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Il

PRQIECT SUMVARY

This Contract is entered i nto between Southern California

Edi son Conpany ("Edi son") and

("Seller").

Seller is willing to construct, own, and operate a
Qualifying Facility and sell electric power to Edi son and
Edison is wlling to purchase electric power delivered by
Seller to Edison at the Point of Interconnection pursuant
to the terns and conditions set forth as foll ows:

1.1 Al'l notices shall be sent to Seller at the

foll ow ng address:

1.2 Seller's Generating Facility:
a. Nanepl at e Rati ng: kW
b. Locati on:
B ( Addr ess)
C. Type (Check One):

Cogeneration Facility
Smal | Power Production Facility
d. Delivery of power to Edison at a nom nal

vol ts.

-la-



e. Sell er shall conmmence construction of

the Generating Facility by

Edi son Custoner Service District:

Location of Edison Qperating Switching Center:

Contract Capacity: kW

1.5.1 Estimat ed as-avail abl e capacity:
kw

Expect ed annual production: kWh.

Expected Firm Operation for each generating

uni t(s):

Dat e( s)
Contract Term years (15, 20, 25, or 30
years).

Operating Options pursuant to Section 5: (Check

One)

Operating Option |I. Entire Cenerator

out put dedicated to Edison. No electric

service or standby service required.

- 1b-



Qperating Option Il. Entire Generator

out put dedicated to Edison with separate

el ectric service required.

a. Electric service Tariff
Schedule No.  pursuant
to Section 10. 2.

b. Contract denand: kW

Operating Option I11. Excess generator

out put dedicated to Edison with Seller

serving own | oad.

a. Electric service Tariff
Schedul e No.  pursuant
to Section 10. 2.

b. Contract denand: kW

C. St andby Denand: kW

pursuant to Section 10. 2.

d. Maxi nrum el ectri cal

requi renents expect ed:

kw

e. St andby el ectric service
Tariff Schedul e No.

pursuant to Section 10. 2.

f. M ni mrum nont hly charge for

st andby servi ce:

1.10 I nterconnection Facilities Agreenent pursuant to

Section 6 shall be: (Check One)

-1c-
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11

- Added Facilities Basis (Appendix A 1)

- Capital Contribution Basis

(Appendi x A. 2)

- Seller Owmed and QOperated Basis

(Appendi x A. 3)

The Capacity Paynment Option selected by Seller

pursuant to Section 9.1 shall be: (Check One)

upon:

Option B -

- 1d-

Option A - As-avail able capacity based

Standard Ofer No. 1
Capacity Paynent Schedul e,
or

Forecast of Annual As-
Avai | abl e Capacity Paynent
Schedul e. The as-avail abl e
capacity price (first

year): $ I KWyr.
(Appendi x B)

Firm Capacity (check one)

Standard O fer No. 2
Capacity Paynent Schedul e
in effect at tinme of
Contract execution.
Standard Ofer No. 2
Capacity Paynent Schedul e

in effect at time of Firm



Operation of first
generating unit.
Contract Capacity Price:
$  TkWyr.

(Firm Capacity).

1.12 The Energy Paynment Option selected by Seller
pursuant to Section 9.2 shall be: (Check One)

Option 1 - Forecast of Annual Marginal

Cost of Energy in effect at date of

execution of this Contract. (Appendi X

)

Option 2 - Levelized Forecast of

Mar gi nal Cost of Energy in effect at

date of execution of this Contract.

Level i zed Forecast for the expected date

of FirmOperationis ¢/ kW.

If Seller's Generating Facility is an

oi | /natural gas fuel ed cogenerator

Seller may not select Option 2.

For the energy paynent refund pursuant

to Section 9.5 under Option 2, Edison's

Increnental Cost of Capital is = %

Sell er may change once between Qptions 1

and 2, provided Seller delivers witten

-le-



noti ce of such change at | east 90 days

prior to the date of Firm QOperation.

For Option 1 or 2, Seller elects to

receive the foll ow ng percentages in 20%

i ncrements,

equal 100%

Option 3 -

the total of which shal

Percent of Forecast of
Mar gi nal Cost of Energy
(Annual or Levelized), not
to exceed 20% of the annua
forecast for oil/natura
gas fuel ed cogenerators,
and

Percent of Edison's
publ i shed avoi ded cost of
ener gy based on Edison's
full avoi ded operating
costs as updated
periodically and accepted

by the Comm ssi on.

| ncrenent al Energy Rate.

Seller may sel ect:

-1f -

Forecast of | ncrenental
Energy Rate in effect at
date of execution of this

Contract (Appendix D),



fol |l ows:
11
11
Year Range Year Range Year Range
1.13 Metering Location (Check one)
Seller elects netering |ocation pursuant to
Section 8 as foll ows:
o Edi son's side of the Interconnection
Facilities
o Seller's side of the Interconnection
Facilities. Loss conpensation factor
equal to , pursuant to
Section 8. 3.
11
11
11

- 1g_

or

A range in increnments of

100 Bt u/ kWwh above and bel ow

t he forecast of

i ncrement al

energy rates for each year

during the First Period of

the Contract Term as

is
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GENERAL TERMS & CONDI TI ONS

DEFI NI TI ONS

When used with initial capitalizations, whether in the

singular or in the plural, the follow ng terns shall have

t he foll om ng neani ngs:

2.1

Adj usted Capacity Price: The $/ kWyr capacity

purchase price based on the Capacity Paynent
Schedule in effect at tinme of Contract execution
for the tinme period beginning on the date of Firm
Qperation for the first generating unit and endi ng
on the date of term nation or reduction of
Contract Capacity under Capacity Paynment Option B.

Appendi x A.1: Interconnection Facilities

Agreenent - - Added Facilities Basis

Appendi x A.2: Interconnection Facilities

Agreenent --Capital Contribution Basis

Appendi x A.3: Interconnection Facilities

Agreenent --Sell er Owmed and Operated Basis
Appendi x B: Forecast of Annual As Avail abl e
Capacity Paynment Schedul e

Appendi x C. Forecast of Annual Marginal Cost of
Ener gy

Appendi x D: Forecast of Increnental Energy Rates.

Capacity Paynent Schedul e(s): Published capacity

paynment schedul e(s) as authorized by the

Comm ssion for as-available or firmcapacity.



Il

2.

9

. 10

.11

12

.13

14

.15

. 16

Cogeneration Facility: The facility and equi pnent

whi ch sequentially generate thernmal and el ectri cal
energy as defined in Title 18, Code of Federal
Regul ations, Section 292.202.

Conmmi ssion: The Public Uilities Conm ssion of
the State of California.

Contract: This docunent and Appendi ces, as
anmended fromtine to tinme.

Contract Capacity: The electric power producing

capability of the Generating Facility which is
commtted to Edison.

Contract Capacity Price: The capacity purchase

price fromthe Capacity Paynent Schedul e approved
by the Conm ssion for Capacity Paynment Option B.

Contract Term Period in years comrencing with

date of Firm Operation for the first generating
unit(s) during which Edison shall purchase
el ectric power from Sell er.

Current Capacity Price: The $/ kWyr capacity

price provided in the Capacity Paynent Schedul e
determ ned by the year of term nation or reduction
of Contract Capacity and the nunber of years from
such term nation or reduction to the expiration of
the Contract Term for Capacity Paynent Option B.

Edi son: The Southern California Edi son Conpany.




2.

2.

2.

2.

.17

.18

.19

20

21

22

23

Edi son Electric SystemlIntegrity: The state of

operation of Edison's electric systemin a manner
which is deenmed to mnimze the risk of injury to
persons and/or property and enabl es Edison to
provi de adequate and reliable electric service to
its custoners.

Emergency: A condition or situation which in

Edi son's sol e judgnent affects Edison Electric
System Integrity.

Energy: Kilowatthours generated by the CGenerating
Facility which are purchased by Edison at the
Poi nt of Interconnection.

Firm Operation: The date agreed on by the Parties

on which each generating unit(s) of the Generating
Facility is determned to be a reliable source of
generation and on which such unit can be
reasonably expected to operate continuously at its
effective rating (expressed in kW.

First Period: The period of the Contract Term

specified in Section 3.1.

Forced Qutage: Any outage other than a schedul ed

out age of the Generating Facility that fully or
partially curtails its electrical output.

Cenerating Facility: Al of Seller's generators,

together wth all protective and ot her associ ated

equi pnent and i nprovenents, necessary to produce



Il

2.

2.

2.

2.

2.

24

25

26

27

28

el ectrical power at Seller's Facility excluding
associated land, land rights, and interests in
| and.

Cenerator: The generator(s) and associated prinme
mover (s), which are a part of the Generating
Facility.

I ncrenental Heat Rate(s): Those Edi son system

val ues expressed in Btu/kWh by tine of delivery
for the Summer and Wnter Periods which are

aut hori zed and adopted by the Comm ssion to be
used in the cal culation of Edison's published
avoi ded cost of energy.

I nterconnection Facilities: Those protection,

metering, electric line(s), and other facilities
required in Edison's sole judgnent to permt an
electrical interface between Edison's system and
the Generating Facility in accordance with
Edison's Tariff Rule No. 21 titled Cogeneration
and Smal| Power Production Interconnection
Standards filed with the Conm ssion.

I nt erconnection Facilities Agreenent: That

docunent which is specified in Section 1.10 and is

attached hereto.

KVAR. Reactive kilovolt-anpere, a unit of neasure

of reactive power.



2.

2.

29

30

.31

.32

.33

.34

. 35

Operate: To provide the engi neering, purchasing,
repair, supervision, training, inspection,
testing, protection, operation, use, nmanagenent,
repl acenent, retirenent, reconstruction, and

mai nt enance of and for the Generating Facility in
accordance with applicable California utility
standards and good engi neering practices.

Operating Representatives: [|ndividual(s)

appoi nted by each Party for the purpose of
securing effective cooperation and interchange of

i nformati on between the Parties in connection with
adm ni stration and technical matters related to
this Contract.

Parties: Edison and Seller.

Party: Edison or Seller.

Peak Months: Those nonths which the Edi son annual

system peak demand could occur. Currently, but
subj ect to change with notice, the peak nonths for
t he Edi son system are June, July, August, and

Sept enber.

Poi nt of Interconnection: The point where the

transfer of electrical energy between Edi son and
Sell er takes place.
Project: The Generating Facility and

I nterconnection Facilities required to permt



2.42

2.43

operation of Seller's Generator in parallel with
Edi son's electric system

Protective Apparatus: That equi pnent and

apparatus installed by Seller and/or Edi son
pursuant to Section 4. 2.

Qualifying Facility: Cogeneration or Small Power

Production Facility which neets the criteria as
defined in Title 18, Code of Federal Regul ations,
Section 292. 201 through 292. 207.

Second Period: The period of the Contract Term

specified in Section 3. 2.

Seller: The Party identified in Section 1.0.

Seller's Facility: The prem ses and equi pnent of

Seller |ocated as specified in Section 1. 2.

Smal | Power Production Facility: The facilities

and equi pnment which use bi omass, waste, or
renewabl e resources, including wnd, solar,
geothermal, and water, to produce electrical
energy as defined in Title 18, Code of Federal
Regul ati ons, Section 292.201 through 292. 207.

St andby Demand: Seller's electrical |oad

requi renent that Edison is expected to serve when
Seller's Generating Facility is not avail abl e.

Sumrer Peri od: Defined in Edison's Tariff

Schedul e No. TOU-8 as now in effect or as may

hereafter be authorized by the Conm ssion.



2.44

2.45

2.46

TERM

Tari ff Schedul e No. TOU 8: Edi son' s tine-of -use

energy tariff for electric service exceeding
500 kW as now in effect or as may hereafter be
aut hori zed by the Comm ssi on.

Uncontrol | abl e Forces: Any occurrence beyond the

control of a Party which causes that Party to be
unable to performits obligations hereunder and
whi ch a Party has been unable to overcone by the
exerci se of due diligence, including but not
limted to flood, drought, earthquake, storm
fire, pestilence, lightning and other natural

cat astrophes, epidemc, war, riot, civil

di stur bance or disobedi ence, strike, |abor

di spute, action or inaction of legislative,
judicial, or regulatory agencies, or other proper
authority, which may conflict with the terns of
this Contract, or failure, threat of failure or
sabotage of facilities which have been maintai ned
i n accordance with good engi neering and operating
practices in California.

W nter Period: Defined in Edison's Tariff

Schedul e No. TOU-8 as now in effect or as may

hereafter be authorized by the Conm ssion.

This Contract shall be effective upon execution by the

Parties and shall remain effective until either Party



4.

gi ves 90 days prior witten notice of termnation to the

ot her

not be

Party,

except that such notice of term nation shal

effective to termnate this Contract prior to

expiration of the Contract Term specified in Section 1.8.

3.1

3.2

The First

Peri od of the Contract Term shal

commence upon date of Firm Qperation but not |ater

than five
Contract .

a.

years fromthe date of execution of this

|f the Contract Term specified in
Section 1.8 is 15 years, the First
Period of the Contract Term shall be for
five years.

|f the Contract Term specified in
Section 1.8 is 20, 25, or 30 years, the
First Period of the Contract Term shal
be for 10 years.

For Energy Paynment Option 3 only, the
First Period of the Contract Term shal
be 15 years, but shall not extend beyond

1998.

The Second Period of the Contract Term shal

comence upon expiration of the First Period and

shall continue for the renni nder of the Contract

Term

GENERATI NG FACI LI TY

4.1

Owner shi p



The CGenerating Facility shall be owned by Seller.

I
4.2 Desi gn
4.2.1 Sel | er,
a.
b.
C.
d.

at no cost to Edi son, shall:

-10-

Design the Generating
Facility.

Acquire all permts and

ot her approval s necessary
for the construction,
operation, and mai nt enance
of the Generating Facility.
Conpl ete all environnental
i npact studies necessary
for the construction,
operation, and mai nt enance
of the Generating Facility.
Furnish and install the
relays, neters, power
circuit breakers,

synchroni zer, and ot her
control and Protective
Apparatus as shall be
agreed to by the Parties as
bei ng necessary for proper

and safe operation of the
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4.

2.

2

Edi son shal

a.

-11-

Project in parallel with

Edi son's electric system

have the right to:
Revi ew t he design of the
Generating Facility's

el ectrical systemand the
Seller's Interconnection
Facilities. Such review
may i nclude, but not be
limted to, the Generator
governor, excitation
system synchroni zi ng

equi pnment, protective

rel ays, and neutral

gr oundi ng.

The Seller shall be
notified in witing of the
out cone of the Edison
review within 30 days of
the recei pt of al
specifications for both the
CGenerating Facility and the
| nt erconnection Facilities.
Any flaws perceived by

Edi son in the design shal



4.

2.

3

be described in Edison's
witten notice.
b. Request nodifications to
t he design of the
Generating Facility's
el ectrical systemand the
Seller's Interconnection
Facilities. Such
nodi fi cations shall be
required if necessary to
mai ntai n Edi son El ectric
System Integrity when in
parallel with the Edison
el ectric system
If Seller's Generating Facility includes
an i nduction-type generator(s), Seller
shal | provide individual power factor
correction capacitors for each such
generator. Such capacitors shall be
swi tched on and off simultaneously with
each of the associated induction-type
generator(s) of the Generating Facility.
The KVAR rating of such capacitors shal
be the highest standard value which w |
not exceed such generators no-load KVAR

requi renent. Seller shall not instal

-12-



4.3

4.

4.

2.

2.

4

5

power factor correction in excess of
that required by this Section unless
agreed to in witing by the Parties.
Seller shall not |ocate any part of a
W nd-driven generating unit of the
CGenerating Facility wthin a di stance
1.25 tinmes the height of a wind turbine
structure of an existing electric
utility 33 kV, 66 kV, or 115 kV

transm ssion line right of way or within
three rotor blade dianmeters of an
existing electric utility 220 kV or

500 kV transm ssion line right of way or
any proposed transm ssion line right of
way of which Edison is pursuing

regul atory approval for construction.

If Seller's Generating Facility is a
smal | hydro project, the Contract
Capacity in Section 1.5 shall be based
on the average of the 5 | owest years of
stream fl ow taken froma study covering
a mninmum 50 years of continuous data.
The Parties may agree upon a shorter
period if data for a 50-year period is

not obt ai nabl e.

Construction

-13-
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4.

4

Edi son shall have the right to review, consult

wi th, and make recommendations regarding Seller's
construction schedule and to nonitor the
construction and start-up of the Project. Seller
shall notify Edison, at |east one year prior to
Firm Operation, of changes in Seller's

Construction

Schedul e which may affect the date of Firm

Oper ati on.

Oper ati on

4.4.1 The CGenerating Facility and Seller's
Protective Apparatus shall be operated
and mai ntained in accordance with
applicable California utility industry
standards and good engi neering practices
wi th respect to synchronizing, voltage
and reactive power control. Edison
shall have the right to nonitor
operation of the Project and may require
changes in Seller's nmethod of operation
i f such changes are necessary, in
Edi son's sole judgnent, to maintain

Edi son Electric SystemlIntegrity.

- 14-



4.4.2

4.4.3

Seller shall notify in witing Edison's
Operating Representative at |east
14 days prior to:
a. the initial testing of
Seller's Protective
Appar at us; and
b. the initial parallel
operation of Seller's
Generators wth Edison's
el ectrical system
Edi son shall have the right to have a
representative present at each event.
Edi son shall have the right to require
Seller to disconnect the Generator from
the Edi son electric systemor to reduce
the electrical output fromthe CGenerator
into the Edison electric system
whenever Edi son determnes, in its sole
judgnent, that such a disconnection is
necessary to facilitate mai ntenance of
Edison's facilities, or to maintain
Edi son Electric SystemlIntegrity. |If
Edi son requires Seller to disconnect the
Generator fromthe Edison electric
system pursuant to this Section 4.4.3,

Seller shall have the right to continue

-15-
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4.

4.

4.

4.

4

5

to serve its total electrica

requi renents provided Seller has elected
Qperating Option I11. Each Party shal
endeavor to correct, within a reasonable
period, the condition on its system

whi ch necessitates the disconnection or
the reduction of electrical output. The
duration of the disconnection or the

reduction in electrical output shall be

l[imted to the period of tine such a
condition exists.

The CGenerating Facility shall be
operated with all of Seller's Protective
Apparatus in service whenever the
Cenerator is connected to or is operated
in parallel with the Edison electric
system Any deviation for brief periods
of energency or nai ntenance shall only

be by agreenent of the Parties.

Each Party shall keep the other Party's
Operating Representative infornmed as to
the operating schedule of their
respective facilities affecting each

other's operation hereunder, including

-16-
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4.4.6

4.4.7

4.4.8

any reduction in Contract Capacity
availability. 1In addition, Seller shal
provi de Edi son with reasonabl e advance
notice regarding its schedul ed out ages
i ncl udi ng any reduction in Contract
Capacity availability. Reasonable

advance notice is as foll ows:

SCHEDULED OUTAGE ADVANCE NOTI CE
EXPECTED DURATI ON TO EDI SON
Less than one day 24 Hours

One day or nore
(except major overhauls) 1 Wek
Maj or over haul 6 Mont hs
Notification by each Party's Operating
Representati ve of outage date and
duration should be directed to the other
Party's Operating Representative by
t el ephone.
Seller shall not schedul e maj or
over haul s during Peak Months.
Seller shall maintain an operating |og
at Seller's Facility with records of:
real and reactive power production;

changes in operating status, outages,

Protective Apparatus operations; and any

-17-



4.4.9

4.4.10

unusual conditions found during

i nspections. Changes in setting shal

al so be |l ogged for Generators which are
"bl ock-| oaded" to a specific kW
capacity. In addition, Seller shal

mai ntain records applicable to the
Generating Facility, including the

el ectrical characteristics of the
Generator and settings or adjustnents of
t he Generator control equipnent and
protective devices. Information
mai nt ai ned pursuant to this

Section 4.4.8 shall be provided to

Edi son, within 30 days of Edison's
request.

If, at any tinme, Edison doubts the
integrity of any of Seller's Protective
Apparatus and believes that such | oss of
integrity would inpair the Edison
Electric SystemlIntegrity, Seller shal
denonstrate, to Edison's satisfaction
the correct calibration and operation of
t he equi pnent in question.

Seller shall test all protective devices

specified in Section 4.2 with qualified

-18-



4.4.11

4.4.12

4.4.13

Edi son personnel present at intervals
not to exceed four years.

Seller shall, to the extent possible,
provi de reactive power for its own
requi renents, and where applicable, the
reactive power | osses of interfacing
transforners. Seller shall not deliver
excess reactive power to Edison unless
ot herwi se agreed upon between the

Parti es.

The Seller warrants that the Generating
Facility neets the requirenents of a
Qualifying Facility as of the effective
date of this Contract and conti nui ng

t hrough the Contract Term

The Seller warrants that the Generating
Facility shall at all tines conformto
all applicable |aws and regul ati ons.
Seller shall obtain and maintain any
governnmental authorizations and permts
for the continued operation of the
Generating Facility. [If at any tine
Sel l er does not hold such authorizations
and permts, Seller agrees to reinburse
Edi son for any | oss which Edison incurs

as a result of the Seller's failure to

-19-
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4.4, 14

4.4.15

mai nt ai n governnental authorization and
permts.

At Edison's request, Seller shall make
all reasonable effort to deliver power
at an average rate of delivery at |east
equal to the Contract Capacity during
periods of Enmergency. |In the event that
the Seller has previously schedul ed an
out age coi ncident with an Energency,
Seller shall make all reasonable efforts
to reschedul e the outage. The

notification periods listed in

Section 4.4.5 shall be waived by Edi son
if Seller reschedul es the outage.

Seller shall denonstrate the ability to
provi de Edi son the specified Contract
Capacity within 30 days of the date of
Firm Operation. Thereafter, at |east
once per year at Edison's request,
Seller shall denonstrate the ability to
provi de Contract Capacity for a
reasonabl e period of tinme as required by
Edi son. Seller's denonstration of
Contract Capacity shall be at Seller's

expense and conducted at a tine and

-20-



pursuant to procedures nutually agreed
upon by the Parties. |If Seller fails to
denonstrate the ability to provide the
Contract Capacity, the Contract Capacity
shal | be reduced by agreenent of the

Parties pursuant to Section 9.1.2.6.

4.5 Mai nt enance

4.5.1

4.5.2

4.5.3

Seller shall maintain the Generating
Facility in accordance wth applicable
California utility industry standards
and good engi neering and operating
practices. Edison shall have the right
to nmonitor such mai ntenance of the
CGenerating Facility. Seller shal

mai ntai n and deliver a maintenance
record of the Generating Facility to

Edi son's Operating Representatives upon
request.

Seller shall nmake a reasonable effort to
schedul e routi ne mai ntenance during Of -
Peak Months. Qutages for schedul ed

mai nt enance shall not exceed a total of
30 peak hours for the Peak Months.

The al l owance for schedul ed mai nt enance

is as foll ows:

-21-



4.

6

a. Qut age periods for
schedul ed mai nt enance shal
not exceed 840 hours
(35 days) in any 12-nonth
period. This allowance may
be used in increnents of an

hour or |longer on a
consecutive or
nonconsecutive basis.

b. Sell er may accunul ate
unused mai nt enance hours on
a year-to-year basis up to
a maxi mum of 1,080 hours
(45 days). This accrued
time nust be used
consecutively and only for
maj or over haul s.

Any review by Edison of the design, construction,
operation, or maintenance of the Project is solely
for the informati on of Edison. By making such
review, Edison nmakes no representation as to the
econom ¢ and technical feasibility, operational
capability, or reliability of the Project. Seller
shall in no way represent to any third party that
any such review by Edi son of the Project,

including, but not limted to, any review of the

-22-



desi gn, construction, operation, or maintenance of
the Project by Edison, is a representation by

Edi son as to the econom c and technical
feasibility, operational capability, or
reliability of said facilities. Seller is solely
responsi bl e for econom ¢ and techni cal
feasibility, operational capability, and

reliability thereof.

5. OPERATI NG OPTI ONS

5.1

Seller shall elect in Section 1.9 to Qperate its
CGenerating Facility in parallel wth Edison's

el ectric system pursuant to one of the follow ng

opti ons:

a. Operating Option |: Seller dedicates
the entire Generator output to Edison
with no electrical service required from
Edi son.

b. Operating Option I1: Seller dedicates
the entire Generator output to Edison
with electrical service required from
Edi son.

C. Operating Option I11: Seller dedicates

to Edison only that portion of the
Generator output in excess of Seller's
el ectrical service requirenents. As

much as practicable, Seller intends to
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5.

2

serve its electrical requirenments from
the Generator output and will require
el ectrical standby from Edi son as
designated in Section 1.9.
After expiration of the First Period of the
Contract Term Seller may change the QOperating
Option, but not nore than once per year upon at
| east 90 days prior witten notice to Edison. A
reduction in Contract Capacity as a result of a
change in operating options shall be subject to
Section 9.1.2.6. Edison shall not be required to
remove or reserve capacity of Interconnection
Facilities nmade idle by a change in operating
options. Edison may dedicate any such idle
I nterconnection Facilities at any tinme to serve
ot her custonmers or to interconnect wth other
el ectric power sources. Edison shall process
requests for changes of operating option in the
chronol ogi cal order received.
5.2.1 When the Seller wi shes to reserve
| nterconnection Facilities paid for by
the Seller but idled by a change in
operation option, Edison shall inpose a
special facilities charge related to the
operati on and mai ntenance of the

| nterconnection Facility. Wen the
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Seller no |l onger needs said facilities
for which it has paid, the Seller shal
receive credit for the net sal vage val ue
of the Interconnection Facilities

dedi cated to Edison's use. |If Edison is
able to make use of these facilities to
serve other custoners, the Seller shal
receive the fair market val ue of the
facilities determ ned as of the date the
Seller either decides no | onger to use
said facilities or fails to pay the

requi red mai ntenance fee.

6. | NTERCONNECTI ON FACI LI TI ES

6.1

6.2

The Parties shall execute an Interconnection
Facilities Agreenent selected by Seller in
Section 1.10, covering the design, installation,
operation and mai ntenance of the |Interconnection
Facilities required in Edison's sole judgnment, to
permt an electrical interface between the Parties
pursuant to Edison's Tariff Rule No. 21.

The cost for the Interconnection Facilities set
forth in the appendices specified in Section 1.10,
are estimates only for Seller's information and
will be adjusted to reflect recorded costs after
installation is conplete; except that, upon

Seller's witten request to Edison, Edison shal
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6.3

6.4

6.5

6.

6

provide a binding estinmate which shall be the
basis for the Interconnection Facilities cost in
the Interconnection Facilities Agreenment executed
by the Parties.

The nature of the Interconnection Facilities and
the Point of Interconnection shall be set forth
ei ther by equipnent lists or appropriate one-line
di agrams and shall be attached to the appropriate
appendi x specified in Section 1.10.

The design, installation, operation, maintenance,
and nodifications of the Interconnection
Facilities shall be at Seller's expense.

Sell er shall not comrence parallel operation of
the Generating Facility until witten approval for
operation of the Interconnection Facilities has
been received from Edi son. The Seller shal
notify Edison at |east forty-five days prior to
the initial energizing of the Point of

| nt erconnection. Edison shall have the right to
i nspect the Interconnection Facilities within
thirty days of receipt of such notice. If the
facilities do not pass Edison's inspection, Edison
shall provide in witing the reasons for this
failure within five days of the inspection.
Seller, at no cost to Edison, shall acquire al

permts and approvals and conpl ete al
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7.

Il

envi ronment al i npact studies necessary for the
design, installation, operation, and mai nt enance

of the Interconnection Facilities.

ELECTRI C LI NES AND ASSOCI ATED EASEMENTS

7.1

7.2

7.3

Edi son shall, as it deens necessary or desirable,
build electric lines, facilities and ot her

equi pnent, both overhead and under ground, on and
off Seller's Facility, for the purpose of
effecting the agreenents contained in this
Contract. The physical |ocation of such electric
lines, facilities and other equi pnment on Seller's
Facility shall be determ ned by agreenent of the
Parti es.

Seller shall reinburse Edison for the cost of
acquiring property rights off Seller's Facility
required by Edison to neet its obligations under

this Contract.

Seller shall grant to Edison, w thout cost to

Edi son, and by an instrunent of conveyance,
acceptable to Edison, rights of way, easenents and
other property interests necessary to construct,
reconstruct, use, maintain, alter, add to,

enl arge, repair, replace, inspect and renove, at
any tinme, the electric lines, facilities or other

equi pnent, both overhead and under ground, which
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are required by Edison to effect the agreenents
contained in the Contract. Seller shall also
provide the rights of ingress and egress at al
reasonabl e times necessary for Edison to perform

the activities contenplated in the Contract.

7.4 The electric lines, facilities, or other equi pnent
referred to in this Section 7 installed by Edison
on or off Seller's Facility shall be and remain
the property of Edison.

7.5 Edi son shall have no obligation to Seller for any
delay or cancellation due to inability to acquire
a satisfactory right of way, easenents, or other
property interests.

METERI NG

8.1 Al neters and equi pnent used for the neasurenent
of electric power for determ ning Edison's
paynents to Seller pursuant to this Contract shal
be provi ded, owned, and nai ntai ned by Edi son at
Seller's expense in accordance with Edison's
Tariff Rule No. 21.

8.2 Al nmeters and equi pnent used for billing Seller

for electric service provided to Seller by Edison
under Qperating Options Il or Il shall be

provi ded, owned, and maintai ned by Edi son at

Edi son' s expense in accordance with Edison's

Tariff Rule No. 16.
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8.3

8.4

The nmeters and equi pnent used for nmeasuring the
Energy sold to Edison shall be |located on the side
of the Interconnection Facilities as specified by
Seller in Section 1.13. |If the netering equi pnent
is located on Seller's side of the Interconnection
Facilities, then a | oss conpensation factor agreed
upon by the Parties shall be applied. At the
witten request of the Seller, and at Seller's
sol e expense, Edison shall neasure actual
transforner | osses. |If the actual neasured val ue
differs fromthe agreed-upon | oss conpensation
factor, the actual value shall be applied
prospectively. |If the neters are placed on

Edi son's side of the Interconnection Facilities,
service shall be provided at the avail abl e
transforner high-side voltage.

For purposes of nonitoring the Generator operation
and the determ nation of standby charges, Edison
shall have the right to require, at Seller's
expense, the installation of generation netering.
Edi son may al so require the installation of

tel emetering equi pnment at Seller's expense for
CGenerating Facilities equal to or greater than

10 MW Edison may require the installation of

tel emetering equi pnment at Edison's expense for

Cenerating Facilities |less than 10 MV
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8.

8.

5

6

T

Edi son's neters shall be seal ed and the seals
shal |l be broken only when the neters are to be

i nspected, tested, or adjusted by Edison. Seller
shal | be given reasonable notice of testing and
have the right to have its Operating
Representative present on such occasi ons.

Edi son's neters installed pursuant to this
Contract shall be tested by Edison, at Edison's
expense, at |east once each year and at any
reasonabl e time upon request by either Party, at
the requesting Party's expense. |If Seller makes
such request, Seller shall reinburse said expense
to Edison within thirty days after presentation of
a bill therefor.

Met ering equi pnent found to be inaccurate shall be
repai red, adjusted, or replaced by Edi son such
that the nmetering accuracy of said equi pnment shal
be within two percent. If netering equipnent

I naccuracy exceeds two percent, the correct anount
of Energy and Contract Capacity delivered during
the period of said inaccuracy shall be estinmated

by Edi son and agreed upon by the Parti es.

PONER PURCHASE PROVI SI ONS

Prior to the date of Firm Qperation, Seller shall be paid

or

Energy only pursuant to Edison's published avoi ded

cost of energy based on Edison's full avoi ded operating
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cost as periodically updated and accepted by the

Comm ssion. If at any tine Energy can be delivered to
Edi son and Seller is contesting the clained jurisdiction
of any entity which has not issued a |license or other
approval for the Project, Seller, in its sole discretion
and risk, may deliver Energy to Edison and for any Energy
pur chased by Edi son, Seller shall receive paynent from
Edi son for (i) Energy pursuant to this Section, and

(i1) as-available capacity based on a capacity price from
the Standard O fer No. 1 Capacity Paynent Schedul e as
approved by the Comm ssion. Unless and until al

required |icenses and approval s have been obt ai ned,

Sell er may di scontinue deliveries at any tine.

9.1 Capacity Paynents

Seller shall sell to Edison and Edi son shal
purchase from Sell er capacity pursuant to the
Capacity Paynment Option selected by Seller in
Section 1.11. The Capacity Paynment Schedules w ||
be based on Edison's full avoi ded operating costs
as approved by the Comm ssion throughout the life
of this Contract. Data used to derive Edison's
full avoided costs will be nmade available to the
Seller, to the extent specified by Seller upon
request.

9.1.1 Capacity Paynment Option A -- As

Avai | abl e Capacity.
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If Seller selects Capacity Paynment
Option A, Seller shall be paid a nonthly
capacity paynent cal cul ated pursuant to
the follow ng fornul a:

MONTHLY CAPACI TY PAYMENT = (A x D)+(B x D)+(C x D)
Were A

kWh purchased by Edi son

duri ng on-peak periods

defined in Edison's Tariff

Schedul e No. TOU 8.

B = kW purchased by Edi son
during m d-peak peri ods
defined in Edison's Tariff
Schedul e No. TOU 8.

C = kW purchased by Edison
during of f-peak periods
defined in Edison's Tariff
Schedul e No. TOU 8.

D = The appropriate tine

differentiated capacity

price fromeither the

Standard Ofer No. 1

Capacity Paynment Schedul e

or Forecast of Annual As-

Avai | abl e Capacity Paynment

Schedul e as specified by

Seller in Section 1.11.
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9.1.1.1

9.1.1.2

-33-

If Seller specifies the
Standard Ofer No. 1
Capacity Paynent Schedul e
in Section 1.11, then the
formula set forth in
Section 9.1.1 shall be
conputed with D equal to
the appropriate tine
differentiated capacity
price fromthe Standard
Ofer No. 1 Capacity
Paynent Schedule for the
Contract Term

If Seller specifies the
Forecast of Annual As-
Avai | abl e Capacity Paynent
Schedul e in Section 1.11,

the formula set forth in

Section 9.1.1 shall be

conputed as foll ows:

a. During the First
Period of the Contract
Term D shall equa
the appropriate tinme

differenti at ed
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capacity price from

t he Forecast of Annual
As- Avai | abl e Capacity
Payment Schedul e.
During the Second
Period of the Contract
Term the fornula
shall be conputed with
D equal to the
appropriate tine
differentiated
capacity price from
Standard Ofer No. 1
Capacity Paynent
Schedul e, but not |ess
than the greater of
(i) the appropriate
time differentiated
capacity price from

t he Forecast of Annual
As- Avai | abl e Capacity
Paynment Schedul e for
the | ast year of the
First Period, or

(11) the appropriate

time differenti ated



1.

capacity price from
the Standard O fer

No. 1 Capacity Paynent
Schedul e for the first
year of the Second
Peri od.

Capacity Paynent Option B -- Firm

Capacity Purchase
If Seller selects Capacity Paynent
Option B, Seller shall provide to Edison
for the Contract Termthe Contract
Capacity specified in Section 1.5, or as
adj usted pursuant to Section 9.1.2.7,
and Seller shall be paid as foll ows:
9.1.2.1 If Seller neets the
performance requirenents
set forth in
Section 9.1.2.2, Seller
shall be paid a Monthly
Capacity Paynent, begi nning
fromthe date of Firm
QOperation equal to the sum
of the on-peak, m d-peak,
and of f-peak Capacity
Peri od Paynents. Each

capacity period paynent is
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cal cul at ed pursuant to the
foll owi ng fornmula:

MONTHLY PERI OD CAPACI TY PAYMENT = A x Bx Cx D

Where A = Contract Capacity Price

specified in Section 1.11
based on the Standard O fer
No. 2 Capacity Paynent
Schedul e as approved by the
Conmmi ssion and in effect on
t he date of the execution
of this Contract.

B = Conversion factors to
convert annual capacity
prices to nonthly paynents
by tinme of delivery as
specified in Standard O fer
No. 2 Capacity Paynent
Schedul e and subject to
periodic nodifications as

approved by the Conmm ssion.

C = Contract Capacity specified

in Section 1.5.
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Peri od Perfornmance Factor,
not to exceed 1.0,

cal cul ated as foll ows:

Peri od kW purchased by Edi son
l[imted by the Il evel of
Contract Capacity

0.8 x Contract Capacity Xx
(Period

Hour s m nus Mai nt enance

Hours Allowed in Section 4.5.)

9.1.2.2

-37-

Per f ormance Requirenents

To receive the Monthly
Capacity Paynment in

Section 9.1.2.1, Seller
shal | provide the Contract
Capacity in each Peak Month
for all on-peak hours as
such peak hours are defined
in Edison's Tariff Schedul e
No. TOU-8 on file wth the
Comm ssi on, except that
Seller is entitled to a 20%
al  owance for Forced

Qut ages for each Peak
Month. Seller shall not be
subj ect to such performance
requi renents for the
remai ni ng hours of the

year.



- 38-

If Seller fails to
nmeet the requirenents
specified in

Section 9.1.2. 2,
Seller, in Edison's
sol e discretion, may
be pl aced on probation
for a period not to
exceed 15 nmonths. |If
Seller fails to neet
the requirenents
specified in

Section 9.1.2.2 during
t he probationary
period, Edison may
derate the Contract
Capacity to the
greater of the
capacity actual ly
delivered during the
probati onary peri od,
or the capacity at

whi ch Seller can
reasonably neet such
requi renents. A

reduction in Contract
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Capacity as a result
of this

Section 9.1.2.2 shal
be subject to

Section 9.1.2.6.

If Seller fails to
meet the requirenents
set forth in

Section 9.1.2.2 due to
a Forced Qutage on the
Edi son systemor a
request to reduce or
curtail delivery under
Section 9.4, Edison
shal | continue Monthly
Capacity Paynents
pursuant to Capacity
Paynment Option B. The
Contract Capacity
curtailed shall be
treated the sane as
schedul ed mai nt enance
outages in the

cal cul ation of the
Mont hly Capacity

Paynment .



Il

9.1.2.3

9.1.2.4

- 40-

If Seller is unable to
provi de Contract Capacity
due to Uncontroll able
Forces, Edi son shal
continue Monthly Capacity
Paynments for 90 days from
t he occurrence of the
Uncontrol | abl e Force.

Mont hly Capacity Paynents
payabl e during a period of
interruption or reduction
by reason of an
Uncontrol | abl e Force shal
be treated the sanme as
schedul ed mai nt enance

out ages.

Hydroel ectric facilities
whi ch have their Contract
Capacity based on the five
dry-year average, shall not
have their Contract
Capacity derated when
failure to neet the

requi renents set forth in

Section 9.1.2.2 is due



Il

9.1.2.5
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solely to the occurrence of

a dry year which is drier

than the five dry-year
aver age.

Capacity Bonus Paynent

For Capacity Paynent
Option B, Seller may
recei ve a Capacity Bonus
Paynent as foll ows:

a. Bonus During Peak
Mont hs -- For a Peak
Mont h, Seller shall
receive a Capacity
Bonus Paynent if
(i) the requirenents
set forth in
Section 9.1.2.2 have
been net, and (ii) the
on- peak capacity
factor exceeds 85%

b. Bonus During Non- Peak
Mont hs -- For a non-
peak nonth, Seller
shal |l receive a

Capacity Bonus Paynent



if (i) the
requi renents set forth
in Section 9.1.2.2
have been net,
(11) the on-peak
capacity factor for
each Peak Month during
the year was at | east
85% and (iii) the on-
peak capacity factor
for the non-peak nonth
exceeds 85%
C. For any eligible
nmont h, the Capacity
Bonus Paynent shall be
cal cul ated as foll ows:
CAPACI TY BONUS PAYMENT = Ax Bx Cx D
VWere A = (1.2 x On-Peak Capacity
Factor) - 1.02

Were the On-Peak Capacity Factor, not
to exceed 1.0, is calculated as foll ows:

Period kWh purchased by Edison |imted
by the | evel of Contract Capacity
(Contract Capacity) x (Period Hours

m nus Mai nt enance Hours Allowed in
Section 4.5)
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Cont
spec
for

Opt i
1/ 12
Cont

ract Capacity Price
ified in Section 1.11
Capacity Paynent

on B

ract Capacity specified

in Section 1.5

d.

When Seller is
entitled to receive a
Capacity Bonus
Paynment, the Monthly
Capacity Paynent shal
be the sum of the
Mont hly Capacity
Paynment pursuant to
Section 9.1.2.1 and
the Monthly Capacity
Bonus Payment pursuant
to this Section.

For Capacity Paynent
Option B, Seller shal
be paid for capacity
in excess of Contract
Capacity based on the
as-avail abl e capacity

price in Standard



Ofer No. 1 Capacity
Paynent Schedul e, as
updat ed and approved
by the Conmm ssi on.
Sel l er shall not
recei ve any as-
avai |l abl e capacity
paynment in excess of
Contract Capacity if
Seller's Generating
Facility is a small
hydro project.
9.1.2.6 Capacity Reduction

a. Sell er may reduce the
Contract Capacity
specified in
Section 1.5, provided
that Seller gives
Edi son prior witten
notice for a period
determ ned by the
amount of Contract

Capacity reduced as

fol | ows:
Amount of Contract Lengt h of
Capacity Reduced Not i ce Required
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25, 000 kW or

under 12 nont hs

25,001 - 50,000 kW 36 nont hs
50, 001 - 100, 000 kW 48 nont hs
over 100, 000 kw 60 nont hs

-45-

Subj ect to

Section 10.4, Seller
shall refund to Edison
with interest at the
current published
Federal Reserve Board
three nmonths prine
commerci al paper rate
an amount equal to the
di fference between
(1) the accumul at ed
Mont hly Capacity
Paynents paid by

Edi son pursuant to
Capacity Paynent
Option B up to the
tinme the reduction
notice is received by
Edi son, and (ii) the
total capacity
paynments whi ch Edi son

woul d have paid if
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based on the Adjusted
Capacity Price.
Fromthe date the
reduction notice is
received to the date
of actual capacity
reduction, Edison
shal | make capacity
paynents based on the
Adj ust ed Capacity
Price for the anmount
of Contract Capacity
bei ng reduced.

Seller may reduce
Contract Capacity

wi t hout the notice
prescribed in

Section 9.1.2.6(a),
provi ded that Seller
shall refund to Edison
t he anount specified
in Section 9.1.2.6(b)
and an anount equal
to: (i) the amount of
Contract Capacity

bei ng reduced, tines



9.1.2.7
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(1i) the difference
bet ween the Current
Capacity Price and the
Contract Capacity
Price, tines (iii) the
nunber of years and
fractions thereof (not
| ess than one year) by
whi ch the Seller has
been deficient in

gi ving prescribed
notice. |If the
Current Capacity Price
is less than the
Contract Capacity
Price, only paynent
under

Section 9.1.2.6(b)
shal | be due to

Edi son.

Adjustnent to Contract

Capacity
The Parties may agree in
witing at any time to
adj ust the Contract

Capacity. Seller may



9.

2

reduce the Contract
Capacity pursuant to
Section 9.1.2.6. Seller
may i ncrease the Contract
Capacity wth Edison's
approval and thereafter
recei ve paynment for the

i ncreased capacity in
accordance with the
Contract Capacity Price for
t he Capacity Payment Option
selected by Seller for the
remai ni ng Contract Term

Energy Paynents - First Period

During the First Period of the Contract Term
Seller shall be paid a Monthly Energy Paynent for
the Energy delivered by the Seller to Edi son at
the Point of Interconnection pursuant to the
Energy Paynment Option selected by Seller in
Section 1.12, as follows. (Data used to derive
Edi son's Energy paynents for the First Period wll
be made available to the Seller, to the extent
specified by Seller, upon request.)

9.2.1 Energy Paynment Option 1 -- Forecast of

Annual Margi nal Cost of Energy. |If

Sel |l er sel ects Energy Paynent Option 1,
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then during the First Period of the
Contract Term Seller shall be paid a
Mont hly Energy Paynent for Energy
delivered by Seller and purchased by
Edi son during each nmonth in the First
Period of the Contract Term pursuant to
the follow ng fornul a:

MONTHLY ENERGY PAYMENT = (A x D) + (B x D) + (C x D)
VWere A = kW purchased by Edi son

duri ng on-peak periods

defined in Edison's Tariff
Schedul e No. TOU 8.

B = kW purchased by Edi son
during m d-peak peri ods
defined in Edison's Tariff
Schedul e No. TOU 8.

C = kW purchased by Edison
during of f-peak periods
defined in Edison's Tariff

Schedul e No. TOU 8.

O
I

The sum of:
(i) the appropriate tine
differentiated energy
price fromthe

Forecast of Annual
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9.

2.

2

Mar gi nal Cost of
Energy, multiplied by
t he deci mal equi val ent
of the percentage of
the forecast specified
in Section 1.12, and
(1i) the appropriate tine
differenti ated energy
price from Edi son's
publ i shed avoi ded cost
of energy multiplied
by the
deci mal equi val ent of
t he percentage of the
publ i shed energy price
specified in
Section 1.12.

Energy Paynent Option 2 -- Levelized

Forecast of Marginal Cost of Energy.

If Seller selects Energy Paynent
Option 2, then during the First Period
of the Contract

Term Seller shall be paid a Monthly
Energy Paynent for Energy delivered by
Sel | er and purchased by Edi son each

month during the First Period of the
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Contract Term pursuant to the foll ow ng
formul a:

MONTHLY ENERGY PAYMENT = (A x D) + (Bx D + (C x D)
VWere A

kWh purchased by Edi son

duri ng on-peak periods

defined in Edison's Tariff

Schedul e No. TOU- 8.

B = kW purchased by Edi son
during m d-peak peri ods
defined in Edison's Tariff
Schedul e No. TOU- 8.

C = kW purchased by Edison
during of f-peak periods
defined in Edison's Tariff
Schedul e No. TOU- 8.

D = The sum of:

(1) the appropriate tine
differentiated energy
price fromthe
Level i zed Forecast of
Mar gi nal Cost of
Energy, for the First
Period of the Contract
Termmultiplied by the
deci mal equi val ent of

t he percentage of the
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9.2.2.1
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| evel i zed forecast
specified in
Section 1.12, and

(1i) the appropriate tine
differentiated energy
price from Edi son's
publ i shed avoi ded cost
of energy multiplied
by the deci mal
equi val ent of the
per cent age of the
publ i shed energy price
specified in
Section 1.12.

Per f ormance Requirenent for

Energy Paynent Qption 2

During the First Period
when the annual forecast
referred to in

Section 9.2.1 is greater
than the | evelized forecast
referred to in

Section 9.2.2, Seller shall
deliver to Edison at |east
70 percent of the average

annual kWh delivered to



9.

2.

3

Edi son during those

previ ous periods when the

| evel i zed forecast referred
toin Section 9.2.2 is
greater than the annual
forecast referred to in
Section 9.2.1 as resource
conditions permt for

solar, wind, and hydro
CGenerating Facilities and
excl udi ng

uncontrol | abl e forces.

| f Seller does not neet the
per formance requirenments of
this Section 9.2.2.1,

Seller shall be subject to
Section 9.5.

Energy Paynment Option 3 - Forecast of

I ncremental Energy Rate (1ER)

I f Seller selects Energy Paynent

Option 3, Seller shall be paid a Monthly
Energy Paynent for Energy delivered by
Sell er and purchased by Edi son each
month during the First Period of the
Contract Term based on the Forecast of

| ncrenmental Energy Rates authorized by
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t he Comm ssion as specified in
Section 1.12. The Mnthly Energy
Paynent for Energy delivered by Seller
and purchased by Edi son shall be
cal cul ated pursuant to the foll ow ng
f ormul a:

MONTHLY ENERGY PAYMENT = (A x D) + (B x D) + (C x D)
Were A

kWh purchased by Edi son
duri ng on-peak periods
defined in Edison's Tariff
Schedul e No. TOU 8.

B = kW purchased by Edi son
during m d-peak peri ods
defined in Edison's Tariff

Schedul e No. TOU 8.

C = kW purchased by Edi son
during of f-peak periods
defined in Edison's Tariff
Schedul e No. TOU 8.

D = appropriate tine

differentiated energy price

equal to:
D=(i +ii +iii) xiv
Where (i) = the proportion

of tine
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(i)

expressed in
hours oil is
expected to be
t he avoi ded
fuel.

| ER, converted
to the
appropriate
time of
delivery for

W nt er / Summrer
Per i ods,
expressed in
Bt u/ kWh

Price of
boi |l er oi

fuel,
expressed in
$/mllion Btu
used in

Edi son' s
publ i shed

avoi ded cost
of energy

The proportion

of tine
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expressed in
hours gas is
expected to be
t he avoi ded
fuel

| ER, converted
to the
appropriate
time of
delivery for
W nt er / Summrer
Per i ods,
expressed in
Bt u/ kWh

Gas | ER
conver si on
factor of
1.035

Price of gas
pursuant to
Sout hern

California Gas

Co. Tariff
Schedul e
No. G\ 5,

expressed in



9.2.3.1
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(iii)

(iv)

$/mllion Btu
used in

Edi son' s
publ i shed
avoi ded cost
of energy
Vari abl e
Operating and
Mai nt enance
expense
expressed in
¢/ kWh as
accepted by

t he Conm ssi on
Energy Loss
Adj ust nent
Factor as

aut hori zed by

t he Comm ssi on

Seller may el ect during the

First Period to specify a

range in increnents of

100 Bt u/ kWwh above and bel ow

Edi son' s For ecast of

| ncr enent al

Energy Rates in

effect at the tine of
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execution of this Contract

as specified in

Section 1.12 for the basis

of calculation of Seller's

Mont hl y Ener gy Paynent.

a. I f the Increnenta
Heat Rates for the
Edi son system fal
within the range of
the forecast |IER and
i ncrenments specified
in Section 1.12,
Seller's Monthly
Ener gy Paynment shal
be equal to 100% of
Edi son' s published
avoi ded cost of energy
as updated and
aut hori zed by the
Comm ssi on pursuant to
the fornmula set forth
in Section 9. 3.

b. I f the Increnenta
Heat Rates for the
Edi son system fal

out si de the range of



9.

3

the forecast | ER and
i ncrenments specified
in Section 1.12,
Seller's Monthly
Ener gy Paynment shal
be cal cul ated pursuant
to the fornmula used in
Section 9.2.3 using as
the ER the foll ow ng
val ue:
| ER = Forecast |ER +
| ER i ncrenents
as specified in
Section 1.12.

Energy Paynents - Second Peri od

During the Second Period of the Contract Term

Seller shall be paid a Monthly Energy Paynent for

Energy delivered by Seller and purchased by Edi son

at a rate equal to 100% of Edi son's published

avoi ded cost of energy based on Edi son's ful

avoi ded operating cost as updated periodically and

accepted by the Conmm ssion, pursuant to the

foll owi ng fornmula:

MONTHLY ENERGY PAYMENT = kW purchased by Edi son
for each on-peak, m d-

peak, and off-peak tine
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9.4

9.

5

period defined in

Edi son's Tariff Schedul e

No. TOU 8

x Edison's published

avoi ded cost of energy

by tinme of delivery for

each time period.
Data used to derive Edison's full avoi ded costs
wi Il be nmade available to the Seller, to the
extent specified by Seller, upon request.
Edi son shall not be obligated to accept or pay for
Energy, and nmay request Seller whose Cenerating
Facility is one (1) MNor greater to discontinue
or reduce delivery of Energy, for not nore than
300 hours annual ly during off-peak hours when
(i) purchases would result in costs greater than
t hose which Edi son would incur if it did not
purchase Energy from Seller but instead utilized
an equi val ent anmount of Energy generated from
anot her Edi son source, or (ii) the Edison Electric
System demand woul d require that Edi son hydro-
energy be spilled to reduce generation.

Ener gy Paynment Refund

If Seller elects Energy Paynment Option 2, Seller

shall be subject to the follow ng:
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9.

9.

5.

5.

1

2

If Seller fails to performthe Contract
obligations for any reason during the
First Period of the Contract Term or
fails to nmeet the performance

requi renents set forth in

Section 9.2.2.1, and at the tinme of such
failure to perform the net present

val ue of the cunul ative Energy paynents
recei ved by Seller pursuant to Energy
Paynent Option 2 exceeds the net present
val ue of what Seller woul d have been
pai d pursuant to Energy Paynent

Option 1, Seller shall nake an energy
paynment refund equal to the difference
in such net present values in the year
in which the refund is due. The present
val ue cal cul ation shall be based upon
the rate of Edison's increnental cost of
capital specified in Section 1.12.

Not | ess than 90 days prior to the date
Energy is first delivered to the Point
of Interconnection, Seller shall provide
and mai ntain a performance bond, surety
bond, performance insurance, corporate
guarantee, or bank letter of credit,

sati sfactory to Edison, which shal
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9.

9.

5.3

5.4

i nsure paynment to Edison of the Energy
Paynment Refund at any tinme during the
First Period. Edison may, inits sole
di scretion accept another form of
security except that in such instance a
1-1/ 2 percent reduction shall then apply
to the levelized forecast referred to in
Section 9.2.2 in conputing paynents for
Energy. Edison shall be provided with
certificates evidencing Seller's
conpliance with the security

requi renents in this Section which shal
al so include the requirenent that Edison
be given 90 days prior witten notice of
the expiration of such security.

If Seller fails to provide repl acenent
security not less than 60 days prior to
the date of expiration of existing
security, the Energy Paynent Refund
provided in Section 9.5 shall be payable
forthwith. Thereafter, paynments for
Energy shall be 100 percent of the

Mont hl'y Energy Paynent provided in
Section 9.2.1.

| f Edison at any tine determ nes the

security to be otherw se inadequate, and
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so notifies Seller, paynents thereafter

for Energy shall be 100 percent of the

Mont hly Energy Paynent provided in

Section 9.2.1. If within 30 days of the

dat e Edi son gives notice of such

i nadequaci es, Seller satisfies Edison's

security requirenments, Energy Paynent

Option 2 shall be reinstated. If Seller

fails to satisfy Edison's security

requi renents within the 30-day period,

t he Energy Paynent Refund provided in

Section 9.5 shall be payable forthwith
10. PAYMENT AND BI LLI NG PROVI SI ONS

10.1 For Energy and capacity purchased by Edi son:

10.1.1 Edi son shall mail to Seller not |ater
than thirty days after the end of each
monthly billing period (1) a statenent
show ng the Energy and Contract Capacity
delivered to Edison during the on-peak,
m d- peak, and off-peak periods, as those
periods are specified in Edison's Tariff
Schedul e No. TQU-8 for that nonthly
billing period, (2) Edison's conputation
of the amobunt due Seller, and
(3) Edison's check in paynent of said

anount .
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10.1.2

10.1.3

10.1. 4

| f the nonthly paynment period involves
portions of two different published

Ener gy paynent schedul e periods, the
nmont hl y Energy paynent shall be prorated
on the basis of the percentage of days
at each price.

| f the paynment period is |ess than

27 days or greater than 33 days, the
capacity paynent shall be prorated on
the basis of the average days per nonth
per year.

If within thirty days of receipt of the
statenent Seller does not nmake a report
in witing to Edison of an error, Seller
shal |l be deened to have wai ved any error
in Edison's statenent, conputation, and
paynment, and they shall be considered

correct and conpl ete.

10. 2 For electric service provided by Edi son:

10. 2.1

Under QOperating Option Il pursuant to
Section 5.1, standby electric service
shal | be provided under terns and
conditions of Edison's tariff schedul e

i ndi cated below as now in effect or as
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may hereafter

be aut horized by the

Conmi ssion to be revised. The

applicable tariff schedul es are:

STANDBY TARI FF

SCHEDULE NO. ELECTRI C SERVI CE
TARI FF
SCG 1 TOU-8 or GS-2
SCG- 2 TOU- 8
SCG- 3 TOU- 8
10.2.1.1 (Applicable to SCG 1 only)

10.2.1.2

-65-

The Standby Denmand for

cal cul ation of the standby
charge in SCG1 is
specified in Section 1.9.
Edi son reserves the right
to adjust the Standby
Demand based on recorded
demand duri ng periods

st andby power is required.
(Applicable to SCG 1 only)
The capacity rating for
determ nati on of standby
wai ver qualifications shal
be Contract Capacity plus
t he maxi mum el ectric | oad
served by the Generating
Facility during the on-peak

time period recorded during



10. 2.2

10. 2.3

the preceding 12-nonth tinme
peri od.
10.2.1.3 A m ni mum nont hly char ge
may be established for
standby el ectric service as
provided in the tariff
schedul e el ected in
Section 1.9. Said m ni num
nmont hl y charge shall be
specified in Section 1.9.
Under Qperating Options Il and |1
pursuant to Section 5.1, electric
service shall be provided under terns,
conditions, and rates of Edison's tariff
schedul e indi cated bel ow as now in
effect or as nmay hereafter be authorized
by the Comm ssion to be revised.
The applicable tariff schedule is:
TOU- 8, or
GS-2
The contract demand for cal cul ati on of
the m ni num demand charge in the
applicable tariff schedules is specified
in Section 1.9.
Edi son shall commence billing Seller for

el ectric service rendered pursuant to
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10. 3

10. 4

the applicable tariff schedule on the
date that the Point of Interconnection
IS energized.

Mont hly charges associated with I nterconnection

Facilities shall be billed pursuant to the

| nt erconnection Facilities Agreement contained in

t he Appendi x specified in Section 1.10.

Paynents due to Contract Capacity Reduction

10.4.1 The Parties agree that the refund and
paynments provided in Section 9.1.2.6
represent a fair conpensation for the
reasonabl e | osses that would result from
such reduction of Contract Capacity.

10.4.2 In the event of a reduction in Contract
Capacity, the quantity, in kW by which
the Contract Capacity is reduced shal
be used to cal cul ate the refunds and
paynments due Edi son in accordance with
Section 9.1.2.6, as applicable.

10.4.3 Edi son shall provide invoices to Seller
for all refunds and paynents due Edi son
under this section which shall be due
within 60 days.

10. 4.4 | f Seller does not make paynents as
required in Section 10.4.3, Edison shal

have the right to offset any anounts due
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11.

Il

10.5

TAXES

11.1

11. 2

11. 3

it against any present or future
paynments due Seller and may pursue any
ot her renedi es available to Edison as a
result of Seller's failure to perform

Ener gy Paynent Refund

Energy Paynment Refund is inmediately due and
payabl e upon Seller's failure to performthe

contract obligations as specified in Section 9.5.

Seller shall pay ad val oremtaxes and ot her taxes
properly attributable to the Project. |If such
taxes are assessed or |evied agai nst Edison,
Seller shall pay Edison for such assessnent or

| evy.

Seller shall pay ad val oremtaxes and ot her taxes
properly attributed to land, land rights, or
interest in land for the Project. |If such taxes
are assessed or |evied agai nst Edison, Seller

shal | pay Edison for such assessnent or |evy.

If the Interconnection Facilities are owned by
Edi son, Edison shall pay ad val oremtaxes and

ot her taxes properly attributed to said
facilities. |If such taxes are assessed or |evied
agai nst Seller, Edison shall pay Seller for such

assessnment or |evy.
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12.

13.

11. 4 Sell er or Edison shall provide information
concerning the Project to any requesting taxing
authority.

TERM NATI ON

This Contract shall termnate if Firm Qperation does not

occur within 5 years of the date of Contract execution.

LIABILITY

13.1

Each Party (First Party) releases the other Party
(Second Party), its directors, officers, enployees
and agents fromany | oss, damage, claim cost,
charge, or expense of any kind or nature

(i ncluding any direct, indirect or consequenti al
| oss, damage, claim cost, charge, or expense),

i ncludi ng attorneys' fees and other costs of
l[itigation incurred by the First Party in
connection wth danmage to property of the First
Party caused by or arising out of the Second
Party's construction, engineering, repair,
supervi sion, inspection, testing, protection,
operation, maintenance, replacenent,
reconstruction, use or ownership of its
facilities, to the extent that such | oss, danage,
claim cost, charge, or expense is caused by the
negl i gence of Second Party, its directors,

of ficers, enployees, agents, or any person or
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13.2

entity whose negligence would be inputed to Second
Party.

Each Party shall indemify and hold harm ess the
other Party, its directors, officers, and

enpl oyees or agents from and agai nst any | oss,
damage, claim cost, charge, (including direct,

i ndirect or consequential |oss, damage, claim
cost, charge, or expense), including attorneys'
fees and other costs of litigation, incurred by
the other Party in connection with the injury to
or death of any person or damage to property of a
third party arising out of the indemifying
Party's construction, engineering, repair,

supervi sion, inspection, testing, protection,
operation, maintenance, replacenent,
reconstruction, use, or ownership of its
facilities, to the extent that such | oss, danage,
claim cost, charge, or expense is caused by the
negl i gence of the indemifying Party, its
directors, officers, enployees, agents, or any
person or entity whose negligence would be inputed
to the indemifying Party; provided, however, that
each Party shall be solely responsible for and
shal |l bear all cost of clains brought by its
contractors or its own enpl oyees and shal

i ndemmi fy and hold harm ess the other Party for
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14.

any such costs including costs arising out of any
wor kers conpensation law. Seller rel eases and
shal | defend and i ndemi fy Edi son fromany claim
cost, loss, damage, or liability arising from any
contrary representation concerning the effect of
Edi son's revi ew of the design, construction,

operation, or maintenance of the Project.

13.3 The provisions of this Section 13 shall not be
construed so as to relieve any insurer of its
obligations to pay any insurance clains in
accordance with the provisions of any valid
i nsurance policy.

13. 4 Nei ther Party shall be indemified under this
Section 13 for its liability or loss resulting
fromits sole negligence or willful m sconduct.

| NSURANCE

14.1 Until Contract is termnated, Seller shall obtain

and maintain in force as hereinafter provided
conprehensive general liability insurance,

i ncluding contractual liability coverage, with a
conbined single imt of (i) not |ess than

$1, 000, 000 each occurrence for Generating
Facilities 100 kWor greater; (ii) not |ess than
$500, 000 for each occurrence for Cenerating
Facilities between 20 kWand 100 kW and (iii) not

| ess than $100, 000 for each occurrence for
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14.

2

Cenerating Facilities less than 20 kW The
i nsurance carrier or carriers and formof policy
shal | be subject to review and approval by Edi son.
Prior to the date Seller's Generating Facility is
first operated in parallel wth Edison's electric
system Seller shall (i) furnish certificate of
i nsurance to Edison, which certificate shal
provi de that such insurance shall not be
term nated nor expire except on thirty days prior
witten notice to Edison, (ii) maintain such
insurance in effect for so long as Seller's
Generating Facility is operated in parallel with
Edi son's electric system and (iii) furnish to
Edi son an additional insured endorsenment with
respect to such insurance in substantially the
following form
"I'n consideration of the prem um
charged, Southern California Edison
Conpany (Edison) is naned as additional
insured with respect to all liabilities
arising out of Seller's use and
ownership of Seller's Generating
Facility."
"The inclusion of nore than one insured
under this policy shall not operate to

inpair the rights of one insured agai nst
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14. 3

anot her insured and the coverages
afforded by this policy wll apply as
t hough separate policies had been issued
to each insured. The inclusion of nore
than one insured will not, however,
operate to increase the limt of the
carrier's liability. Edison wll not,
by reason of its inclusion under this
policy, incur liability to the insurance
carrier for paynent of premumfor this
policy."
"Any ot her insurance carried by Edison
whi ch may be applicable shall be deened
excess insurance and Seller's insurance
primary for all purposes despite any
conflicting provisions in Seller's
policy to the contrary."

If the requirenment of Section 14.2(iii) prevents

Seller fromobtaining the insurance required in

Section 14.1 then upon witten notification by

Seller to Edison, Section 14.2(iii) shall be

wai ved.

The requirenents of this Section 14 shall not

apply to Seller who is a self-insured governnent al

agency with established record of self-insurance.
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14. 4 If Seller fails to conply with the provisions of
this Section 14, Seller shall, at its own cost,
defend, indemify, and hold harnm ess Edison, its
directors, officers, enployees, agents, assigns,
and successors in interest from and agai nst any
and all |oss, damage, claim cost, charge, or
expense of any kind or nature (including direct,

i ndirect or consequential |oss, damage, claim
cost, charge, or expense, including attorneys'

fees and other costs of litigation) resulting from
the death or injury to any person or damage to any
property, including the personnel and property of
Edi son, to the extent that Edison would have been
protected had Seller conplied wwth all of the

provi sions of this Section 14.

15. UNCONTROLLABLE FORCES

15.1 Nei ther Party shall be considered to be in default
in the performance of any of the agreenents
contained in this Contract, except for obligations
to pay noney, when and to the extent failure of
performance shall be caused by an Uncontroll abl e
Force.

15.2 |f either Party because of an Uncontroll able Force
is rendered wholly or partly unable to performits
obl i gations under this Contract, the Party shal

be excused from whatever performance is affected
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by the Uncontroll able Force to the extent so

af fected provided that:

(1)

(2)

(3)

(4)

the nonperformng Party, within two
weeks after the occurrence of the
Uncontrol | abl e Force, gives the other
Party witten notice describing the
particul ars of the occurrence,

t he suspensi on of performance is of no
greater scope and of no |onger duration
than is required by the Uncontrollable
For ce,

the nonperformng Party uses its best
efforts to renedy its inability to
perform (this subsection shall not
require the settlenent of any strike,
wal kout, | ockout or other |abor dispute
on terms which, in the sole judgnent of
the Party involved in the dispute, are
contrary to its interest. It is
under st ood and agreed that the
settlenment of strikes, wal kouts,

| ockouts or other |abor disputes shall
be at the sole discretion of the Party
having the difficulty),

when the nonperformng Party is able to

resunme performance of its obligations

-75-



16.

Il
Il

15. 3

under this Contract, that Party shal
give the other Party witten notice to
that effect, and
(5) capacity paynents during such periods of
Uncontrol | able Force on Seller's part
shal |l be governed by Section 9.1.1.3.
In the event that either Party's ability to
perform cannot be corrected when the
Uncontrol | abl e Force is caused by the actions or
i nactions of legislative, judicial or regulatory
agenci es or other proper authority, this Contract
may be anmended to conply with the | egal or
regul at ory change whi ch caused the nonperformance.
If a loss of Qualifying Facility status occurs due
to an Uncontroll able Force and Seller fails to
make the changes necessary to maintain its
Qualifying Facility status, the Seller shal
conpensat e Edi son for any econom c detri nent

incurred by Edison as a result of such failure.

NONDEDI CATI ON OF FACI LI TI ES

Nei t her

Party, by this Contract, dedicates any part of

its facilities involved in this Project to the public or

to the service provided under the Contract, and such

service shall cease upon term nation of the Contract.
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17.

18.

19.

PRI ORI TY OF DOCUMENTS

If there is a conflict between this docunent and any
Appendi x, the provisions of this docunent shall govern.
Each Party shall notify the other inmmediately upon the
determ nation of the existence of any such conflict.

NOTI CES AND CORRESPONDENCE

Al'l notices and correspondence pertaining to this
Contract shall be in witing and shall be sufficient if
delivered in person or sent by certified mail, postage
prepaid, return receipt requested, to Seller as specified
in Section 1.1, or to Edison as foll ows:

Sout hern California Edi son Conpany

Post O fice Box 800

Rosenead, California 91770
Attention: Secretary

Al'l notices sent pursuant to this Section 18 shall be
ef fective when received, and each Party shall be entitled
to specify as its proper address any other address in the
United States upon witten notice to the other Party.

PREVI QUS COVVUNI CATI ONS

This Contract contains the entire agreenent and
under st andi ng between the Parties, their agents, and

enpl oyees as to the subject matter of this contract, and
mer ges and supersedes all prior agreenents, conmmtnents,
representations, and discussions between the Parties. No
Party shall be bound to any other obligations,

condi ti ons,
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20.

21.

or representations with respect to the subject matter of
this Contract.

NONWAI VER

None of the provisions of the Contract shall be

consi dered wai ved by either Party except when such wai ver
is given in witing. The failure of either Edison or
Seller to insist on any one or nore instances upon strict
performance of any of the provisions of the Contract or
to take advantage of any of its rights hereunder shal

not be construed as a waiver of any such provisions or
the relinqui shment of any such rights for the future, but
the sane shall continue to remain in full force and
effect.

SUCCESSORS AND ASSI GNS

Nei ther Party shall voluntarily assign its rights nor

del egate its duties under this Contract, or any part of
such rights or duties, without the witten consent of the
other Party, except in connection with the sale or nerger
of a substantial portion of its properties. Any such
assi gnnent or del egati on nade wi thout such witten
consent shall be null and void. Consent for assignnent
shall not be w thheld unreasonably. Such assignnent

shal |l include, unless otherw se specified therein, all of
Seller's rights to any refunds which m ght becone due

under this Contract.
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22.

EFFECT OF SECTI ON HEADI NGS

Section headi ngs appearing in this Agreenent are inserted
for convenience only, and shall not be construed as
interpretations of text.

GOVERNI NG LAW

This Contract shall be interpreted, governed, and
construed under the |laws of the State of California as if
executed and to be perforned wholly within the State of
Cal i forni a.

MULTI PLE ORI G NALS

This Contract is executed in two counterparts, each of
whi ch shall be deened an ori gi nal

SI GNATURES

I N WTNESS WHERECF, the Parties hereto have executed this

Contract this of

19

SOUTHERN CALI FORNI A EDI SON COMPANY

By:

Title:
Dat e:

By:
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Title:
Dat e:
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APPENDI X A. 1

| NTERCONNECTI ON FACI LI TI ES AGREEMENT

ADDED FACI LI TI ES BASI S




A 1.

A 1.

A 1.

APPENDI X A. 1

| NTERCONNECTI ON FACI LI TIES - ADDED FACI LI TI ES BASI S

Edi son shall design, purchase, construct, own, operate
and maintain all Interconnection Facilities at Seller's
expense. The cost of the renovable facilities portion
of the Interconnection Facilities and the operation and
mai nt enance thereof shall be paid by Seller on an added

facilities basis pursuant to the attached Application

and Contract for Interconnection Facilities.

Seller shall pay to Edison the total estimated cost for
t he nonrenovable facilities portion of the

| nt erconnection Facilities prior to the start of
construction of the Interconnection Facilities. The
costs of operation and mai ntenance shall be paid by

Seller pursuant to the attached Application and

Contract for Interconnection Facilities.

To the extent that Edison deens it necessary to effect
t he arrangenents contenpl ated by this Agreenent, Edi son
may, fromtinme to tinme, design, install, operate,

mai ntai n, nodify, replace, repair or renove any or al

of the Interconnection Facilities. Any additions,

nodi fications or replacenent of equipnment shall be
treated as Interconnection Facilities. The cost of any
addition, nodification or replacenent shall be added to

the Interconnection Facilities contract by anendnent.

A l-1



Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il

Equi prrent and/ or Protective Apparatus which, in the
opi ni on of Edison, is no |onger required, shall be

del eted fromthe Interconnection Facilities Contract.
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APPLI CATI ON AND CONTRACT FOR | NTERCONNECTI ON FACI LI TI ES
PLUS OPERATI ON AND MAI NTENANCE

The undersigned Seller hereby requests the
Sout hern California Edi son Conpany (Edison) to provide the
facilities described on the | ast page hereof which are by this
reference incorporated herein and are hereinafter called
"I nterconnection
Facilities." Interconnection Facilities as defined and used
herein are a group of Added Facilities (see Rule No. 2. H )
whi ch have been designated as Interconnection Facilities, to
accommodat e negoti ation and preparation of contracts for
paral l el generation projects. Furthernore, for purposes of
the cost allocations as provided in this agreenent, such
I nterconnection Facilities shall be classified as either
"Renovabl e Facilities" or "Non-Renovable Facilities" as
described on the | ast page of this agreenment.
| nterconnection Facilities, as are Added Facilities, shall be
provided in accordance with the applicable Tariff Schedul es
of Edison. Such Interconnection Facilities shall be owned,
operated and mai ntai ned by Edi son.
I n consideration of Edison's acceptance of this
application, Seller hereby agrees to the foll ow ng:
1. Seller shall pay a nonthly charge for the renovable
facilities portion of the Interconnection Facilities in
t he amount of % of the added investnent as

determ ned by Edi son and as entered by Edi son on the | ast
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page hereof. The nonthly charge shall be adjusted
periodically in accordance with the prorata operation and
mai nt enance charges for added facilities pursuant to Rule
No. 22H . The nonthly charge may be based upon
estimated costs of the renovable facilities portion of
the Interconnection Facilities and when the recorded book
cost of the renovable facilities portion of the

I nt erconnection Facilities has been determ ned by Edi son,
the charges shall be adjusted retroactively to the date
when service is first rendered by neans of such

| nterconnection Facilities. Additional charges resulting
from such adjustnment shall, unless otherw se nutually
agreed, be payable within thirty (30) days fromthe date
of presentation of a bill therefor. Any credits
resulting fromsuch adjustnment shall, unless otherw se
nmutual |y agreed, be refunded within thirty (30) days
foll ow ng demand of Seller.

Seller shall pay to Edison, prior to the start of
construction of the Interconnection Facilities, the total
estimated costs for the nonrenovable facilities portion
of the Interconnection Facility as determ ned by Edi son.
The estimated costs for the Interconnection Facilities,
as entered on the | ast page hereof, shall be determ ned
by Edison. |In the event Seller abandons its plans for
installation of such Interconnection Facility, for any

reason whatsoever, including failure to obtain any
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required permts, Seller shall reinburse Edison upon
recei pt of supporting docunentation for any and al
expenses incurred by Edison pursuant to this agreenent
within thirty (30) days after presentation of a bill.
Seller shall pay a nonthly operation and mai nt enance
charge for the nonrenovable facilities portion of the

| nterconnection Facilities' operation and mai ntenance in
the amount of = % of the added investnent as determ ned
by Edi son and as entered by Edison on the |ast page
hereof. The nonthly charge shall be adjusted
periodically in accordance with the pro-rata operation
and mai nt enance charges for added facilities pursuant to
Rule No. 22H . The nonthly charge may be based upon
estimated costs of the nonrenovable facilities portion of
the Interconnection Facilities and when the recorded book
cost of the nonrenovable facilities portion of the

I nt erconnection Facilities has been determ ned by Edi son,
the charges shall be adjusted retroactively to the date
when such Interconnection Facilities are avail able for
use. Additional charges resulting from such adjustnent
shall, unless other terns are nutually agreed upon, be
payable within thirty (30) days fromthe date of
presentation of a bill therefor. Any credits resulting
from such adjustnment shall, unless otherw se nutually
agreed, be refunded within thirty (30) days foll ow ng

demand of Sell er.
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Whenever a change is made in the renovable facilities
portion of the Interconnection Facilities which results
in changes in the added i nvestnent, the nonthly charge
shall be adjusted on the basis of the revised added
investnment. The description of the Interconnection
Facilities shall be amended by Edi son to reflect any
changes in equi pnent, installation and renoval cost,
anount of added investnent, and nonthly charge resulting
fromany such change in the renovable facilities portion
of the Interconnection Facilities or adjustnent as
aforesai d

Whenever a change is made in the nonrenovable facilities
portion of the Interconnection Facilities which results
in changes in the added equi pnent investnent, the cost of
such change shall be payable by Seller within sixty (60)
days fromthe date of presentation of a bill therefore.
The description of the Interconnection Facilities shal

be anmended by Edi son to reflect any changes in equi pnent,
installation and renoval cost, and anount of added
investnment. |If required, the nonthly charge resulting
from any such change in the nonrenovable facilities
portion of the Interconnection Facilities shall be

adj usted on the basis of the revised added investnent.
Al'l nonthly charges payabl e hereunder shall commence upon
the date when said Interconnection Facilities are

avai l abl e for use and shall first be payable fifteen (15)
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days after Edison submts the first bill therefor and
shal |l continue until the abandonnent of such

I nterconnection Facilities by Seller, subject to the
provi si ons of Paragraphs 2. and 7. hereof.

If the Interconnection Facilities are abandoned by

term nation of service or otherwse, prior to five (5)
years fromthe date Seller's CGenerating Facility is
operational, Seller shall pay to Edison estimted cost of
equi pnrent and installation plus the cost of renoving the
removabl e facilities portion of the Interconnection
Facilities | ess the estimted sal vage value, within
thirty (30) days after presentation of a bill therefor.
Alternatively, Seller may pay to Edison, as a single
paynment, the sumof the nonthly charges from

paragraphs 1, 3, 4 and 5 hereof for the period beginning
on the date on which said facilities are to be renpved
and ending on a date five (5) years fromthe date on

whi ch nont hly charges comenced pursuant to provisions of
paragraphs 4 and 5 hereof. Such alternative paynent
shall be made not later than thirty (30) days prior to
the date on which Edison is to renove the |Interconnection
Facilities. |If the Interconnection Facilities have been
only partially constructed prior to such abandonnent,
Seller agrees to pay to Edison the anpbunt expended by

Edi son (not exceeding the estinmated installation and

removal cost) for installing and renoving the partially
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constructed Interconnection Facilities within thirty (30)
days after presentation of a bill therefor. If the

I nterconnection Facilities are abandoned solely by Edison
at any time prior to or wwthin the five (5) year term of
this agreenent, as of the date of abandonnent, Seller's
obligation to pay Interconnection Facilities charges,
pursuant to paragraph 1, shall termnate and Seller shal
not have any obligation to pay the charges described in

t hi s paragraph 7.

Seller shall provide evidence, to Edison's satisfaction,
of Seller's ability to performits obligations pursuant
to Paragraph 7 above, within ninety (90) days after

Edi son has provided Seller with Edison's cost for the

| nt erconnection Facilities and the estimted renoval
costs of Interconnection Facilities, Seller shall provide
to Edi son said evidence by neans of a perfornmance bond or
ot her evidence as agreed to by both Parties.

Seller agrees to utilize said Interconnection Facilities
i n accordance with good operating practice and to

rei mburse Edison for damage to said Facilities occasi oned
or caused by the Seller or any of his agents, enployees
or licensees. Failure so to exercise due diligence in
the utilization of said Interconnection Facilities shal
give Edison the right to termnate this contract, to
renove said facilities and to demand i nmedi ate

rei nmbursenent for the equipnent installation and renoval
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Il

11.

12.

Il
Il
Il

costs, less the estimted salvage value if the facilities
are removed within five (5) years fromthe date of this
contract.

Edi son's performance under this Contract is subject to

the availability of nmaterials required to provide the

| nt erconnection Facilities provided for herein and to al
applicable Tariff Schedul es of Edison.

The parties al so understand and agree that due to

equi pnent acquisition lead tinme and construction tine
requi rements, Edison requires a minimumof  nonths
fromthe tinme of authorization to construct the

af orenenti oned I nterconnection Facility and place it in
oper ati on.

Edi son shall have no obligation to Seller with regard to
any target date established by Seller which is |ess than
ei ghteen (18) nonths fromthe date this application is
executed. However, Edison shall exercise its best
effort to neet Seller's projected operational date.

(I'f applicable) This Contract for |Interconnection
Facilities supplements the appropriate application and
contract(s) for electric service presently in effect

bet ween Sell er and Edi son.
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11

11

11

11

11

11

13. This Contract shall to the extent provided by |aw at al
ti mes be subject to such changes or nodifications by the
Public Utilities Conm ssion of the State of California as
said Comm ssion may, fromtine to time, direct in the

exercise of its jurisdiction.

DATED: SELLER:

W TNESS: BY:

Approved and Accepted for
SOUTHERN CALI FORNI A EDI SON COVPANY Mai | Address:

By

Il
Il
Il
Il
Il
Il
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Il
Il
Il
Il
Il
Il
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SERVI CE ADDRESS:

DATE APPLI CANT DESI RES | NTERCONNECTI ON FACI LI TI ES
AVAI LABLE:

DATE APPLI CANT W LL BEG N CONSTRUCTI ON OF THE GENERATI NG
FACI LI TY:

DESCRI PTI ON OF | NTERCONNECTI ON FACI LI TI ES:

REMOVABLE FACI LI TI ES PORTI ON OF THE | NTERCONNECTI ON
FACI LI TI ES

ADDED | NVESTMENT* : ESTI MATED $

ADDED | NVESTMENT:  RECCRDED BOOK COST $

ESTI MATED | NSTALLATI ON AND REMOVAL COST*: $

NONREMOVABLE FACI LI TI ES PORTI ON OF THE | NTERCONNECTI ON
FACI LI TI ES

ADDED | NVESTMENT* : ESTI MATED $

ADDED | NVESTMENT:  RECCRDED BOOK COST $

DATE SERVI CE FI RST RENDERED BY MEANS OF THE
| NTERCONNECTI ON FACI LI Tl ES:
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*Cost estimates are for information purposes only and are not
bi ndi ng unl ess provided in witing by Edison pursuant to a
witten request by Seller.
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APPENDI X A. 2

| NTERCONNECTI ON FACI LI TI ES AGREEMENT

CAPI TAL CONTRI BUTI ON BASI S




A21

A 2.

A 2.

A 2.

APPENDI X A. 2

| NTERCONNECTI ON FACI LI TI ES - CAPI TAL CONTRI BUTI ON BASI S

2

3

4

Edi son shall own, operate and naintain al

I nterconnection Facilities at Seller's expense.

Seller elects (check one):

Option I:  Edison shall install, own, operate

and maintain the Interconnection Facilities and
Seller shall pay to Edison the total estimted
cost for the Interconnection Facilities prior
to the start of construction of the

| nt erconnection Facilities.

Option Il:  Seller shall install at Seller's

expense its portion of the Interconnection
Facilities in accordance with Rule 21. Wthin
30 days after installation is conplete, Seller
shal |l transfer ownership of the Interconnection
Facilities to Edison in a manner acceptable to

Edi son.

The costs of operation and mai ntenance shall be paid by

Sel | er

pursuant to the attached Application and

Contract for Interconnection Facilities Plus Qperation

and Mai nt enance.

To the extent that Edison deens it necessary to effect

t he arrangenents contenpl ated by this Agreenent, Edi son

may, fromtinme to tinme, design, install, operate,

mai ntai n, nodify, replace, repair or renove any or al
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Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il
Il

of the Interconnection Facilities. Any additions,

nodi fications or replacenent of equipnment shall be
treated as Interconnection Facilities. The cost of
such addition, nodification or replacenent shall be
paid by Seller on a one-tinme basis and the material and
equi pnent costs added to the Interconnection Facilities
Contract by anendnment. Equi prent and/or Protective
Appar atus which, in the opinion of Edison, is no |onger
requi red shall be deleted fromthe |Interconnection

Facilities Contract.
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APPLI CATI ON AND CONTRACT FOR | NTERCONNECTI ON FACI LI TI ES
PLUS OPERATI ON AND MAI NTENANCE

The undersigned Seller hereby requests the
Sout hern California Edi son Conpany (Edison) to provide the
facilities described on the | ast page hereof and by this
reference herein incorporated, hereinafter called
"Interconnection Facilities." Interconnection Facilities as
defined and used herein are a group of Added Facilities which
have been designated as Interconnection Facilities, to
accommodat e negoti ation and preparation of contracts for
paral |l el generation projects. Interconnection Facilities, as
are Added Facilities, shall be provided in accordance with the
applicable Tariff Schedul es of Edison. Such Interconnection
Facilities are to be owned, operated and mai ntai ned by Edi son.
I n consideration of Edison's acceptance of this
application, Seller hereby agrees to the foll ow ng:
1. If Seller elects Option | in Section A 2.2, Seller shal
pay to Edison, prior to the start of construction of the
I nterconnection Facilities, the total estimted costs for
the Interconnection Facility as determ ned by Edi son and
entered on the |ast page hereof. 1In the event Seller
abandons its plans for installation of such
| nterconnection Facility, for any reason what soever,
including failure to obtain any required permts, Seller
shal | rei nmburse Edi son upon receipt of supporting

docunentation for any and al
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Il

expenses incurred by Edison pursuant to this agreenent
within thirty (30) days after presentation of a bill.

If Seller elects Option Il in Section A 2.2, Edison shal
have the right to observe the construction of the

I nterconnection Facilities and inspect and test said
facilities after construction is conpleted at the
Seller's expense.

The parties al so understand and agree that due to

equi pnent acquisition lead tinme and construction tine
requi renents, Edison requires a m ni num of nmont hs
fromthe tinme of authorization to construct the

af orenenti oned I nterconnection Facility and place it in
operation. Edison shall have no obligation to Seller
with regard to any target date established by Seller
which is less than eighteen (18) nonths fromthe date
this application is executed. However, Edison shal
exercise its best effort to neet Seller's projected

oper ati onal date.

Seller shall pay a nonthly charge for the Interconnection
Facilities' operation and mai ntenance in the anmount of
% of the added investnment as determ ned by Edison and as
entered by Edison on the | ast page hereof. The nonthly
charge shall be adjusted periodically in accordance with
the pro-rata operation and nai ntenance charges for added

facilities pursuant to Rule No. 22H . The nonthly
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charge nmay be based upon estimted costs of the

| nt erconnection Facilities and when the recorded book
cost of the Interconnection Facilities has been

determ ned by Edi son, the charges shall be adjusted
retroactively to the date when service is first rendered
by means of such Interconnection Facilities. Additional
charges resulting from such adjustnent shall, unless
other terns are nmutual ly agreed upon, be payable within
thirty (30) days fromthe date of presentation of a bill
therefor. Any credits resulting fromsuch adjustnent
wll, unless other ternms are nmutually agreed upon, be
refunded upon demand of Sell er

Whenever a change is nmade in the Interconnection
Facilities which results in changes in the added

equi prent investnent, the nonthly charge shall be

adj usted on the basis of the revised added equi pnent
investnment. The cost of such change shall be payabl e by
Seller wwthin sixty (60) days fromthe date of
presentation of a bill thereof. The description of the
I nterconnection Facilities shall be anmended by Edi son on
the | ast page hereof to reflect any changes in equi pnent,
installation and renoval cost, anmount of added equi pnent
i nvestnment, and nonthly charge resulting fromany such
change in the Interconnection Facilities or adjustnent as

aforesai d
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The nont hly charges payabl e hereunder shall comrence upon
the date when said Interconnection Facilities are
avai l abl e for use but not before service is first
establ i shed and rendered through Edi son's nornal
facilities and shall first be payabl e when Edi son shal
submt the first energy bill after such date and shal
continue until the abandonnment of such Interconnection
Facilities by Seller, subject to the provisions of

Par agraphs 5. and 6. hereof.

Seller agrees to utilize said Interconnection Facilities
i n accordance with good operating practice and to

i ndemmi fy Edi son for damage to said Facilities occasioned
or caused by the Seller or any of his agents, enployees
or licensees. Failure so to exercise due diligence in
the utilization of said Interconnection Facilities shal
give Edison the right to termnate this agreenent.

Edi son's performance under this Contract is subject to
the availability of nmaterials required to provide the

| nt erconnection Facilities provided for herein and to
all applicable Tariff Schedul es of Edi son.

This Application and Contract for Interconnection
Facilities supplements the appropriate application and
contract(s) for electric service presently in effect

bet ween Sell er and Edi son.
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11

11

11

11

11

10. This Contract shall to the extent provided by |aw at al
ti mes be subject to such changes or nodifications by the
Public Utilities Conm ssion of the State of California as
said Comm ssion may, fromtine to time, direct in the

exercise of its jurisdiction.

DATED: SELLER

W TNESS: BY:

Approved and Accepted for
SOUTHERN CALI FORNI A EDI SON COMPANY Mai | Address:

By

Il
Il
Il
Il
Il
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Il
Il
Il
Il
Il
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SERVI CE ADDRESS:

DATE APPLI CANT DESI RES | NTERCONNECTI ON FACI LI TI ES
AVAI LABLE:

DATE APPLI CANT W LL BEG N CONSTRUCTI ON OF THE GENERATI NG
FACI LI TY:

DESCRI PTI ON OF | NTERCONNECTI ON FACI LI TI ES:

TOTAL COST OF | NTERCONNECTI ON FACI LI TI ES*: ESTI MATED $

ADDED | NVESTMENT* : ESTI MATED $

ADDED | NVESTMENT: RECORDED BOOK COST $

ESTI MATED | NSTALLATI ON AND REMOVAL COST*:  $

DATE SERVI CE FI RST RENDERED BY MEANS OF THE
| NTERCONNECTI ON FACI LI Tl ES:
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*Cost estimates are for information purposes only and are not
bi ndi ng unl ess provided in witing by Edison pursuant to a
witten request by Seller.
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| NTERCONNECTI ON FACI LI TI ES AGREEMENT
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APPENDI X A. 3

| NTERCONNECTI ON FACI LI TI ES- SELLER OANED AND OPERATED FACI LI TY

A 3.1

A 3.2

A 3.3

A 3.4

Sell er shall design, purchase, construct, operate and
mai ntain Seller owned Interconnection Facilities at its
sol e expense. Edison shall have the right to review
the design as to the adequacy of the Protective
Apparatus provided. Any additions or nodifications
requi red by Edi son shall be incorporated by Seller.

Not wi t hst andi ng the provisions of Section 13, Seller,
having elected to own, operate, and maintain the

I nterconnection Facilities, shall accept all liability
and rel ease Edison from and i ndemify Edi son agai nst
any liability for faults or damage to Seller's

I nt erconnection Facility, the Edison electric system
and the public as a result of the operation of Seller's
proj ect.

Edi son shall have the right to observe the construction
of the Interconnection Facilities, and inspect said
facilities after construction is conpleted at the
Seller's expense.

(I'f applicable) Facilities which are deened necessary
by Edison for the proper and safe operation of the

I nterconnection Facilities and which Seller desires

Edi son to own and operate at Seller's expense shall be
provi ded as appendant facilities. Edison shall own,

operate and mai ntain any necessary appendant facilities
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A 3.5

A 3.

A 3.

6

7

whi ch may be installed in connection with the
Interconnection Facilities at Seller's expense. Edison
may, as it deens necessary, nodify the aforenentioned
facilities at Seller's expense.

For the appendant facilities, Seller elects (check
one):

Option I: Edison shall install, own, operate

and mai ntain the appendant facilities and
Seller shall pay to Edison the total estimted
cost for the appendant facilities prior to the
start of construction of the appendant
facilities.

Option Il:  Seller shall install at Seller's

expense its portion of the appendant facilities
in accordance with Rule 21. Wthin 30 days
after installation is conplete, Seller shal
transfer ownership of the appendant facilities
to Edison in a manner acceptable to Edison.
Mai nt enance of facilities referred to in Section A 3.4
shall be paid by Seller pursuant to the attached
Application and Contract for Interconnection Facilities
Pl us Operation and Mi ntenance.
To the extent that Edison deens it necessary to effect
the arrangenents contenpl ated by this Agreenent, Edi son
may, fromtime to tinme, request the Seller to design

install, operate, maintain, nodify, replace, repair or
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A 3.8

Il
Il
Il
Il
Il
Il
Il
Il
Il
Il

remove any or all of the Interconnection Facility.

Such equi pnent and/or Protective Apparatus shall be
treated as Interconnection Facilities and added to the
I nterconnection Facilities Contract by amendnent
pursuant to Section A 3.4.

Edi son shall have the right to review any changes in
the design of the Interconnection Facilities and
recomend nodification(s) to the design as it deens
necessary for proper and safe operation of the Project
when in parallel with the Edison electric system The
Seller shall be notified of the results of such review
by Edison, in witing, within 30 days of the receipt of
all specifications related to the proposed design
changes. Any flaws perceived by Edison in the proposed
desi gn changes, shall be described in the witten

noti ce.
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APPLI CATI ON AND CONTRACT FOR | NTERCONNECTI ON FACI LI TI ES
PLUS OPERATI ON AND MAI NTENANCE

The undersigned Seller hereby requests the
Sout hern California Edi son Conpany (Edison) to provide the
appendant facilities described on the | ast page hereof and by
this reference herein incorporated, hereinafter called
"Interconnection Facilities." Interconnection Facilities as
defined and used herein are a group of Added Facilities which
have been designated as Interconnection Facilities, to
accommodat e negoti ation and preparation of contracts for
paral |l el generation projects. Interconnection Facilities, as
are Added Facilities, shall be provided in accordance with the
applicable Tariff Schedul es of Edison. Such Interconnection
Facilities are to be owned, operated and mai ntai ned by Edi son.
I n consideration of Edison's acceptance of this
application, Seller hereby agrees to the foll ow ng:
1. If Seller elects Option I in Section A 3.5, Seller shal
pay to Edison, prior to the start of construction of the
I nterconnection Facilities, the total estimted costs for
the Interconnection Facility as determ ned by Edi son and
entered on the |ast page hereof. 1In the event Seller
abandons its plans for installation of such
| nterconnection Facility, for any reason what soever,
including failure to obtain any required permts, Seller
shal | rei nmburse Edi son upon receipt of supporting

docunentation for any and al

A 3-1



Il

expenses incurred by Edison pursuant to this agreenent
within thirty (30) days after presentation of a bill.

If Seller elects Option Il in Section A 3.5, Edison shal
have the right to observe the construction of the

I nterconnection Facilities and inspect and test said
facilities after construction is conpleted at the
Seller's expense.

The parties al so understand and agree that due to

equi pnent acquisition lead tinme and construction tine
requi renents, Edison requires a m ni num of

months fromthe tine of authorization to construct the
af orenenti oned I nterconnection Facility and place it in
operation. Edison shall have no obligation to Seller
with regard to any target date established by Seller
which is less than eighteen (18) nonths fromthe date
this application is executed. However, Edison shal
exercise its best effort to neet Seller's projected
oper ati onal date.

Seller shall pay a nonthly charge for the |Interconnection
Facilities' operation and mai ntenance in the anmunt of
% of the added equi pnent investnment as determ ned by
Edi son and as entered by Edison on the | ast page hereof.
The nonthly charge shall be adjusted periodically in
accordance wth the pro-rata operation and mai nt enance

charges for added facilities pursuant to Rule No. 2. H .
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The nonthly charge may be based upon estimated costs of
the Interconnection Facilities and when the recorded book
cost of the Interconnection Facilities has been

determ ned by Edi son, the charges shall be adjusted
retroactively to the date when service is first rendered
by means of such Interconnection Facilities. Additional
charges resulting from such adjustnent shall, unless
other terns are nmutual ly agreed upon, be payable within
thirty (30) days fromthe date of presentation of a bill
therefor. Any credits resulting fromsuch adjustnent
wll, unless other ternms are nmutually agreed upon, be
refunded upon demand of Sell er

Whenever a change is nmade in the Interconnection
Facilities which results in changes in the added

equi pnrent investnent, the nonthly charge will be adjusted
on the basis of the revised added equi pnment i nvestnent.
The cost of such change shall be payable by Seller within
sixty (60) days fromthe date of presentation of a bill
thereof. The description of the Interconnection
Facilities wll be anmended by Edison on the | ast page
hereof to reflect any changes in equi pnent, installation
and renoval cost, anount of added equi pnent i nvestnent,
and nonthly charge resulting fromany such change in the
I nterconnection Facilities or adjustnent as aforesaid.
The nont hly charges payabl e hereunder shall comrence upon

the date when said Interconnection Facilities are

A 3-3



Il
Il
Il
Il

avail abl e for use but not before service is first
establ i shed and rendered through Edi son's nor nal
facilities and shall first be payabl e when Edi son shal
submt the first energy bill after such date and shal
continue until the abandonnment of such Interconnection
Facilities by Seller, subject to the provisions of

Par agraphs 5. and 6. hereof.

Seller agrees to utilize said Interconnection Facilities
i n accordance with good operating practice and to

rei mburse Edison for damage to said Facilities occasi oned
or caused by the Seller or any of his agents, enployees
or licensees. Failure so to exercise due diligence in
the utilization of said Interconnection Facilities wll
give Edison the right to termnate this agreenent.

Edi son's performance under this Contract is subject to
the availability of nmaterials required to provide the

| nt erconnection Facilities provided for herein and to al
applicable Tariff Schedul es of Edison.

This Application and Contract for Interconnection
Facilities supplements the appropriate application and
contract(s) for electric service presently in effect

bet ween Sell er and Edi son.
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11
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10. This Contract shall at all tinmes be subject to such
changes or nodifications by the Public Utilities
Commi ssion of the State of California as said Conmm ssion
may, fromtinme to tine, direct in the exercise of its

jurisdiction.

DATED: SELLER:

W TNESS: BY:

Approved and Accepted for
SOUTHERN CALI FORNI A EDI SON COMPANY Mai | (Address)

By

Il
Il
Il
Il
Il
Il
Il
Il
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SERVI CE ADDRESS:

DATE APPLI CANT DESI RES | NTERCONNECTI ON FACI LI TI ES
AVAI LABLE:

DATE APPLI CANT W LL BEG N CONSTRUCTI ON OF THE GENERATI NG
FACI LI TY:

DESCRI PTI ON OF | NTERCONNECTI ON FACI LI TI ES:

TOTAL COST OF | NTERCONNECTI ON FACI LI TI ES*: ESTI MATED $

ADDED | NVESTMENT* : ESTI MATED $

ADDED | NVESTMENT: RECORDED BOOK COST $

ESTI MATED | NSTALLATI ON AND REMOVAL COST*:  $

DATE SERVI CE FI RST RENDERED BY MEANS OF THE
| NTERCONNECTI ON FACI LI Tl ES:
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*Cost estimates are for information purposes only and are not
bi ndi ng unl ess provided in witing by Edison pursuant to a
witten request by Seller.
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SOQUTHERN CALI FORNI A EDI SON  COMPANY

LONG TERM STANDARD COFFER

CAPACI TY PAYMENT SCHEDULE -

FORECAST OF ANNUAL AS- AVAI LABLE CAPACI TY1

Li ne As- Avai | abl e Capacity2
No. Year ($/ kW year)
1 1985 81
2 1986 87
3 1987 94
4 1988 101
5 1989 109
6 1990 117
7 1991 126
8 1992 148
9 1993 158
10 1994 169
11 1995 180
12 1996 194
13 1997 206
14 1998 221
15 1999 235

1This forecast to be used in conjunction with Capacity
Payment Option A

2The annual as-avail abl e capacity ($/ kWyr) will be
converted to a seasonal tine-of-delivery (¢/ kW) val ue
that is consistent with as-available tine-of-delivery
rates current authorized by the Comm ssion for Avoided
As- Avai | abl e Capacity.



SOQUTHERN CALI FORNI A EDI SON  COMPANY

LONG TERM STANDARD COFFER

CAPACI TY PAYMENT SCHEDULE -

FORECAST OF AS- AVAI LABLE CAPACI TY1

SEASONAL TI ME OF DELI VERY

Li ne As- Avai | abl e Capacity2
No. Year Season Peri od ( ¢/ kW)

1 1985 Sunmer On- Peak 10. 08

2 M d- Peak 0.11

3 O f - Peak 0. 05

4 W nt er On- Peak 2.41

5 M d- Peak 0. 54

6 O f - Peak 0. 06

1This forecast to be used in conjunction with Capacity
Payment Option A

2| n subsequent years, the annual as-avail able capacity
($/ kWyr) will be converted to a seasonal tine-of-
delivery (¢/kw) value that is consistent wwth as-
available tinme-of- delivery rates currently authorized by
t he Comm ssion for Avoi ded As-Avail abl e Capacity.



APPENDI X C

FORECAST OF ANNUAL MARG NAL COST OF ENERGY




CALI FORNI A EDI SON COVPANY

LONG TERM STANDARD COFFER

ENERGY PAYMENT SCHEDULE -

FORECAST OF ANNUAL MARG NAL COST OF ENERGYL

Annual Margi na

Li ne Cost of Energy2

No. Year ( ¢/ kW)
1 1985 5.7
2 1986 6.0
3 1987 6.4
4 1988 6.9
5 1989 7.6
6 1990 8.1
7 1991 8.6
8 1992 9.3
9 1993 10.1
10 1994 10.9
11 1995 11.8
12 1996 12. 6
13 1997 13.6
14 1998 14. 6
15 1999 15.6

1This forecast to be used in conjunction with Energy
Payment Option 1.

2The annual energy payments in the table will be converted
to seasonal tinme-of-delivery energy paynent rates that
are consistent with the tinme-of-delivery rates currently



aut hori zed by the Comm ssion for Avoi ded Energy Cost
Paynent s.



SOQUTHERN CALI FORNI A EDI SON  COMPANY

LONG TERM STANDARD COFFER

ENERGY PAYMENT SCHEDULE -

FORECAST OF ANNUAL MARG NAL COST OF ENERGYL

SEASONAL TI ME OF DELI VERY

Annual Margi na

Li ne Cost of Energy2
No. Year Season Peri od ( ¢/ kW)

1 1985 Sunmer On- Peak 7.8

2 M d- Peak 6.0

3 O f - Peak 5.2

4 W nt er On- Peak 7.4

5 M d- Peak 6.0

6 O f - Peak 5.2

7 Annual 5.7

1This forecast to be used in conjunction with Energy
Payment Option 1.

2| n subsequent years, the annual energy paynents in the
table will be converted to seasonal time-of-delivery
energy paynent rates that are consistent with the tine-
of -delivery rates currently authorized by the Conm ssion
for Avoi ded Energy Cost Paynents



APPENDI X D

FORECAST OF | NCREMENTAL ENERGY RATE




SOQUTHERN CALI FORNI A EDI SON  COMPANY

LONG TERM STANDARD COFFER

ENERGY PAYMENT SCHEDULE -

FORECAST OF | NCREMENTAL ENERGY RATES (| ER)1

Li ne Annual | ER2
No. Year ( Bt u/ kW)

1 1985 8920

2 1986 8870

3 1987 8900

4 1988 8900

5 1989 9030

6 1990 8880

7 1991 8750

8 1992 - 1998 8750

1This forecast to be used in conjunction with Energy
Payment Option 3.

2The annual forecast of incremental energy rates in the
table will be converted to tine-of-delivery rates

D1



proportional to the current Conm ssion approved time-of -
delivery rates.

D2



SOQUTHERN CALI FORNI A EDI SON  COMPANY

LONG TERM STANDARD COFFER

ENERGY PAYMENT SCHEDULE -

FORECAST OF | NCREMENTAL ENERGY RATES (| ER)1

SEASONAL TI ME OF DELI VERY

Li ne Annual | ERZ
No. Year Season Peri od ( Bt u/ kW)

1 1985 Sunmer On- Peak 12, 318

2 M d- Peak 9, 450

3 O f - Peak 8, 047

4 W nt er On- Peak 11, 621

5 M d- Peak 9, 343

6 O f - Peak 8, 047

7 Annual 8, 920

1This forecast to be used in conjunction with Energy
Payment Option 3.

2| n subsequent years, the annual forecast of increnental
energy rates in the table will be converted to tine-of-

D-3



delivery rates proportional to the current Conm ssion-
approved tine-of-delivery rates.

D-4



