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DATED: March 7, 1984 

RESOLUTION ---------- 

AUTHORIZATION FOR PACIFIC GAS & ELECTRIC COMPANY (PG&E) 
TO FILE A SAMPLE FORM CONTRACT FOR ELECTRIC LINE EXTENSIONS 
TO COMMERCIAL AND INDUSTRIAL DEVELOPMENTS AND TO IMPLEMENT 
THIRTY SEVEN CONTRACTS FOR THE INSTALLATION OF SPECIAL 
FACILITIES FOR ELECTRIC SERVICE TO COMMERCIAL AND INDUSTRIAL 
DEVELOPMENTS UNDER CONDITIONS WHICH DEVIATE FROM FILED 
TARIFFS 

By Advice Letter 997-E, filed January 17, 1984, PG&E requests 
authorization to file Sample Contract Form for electric distribution 
systems, as set forth on Cal. P.U.C. Sheets Nos 8398-E to 8400-E, 
inclusive. By advice letters, listed in Attachment A to this 
resolution, PG&E also requests authority under Sections X.A. and X.B. 
of General Order 96-A, to file 37 separate special facility contracts 
for electric service to commercial and industrial developments. The 
facts, as filed by 24 separate advice letters, are as follows: 

1. The purpose of Advice Letter 997-E is to submit for Commission 
approval, Sample Contract Form No. 79-701. A copy of this sample 
form is shown as Attachment B to this resolution. 

2. PG&E has received numerous requests from developers of commercial 
and industrial developments to install underground electric 
distribution systems in their project before actual users of electric 
service or loads that they might place on the system are known. 

3. The purpose of such installation is to help the developer by 
enhancing the saleability of the development, Presently a special 
agreement is negotiated under 'Section E.4. of Electric Rule 15.1 
(Exceptional Cases). A list of such special contracts currently 
awaiting Commission approval are detailed on Attachment A of this 
resolution. 

4. Such special agreements are required because Rule 15.1 was not 
established in contemplation of utility installation of electric 
facilities with no immediate prospect for sales of energy. 

5. To require PG&E to make such installations without requiring the 
developer to pay for the facilities and the costs of ownership of the 
idle facilities would place a burden on all other ratepayers and make 
them unwilling partners in speculative ventures. 
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6. The special agreements have become fairly standardized, with 
the developer paying the installation costs of the facilities. 
Sections C.2. and C.3. of Rule 15.1 allocate these costs- between 
a non-refundable and a refundable advance. 

7. The sample contract form will require the developers to perform 
any necessary trenching and backfilling and to pay a Cost-of-Ownership 
charge equal to a specific percentage of the total cost of facilities. 

8. The Cost-of-Ownership charge may be paid on either a monthly or 
an annual basis or by means of a one-time payment which represents 
the present worth of the annual costs for a specified period of time 
at an interest rate equal to PG&E's authorized rate of return. 

9. The agreements, as listed in Attachment A, were all signed prior 
to the filing of Sample Form No. 79-701 and will therefore require 
Commission approval. The deviations from filed tariffs are explained 
in the attachment. 

10. These agreements, reached by mutual consent of the parties, 
continue the established policy for special facilities, enabling 
applicants to obtain a needed service under conditions which are 
acceptable and which prevent the cost of such service from becoming 
a burden to other ratepayers. 

11. All such future contracts will be entered on Sample Form No. 
79-701, if approved, and will therefore not require further Commission 
authorization. 

12. Public notification of these filings have been made by mailing 
copies of these advice letters to other utilities, to each of the 
applicants involved, to governmental agencies, and to interested parties 
who requested such notification. Only one protest was filed as noted 
in Paragraph 13 below. All other contracts have been submitted without 
protest. 

13. The staffs of the Rate Design and Economics and the Energy Service 
and Safety Branches have reviewed these filings andbelieve that these 
special contracts are necessary in order to provide service to appli- 
cants involved in speculative ventures, and that the approval of 
Sample Form No. 79-701 is in the public interest and will expedite the 
handling of requests for the installation of electric facilities to 
commercial and industrial developments. Approval is therefore 
recommended in each case with the one exception of the contract with 
La Hacienda, Inc., as filed by Advice Letter 939-E, and which has 

j been protested by the customer. 
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14. We find that these filings, with the one exception noted above, 
are just, reasonable, and compensatory and will provide service to 
the applicants in such a manner as to not create a burden on other 
ratepayers. 

THEREFORE: 

1. Authority is granted under Sections 451, 454 and 532 of the Public 
Utilities Code for Pacific Gas & Electric Company to place Advice 
Letter 997-E and accompanying tariff sheets into effect today in 
accordance with General Order 96-A. 

2. Authority is also granted under the above sections of the Public 
Utilities Code and under Sections X.A. and X.B. of General Order 96-A 
for Pacific Gas & Electric Company to place the special facility 
contracts listed in Attachment A of this resolution, with the one 
exception noted above, into effect today. 

3. The contract with La Hacienda, Inc., as presented by Advice Letter 
939-E is rejected. 

4, All other such future special agreements for electric facilities 
to commercial and industrial developments shall be filed on Sample 
Form No. 79-701 and further Commission authorization shall not be 
required. 

5. The above advice letter, accompanying tariff sheets, and contracts 
shall all be marked to show that each of them were approved for filing 
by Commission Resolution E-1998, This resolution is effective today. 

I certify that this resolution was adopted by the Public Utilities 
Commission at its regular conference on March 7, 1984 . The 
following Commissioners approved it: 

VICTOR 'CALVO 
PRISCILLA C.-GREW 
DO?JALD VIAL ’ 
WrLtIAbj T. BAGLEY 

ComlI&3sionsrs 
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: : : : : . : WON- 2/ : 
:CONTRACT&tiNDABLE: REFUNDj;;BLE : 

COST-OF- : : . 

: ADVICE : : : OWNERSHIP : : 
:LETTER :DATE FILED: CUSTOMER : LOCATION : DATE ZADVANCE L(:coNTRIBuTI~N : CHARGE :REMkaxs: 

899-E '6-12,-82 

918-E 12- ,3-82 

921-E 12-15-82 

922-E 

935-E 

12-15-82 

l-31-83 

939-E 

II 

2-24-83 

I, 

0 

I, 

,t 

940-E 

1, 

II 

,t 

2-28-83 

II 

9‘ 

“ 

,, 

,* 

I, 

,, 

3-18-83 

943-E 3-21-83 

944-E & 3-21-83 
944 Suppl. 9-16-83 

Northwest Equity Corp. 

Northwest Equity Corp. 

City of Fremont E/ & 
Keeneland Associates 

/ I# II 

Sacramento Municipal 
Utility District (SMUD) 

La Hacienda, Inc. 

Haywind Realty & Devel- 
opment Company 

City,of Gilroy 

Carl N. Swensen 

Ryan Ranch Associates 

Arvada Fremont 
Developers 

CPS & Associates 

City of Morgan Hill 

City of Davis 

City of Livermore 

City of Vallejo 

Granada Sales 

Granada Sales 

Livermore Industrial 
Park 

City of Fremont 

Sutter Hills Ltd. 

Hayward 5-31-81 

Hayward 2- 2-82 

Fremont 8-12-81 

Fremont 8-21-81 

San Joaquin 8-24-82 
County 

Bakersfield 3- 8-83 

$ 63,724 $ 6,102 z/ 3/ 6/ 

10,619 8,260 Y !Y 

72,543 2,900 Y 6/ 

5,020 2,454 $ 74.74/Mo L/ Y 

6,092 1,350 $ 5,001 z/ 

Hayward 12- 3-81 

277,773 

48,107 

Gilroy 10-14-82 --- 

San Jose 9-29-82 8,400 

Monterey l- 7-83 4,000 

Fremont 6-10-81 1,368 

Pleasanton 6-23-82 75,599 

Morgan Hill ll- 6-81 66,088 

Davis 7- 1-81 -_- 

Livermore 3-18-81 19,967 

Vallejo 4-27-82 17,788 

San Ramon 5-12-82 242,939 

San Ramon lo- 5-81 136,285 

Livermore l-lo-83 35,773 

Fremont 

Fremont 

5- 4-82 

l-26-83 

53,013 

--- 

Meyer Properties, Inc. Pleasanton l-26-83 96,002 

10,248 l/ 

48,394 7,'8/ -- 

94,393 

68,591 g/ 

51,793 

17,813 

19,606 7/8/ -- 

3,771 

55,052 

44,751 1. 

10,891 z/ 

215,152 ’ 

4,284 

834 

586 

114,139 

19,617 z/ 
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: : : : : NON- 2/ : COST-OF- : : ! 
: ADVICE : : : :CONTRACTfkEFUNDABLE: RBFUND~BLE : OWNERSHIP : : 

I 
: LETTER :DATE FILED: CUSTClMER : LOCATION : DATE :ADVANCE ~:CONTRIBUTION : CHARGE :REMARK.S: 

945-E 3-21-83 

947-E 4- 5-83 

,I 1, 

,t I, 

II II 

959-E & 6-14-83 

959 Suppl..lo-25-83 

11 ,1 

II I, 

II II 

967-E & 7-29-83 
967 Suppl..lO-11-83 
2nd Suppl. 1-17-84 

969-E 8-19-83 

971-E 8-15-83 

978-E 6r 8-30-83 
978 slppl.12- 1-83 

991-E l-12-84 

1001-E l-26-84 

Gilroy Industrial 
Enterprises 

Gilroy l-28-83 $ 20,116 

Vorelco of California Pleasanton 12-17-82 19,009 

Frank Auf Der Maur Pleasanton 6-14-82 14,008 

Semco Development Fremont 8-23-82 5,017 

Prudential Insurance Co..Milpitas 9-27-82 50,338 

City of Livermore z/ & 
Livermore 12-27-82 

Roger L. Shaheen 
5,586 

Riverview Estates Part- Lakeridge 
ners & Butte County z/ Village 

12-21-82 44,239 

Bedford Properties Hayward 6- 4-82 39,355 

Delta Properties & the 
City of Pleasanton z/ 

Pleasanton 12-13-82 122,255 

Prudential Insurance Co. Pleasanton 6-14-83 374,255 

10-17-83 27,318 

Standard Oil Company San Ramon 5- 6-83 1335,598 

of California 

Northwest Equity Corp. Hayward 6- 2-83 1,137 

City of San Jose z/ & 
San Jose 4-27-83 Oakmead - San Jose 49,347 

Shape11 Industries of 
Northern California,Inc. 

Hayward ll- 3-83 10,970 

Dixon Landing Business 
Milpitas 11-20-83 

Park 
6,358 

$ 1,779 $311.79/Mo A/ 

-we 

7,087 

5,801 s/ 

394 

484 

294.64/Mo &/ 

210.95/Mo 2/ 

77.76/Mo &/ 

780.24/Mo &/ 

37.74/Mo A/ 

64,087 7/8/ -- 

74,279 

29,183 z/ 

45;531 4/ 

3/ 

1376/Mo 2/ 

30,000 835O/Mo z/ 

18,626 723.54/Mo 3_/ 

1,341 20,702/M0 &/ 

2,523 56.73/Mo 5_/ 

538 764.88/Mo L/ 

4,366 * 237.71/Mo L/ 

2,175 132.26/Mo L/ 

l/ cost of distribution system facilities subject to partial or full refund and may include amounts refunded 
or credited to the developer. 

2/ This amount includes, but is not limited to, charges for street light facilities, engineering fees, relOCati.On 

of overhead facilities, conduits, joint trenching, excess footage, excess service conductors, and inspection 
fees. It may reflect the value of the facilities constructed by developer. 
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SPECIAL FACILITY'CONTRACTS'FOR COMMERCIAL & INDUSTRIAL DEVELOPMENTS (continued) 

Footnotes: (continued) 

Cost of ownership fees set at 1% of installed cost of facilities owned by PG&E or are shown as 18.6% 
annually or 1.55% monthly pursuant to Rule 2 in accordance with the provisions of Resolution E-1949 
dated 7-7-83. 

Payment of Cost-of-Ownership fund equal to the present worth of PG&E's annual ownership costs in 
perpetuity. 

Payment of Cost-of-Ownership fund equal to the present worth of PG&E's annual ownership costs for 
10 years. 

On-site inspection made by Commission staff. 

Includes street lighting. 

Includes trenching and backfilling. 

Contract filed under Section X.B. of Public Utilities Code. (Submitted for information purposes only.) 

Contract with La Hacienda protested by customer. Settlement agreement tentatively reached. New filing 

to be submitted when signed. Contract not acceptable in present form. 
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PACIFIC GAS AND ELECTRICCOMPANY 
AGREZWZNTFORUNDERGRWNDLINEEXTENSION~ 

ASPXULATIVE CCMMERCIALOR~USTRIALDEVELC~ 

1. (Developer) 

has requested PACIFIC GAS AND EIEI!RIC CaMpANy (PGandE), in accordance with 

Section 0.3 of PGandE's Rule 15.2 (Underground Extension Rule) on file with the 

California Public Utilities Ccmnission (Ccmnission), a copy of tich Undergrouud 

make electric service 

which Developer has or intends 

I 

Extension Rule is attached and made a part hereof, to 

availablewithin thatcertainparcelor tract of land 
toimproveor subdivideandM&chis situated in 

county of , StateofCalifornia,kncwnas 

the Development by mans of an underground electric distribution system and related 

facilities, including any required extension up to but not exceeding 200 feet in 

length outside the boundaries of the parcel or tract of land (Distribution System), 

as delineated on IXandR’ s plans and SpeCifiCati0r-s marked m&it Q1l at&&ecj ad 
I 

made aparthereof. 

2. FGandEwill, at its expense, subject to 
agreemntand inaccordancewith SectionB.2 of 

carp3lete the Distribution System as required to 

electric eguilmantwithin the Development. _I 

the terms andconditions of this 

IzheUndergroundEZtensionRule, 

serve permanently installed 

1: 

? 

b 
79-701 



Resolution E-1998 I. 
_I 

Attachme.ntB 
Sheet2 of 8 

3. Developer will, as provided in Section B.l of the Underground 

Extension Rule, and in accordance with PGandE's plans and specifications: 

(a) Perform (or arrange for the performance of) all necessary 

excavatingandbackfilling, including furnishingany 

importedbackfillmaterialrequired. 

(b) F'urnish and install (or arrange for the installation of) any 

conduit and other substructures, including but not limited to 

transformer pads, vaults or enclosures. 

(c) Convey to EGandE such conduit and other substructures installed 

hereunder by the Developer, except those that are on, within or 

apartof a building or structure, free and clear of all liens 

and incurrbrances by good and sufficient deed or deeds. 

(d) Pay KandB prior to any construction by XandE $ 

(Reimbursement) which is KandE's estimate of the installed 

cost of conduit and other substructures, if any, installed at 

PGandB's expense in conjunction with a previous extension in 

anticipation of Developer's current request for an extension. 

4. KandE will pay the Developer $ &ich is P&ME's 

estimate of the installedcostof thatportionof the conduitandother substructures 

installedbyDeveloperhereunder,ifany,requiredbyFGandE inanticipationof 

future exte.nsions. In the event the Developer arranges for the installation by ~' 

FGandEof theconduitand other substructures requiredhereunder andKa.ndE also 

installs certainconduitor other substructures inanticipationof futureexten- 

sions, theDeveloperwill notbecharged for anyconduitor other substructures 

installed by FGandE in anticipation of future extensions. 

2: 
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5. As provided inSectionCof theUr&qroundExtensionRule, the amount 

of S (RefundableAmount) willbesubiecttorefundfora period of 

three (3) years frcxn the date FGandE is first ready to provide service fmnthe 

Distribution System, as such date is established in R%ndE's records. TheRefundable 

Z4nountis thetotalof (a) the Reimbursement and (b) PGandE's estimate of the instal- 

ledcostof theconduitand other substructures tobe installedanddeeded toXarxdE 

in accordance with Section 3 hereof, exclusive of the cost of values or enclosures 
I 

designed to acccmmdate transformers that will supply three-phase service and 

conduitorother sub structures installedin 

FGandE will notify the Developer of the date 

service within the Developnt. 

anticipation of 

FGandE is first 

future extensions. 

ready to provide 

6. XandEwillmake refund payments to theDeveloper,without interest, 

as follms: 

(a) At the end of the first 12-mmths billing period follming 

the date FGandE is first ready ti provide service frcm the 

Distribkion System, the total charges billed to custcmers 
I 

for electric service furnished directly frm the Distribution 

!Systm, as established inFGandE's records,willbecmputed 

as apercentageof the total estimated cc&of theDistribution 

systemtieninstalled. Theamuntofrefundpayrmktothe 

Developer will be that same percentage of theRefundableAmount. 

(b) If the entire Refundable Amount is not eligible for a refund 

paymntattheend of the first12irw>nthbillingperiod, the 

smeccqxkationwillbemade againattheendof 

12-rmnthbillingperiodand arefundpaymntwill 

upon the amuntbywhichthe totalrefundpaymnt 

exceeds themmmtalreadyrefunded. 

3: 

the second 

bemadebased 

then due 
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(c) If necessary, the same 

for the third 12-mnth billing period and a final refund 

paymntwill be made, basedupon the mountbywhichthe 
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percentage calculation will be made 

totalrefundpaymentthen 

refunded. 

due exceeds the amount already 

In no event, however, will a refund payrrent be made on the basis of charges 

billed to custmers for electric service furnishnd after the end of the third 12- 

month billing period, nor will any refund payments be mde for any 12mnth billing 

period inwhichthe total of suchchargesisless than 25 percent of the total 

estimated cost of the Distribution System facilities then cwned by IGardE at the 

end of each 12mnth billing period excluding the cost of transforrrers, maters, 

services and Developer's cost of excavating and backfilling. 

7. Developer shall also pay to PGandE, in addition to the paymnt under 

Section 3 and in addition to the mnthly rates and charges for service, at the 

option of PGandE, either: 

(a) A monthly charge of $ (Nxkhly Cost of Owhership 

Charge) representing the continuing cmnership costs of the Distribution System 

(RefundableAmcmttimes % per month) as detemined in accordance with 

the applicable percentage rate established in the Special Facilities Section of 

PGandE's applicable Electric Rule 2, copy attached. The Monthly Cost of Ownership 

Charges herein shall autamtically iqcrease or decrease without formal amm&re.nt 

to this agreement if the Cmnission should subsequently authorize a higher or lmer 

percentagerateformnthlycosts of ownership,effectivewit.hthedateof such 

authorization. Or, alternatively, 

@I $ (EQ.xivalentOne-TimeCostof CMnershipPaymnt) 

which is the present mrth of the nmthly cost to KandE to mm, operate and 

maintaintheDist.ributionSystemfor aperiodof tenyears. This payment is 

calculated as follm: Refundable ($ ) times the annual cost of 

cwnership 4: 
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rate ( 3) timx the presentwxth factor ( ) basedon 3 interest 

for a period of ten years. Such interest rate is equal to FGandE's authorized rate 

of return on the date of this agreement. In the calculation of refunds and adjust- 

rmznb, interestattherateof 3 annually will 

balance of the Pguivalent Cnel7ime Cost of Ownership 

Ownershipcharges havebeendeducted. 

Cost of cmership charges shall continue to 

be added tctheunamrtized 

Payn-mt before the cost to 

be applicable until the 

entire Refundable Amount shall have beccme eligible for refund or until the end of 

the ten (10) year period follming the date 

Develovt, whichever occurs first. 

8. IntheeventthatFGaMBshall 

service is first available within the 

make refunds or adjustments of the 

RefundableArnountas provided inSecticn 6 hereof,PGamdE shall alsoadjustthe 

Mmthly Cost of Ownership Charge, Refunds andadjuslmmts of theRefundable 

AmmntandtheMxkhlyCostofOwnershipCkiargewillbemade annuallywithin 90 

days of the anniversary of the date that PGandE is first ready to supply electric 

service frcm any portion of the Distribution System within the Development as 

sham on Exhibit *A". Any unusedbalance of the Equivalent OneqimeCostof 

OwnesshipPaymentwillberefundedtoDeveloperuponcarpleterefundof the 

Refundable Amount, or at the end of the m-year period defined in Section 7; 

prcvided,hmever, thatnorefunds shallbe dueDeveloperafteranytermination 

of this agreement. 

9. As provided in SectionB.3 of the Underground Extension Rule, in 

theeventthatan 

the bcundaries of 

extension is required inexcess of 200 feetinlengthtoreach 

the parcel or tract of land, Developer shall execute concurrently 

with its execution cf tkis agreement, I's applicable agreement, in the fom 

on file with the Ccmrission, relating tc underground extensions under FGandE's 

Rule No. 15. 

5: 
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10. Developer hereby 

easements to install, operate, 

on property of Developer along the routes shmnuponthe attached plans and speci- 

grants to FGandE all necessary rights of way and 
I 

llElintain, replace and remve the Distribution System 

fications. Developer shall execute such other grants, deeds or d ocume.ntsasFGandE 

may require to enable it to record such rights of way or easements. If any part of 

the Distribution System is 

Developer shall, if FGandE 

theowners thereof, inthe 

tobe installed 

is unable to do 

nameof~, 

easements for the construction operation, 

on property cmed by other then Developer, 

so without cost to it, first obtain frm 

all necessary permanent rights of way and 

maintenance and replacement of the 
I 

Distribution System upon such property in a form satisfactory to FGandE and without 

cost to it. 

11. FGandE shall not be responsible for any delay in either the 

performance of Developer's obligations under this agreement or ccanpletion of the 

Distribution System by FGandE resulting frcnn shortage of labor or materials, 

strike, labor disturbance, war, riot, weather conditions, gov ernmentalrule, 

regulation or order, including orders of judgments of any court or ccmnission, 

delay in obtaining necessary rights of way, act of God or any cause or condition 

beyond the control of FGandJ3. FGandE shall have the right, in the event it is 

unable to obtain supplies, material or labor for all of its construction rquirements, 

to allocate materials and labor to construction projects which it deems, in its 

sole discretion, most important to serve the needs of its cusWs and delay in 

construction hereunder resulting frcm such allocation shall be deem& a cause beyond 

#;andE’s control. 

12. All facilities and equiwt installed by Developex &all remain the 

property of Developer until conveyed to PGandE by gocd and sufficient deed, and 

FGmdE shall not be required to accept a conveyance thereof unless and until such 

facilities are in a condition satisfactory to EGandE. 

6: 
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13. All facilities installed hereunder by P&r& shall, at all times, 

be the sole property of FGandE. 

14. This agreemark does not provide for the installation of any 

facilities by FGandE other than as provided in the attached plans and specifications. 

The obligations of both Developer and PZandE under FGandE's Bule No. 16 on file with 

the Ccmission, relating to service installations, are not included in this agree- 

ment. 

15. Developer shall indemnify FGaME, its officers, agents and employees, 

against all loss, damage, expense and liability resulting frcm injury to or death 

of person, including, but not limited to, employees of FGandE or Developer, or 

injury to property, including, but not limited to, property of FGardE or Developer, 

arisingoutof or inany Way connected With theperfommnceof this agreement, 
excepting only such loss, damage, expmse or liability as my be caused by the sole 

negligence or willful misconduct of FGandE, 

16. FGand.B will furnish electric service to individual applicants in the 

Develovt in accordance with FGandE's applicable electric rates and rules on file 

with Ccmlmission. 

17. Developer may, with EGandB's written consent, assign this agreement, 

inwholeor inpart,iftheassignee thereof agrees, inwriting,toperform 

Developer's obligations hereunder. Such assigmnmt,unless otherwise provided 

therein, shallbedeewd toincludeBeveloper's righttoanyrefundpayments then 

mpaidortichmaythereafterbeccmpayable. 

7: 
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18. Thisagremen t shall at all times be subject to such changes or 

modifications by the Ccmnission as the Ccmnission may, frcxn tim to time, direct 

in the exercise of its jurisdiction. Such changes or modifications my include, 

but 

age 

are not limited to, the folkwing: 

rate for nmthly cost of mnership 

authorization of a higher orlmer percent- 

(as described in Paragraph 7 herein); 

changes in extension rules: modifications in the calculation of refunds; changes 

or mdifications in rate schedules. 

Dated: I 19 . 

PACIFIC GAS AND ELlmrRIccaMApNy 

BY: BY: 

(type orprintnm3 (typeorprintname) 

TIlYI!LE: FOR: Manager, 
Division 

8: 


