CPUC Energy Division	May 27, 1997





Workshop Agenda   --   Day 1


R.94-04-031 / I.94-04-032





QF Contract Modifications:  Discussion of a Generic Method to Review, Standard Measures of Reasonableness, and an Expedited Process


per 4/30/97 Ruling


Introduction and Welcome





A.	Energy Division Workshop Facilitators


B.	(1) Sign Attendance Sheet, and (2) Leave Business Card.


C.	Workshop Purpose:


To discuss the establishment of a generic method to review Qualifying Facility (QF) contract modifications, possibly including standard measures of reasonableness, and possibly involving an expedited process, per Decision (D.) 96-12-088 and D.95-12-063, as modified by D.96-01-009.  


To provide a forum to facilitate consensus on some or all issues. 


To facilitate the development of a Joint proposal from a broader cross-section of  parties, including but not limited to groups representing utilities, QFs and ratepayers.  If not, the workshop process might facilitate modified proposals on which the parties could then comment.	


Deliverables 


Preferable a Joint Proposal from all parties.  


Workshop Report.  Areas of Consensus, e.g. Joint Recommendations.  Areas of Nonconsensus.  List of Issues Raised by the Parties.  Critical Path Issues


E.	Schedule  


Workshop Report due on Friday, June 27, 1997.


Parties comments on the Workshop Report by Monday, July 14 1997, unless otherwise agreed upon (see ruling).


Parties, please submit complete electronic copies of the February and May filings in Microsoft Word (Win ’95 or lower version) to the Energy Division at wsm@cpuc.ca.gov after to the workshop.  





Presentations by Parties


	Approximately 10 minutes by each party.  Ask questions during and after.  


(1) What contracts are at issue? 


IOUs, please include the following Information:


How many existing QF contracts?  Energy, Capacity, and Dollar Value? (IOUs)


Number of contracts that are NOT worth modifying, i.e. no over-payments?  


Number of contracts which have over-payments?  


Of these, which have Restructuring Value?   (Question 1, ALJ Ruling)


Which have No Restructuring Value?  





Edison�
Watson�
CBEA�
�
PG&E / SDG&E�
Calpine�
Foresight Energy�
�
IEP/CCC�
VPI / SeaWest�
ORA�
�






Issues Matrix Indicating Areas of Consensus





Complete Agreement�
Partial Agreement�
No Agreement�
�



Commission Decisions Desired


	What decisions would the parties like to see the Commission make that would provide for the most QF contract modifications?  


818 Issue:  Are Multi-Year Payments to QFs Debt? 


	PG&E 5 minute presentation.  





Expedited Process


One Process or Multiple / Staged Processes?


Can there agreement on one Expedited Process?  If not, are multiple or staged Expedited Processes a possibility?  For example, ORA agrees with the Joint Proposal.  IEP/CCC has its own.  Watson proposal.  


Detailed Overview of an Expedited Process?  Volunteers?  


What Should Be Included?  


What modifications are appropriate for Expedited Review?  See Question 3 from ALJ Ruling.  


Inappropriate modifications?  


Content of Such a Filing:  Is there agreement?  





Guidelines, Principles, Standards of Reasonableness


How Does the Rate Freeze Affect the Evaluations of Contract Modifications?  (Question 2, ALJ Ruling)


Ratepayer Benefit (Question 4, ALJ Ruling)


Shareholder Incentive Mechanism


Do Any Proposals Conflict Guiding Mandates and Decisions?  		      (See Question 6, ALJ Ruling)





Conclusion


Review Accomplishments Today


Identify Any Action Items Requiring Follow-Up.  


Discuss Day 2 Agenda
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