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DATE: June 6, 1984

RESOLUTION

AUTHORIZATION FOR PACIFIC GAS AND EtECTRIC COMPANY
(PG&E) TO IMPLEMENT A STANDARD FORM AGREEMENT FOR
OVERHEAD ELECTRIC LINE EXTENSION:TO SERVE A RESIDENTIAL

LAND PROJECT SUBDIVISION

By Advice Letter 1000-r filed January 24, 1984, Pacific Gas and Electric Company
(PG&E). requests authorization to implement a Standard Form Agreement, entitled
"Agreement for Overhead Electric Line Extension to Serve a Residential Land
Project Subdivision". The facts as filed by the advice letter are as follows:

1. The purpose of Advice Letter 1000-E is to submit for Commission approval,
Standard Form Agreement No.. 79~700. A copy of this agreement form is shown as

Attachment A to this resolution.

2. The purpose of this Agreement will eliminate the need for filing special con-
tracts for most residential land project subdivisions that quallfy for overhead

constructlon.

3. PG&E has received numerous requests from developers of residential land
project subdivisions to install overhead electric distribution systems consisting
of poles, conductors and related facilities (Electric Distribution Systems), ex-
tending from PG&E's existing electric distribution lines to and within a residen-
tial land project subdivision before actual users of electric service or 1oads
that they might place on the system are known.

4. The Standard Form Agreement is standardized with the developer paying the
estimated installation costs 0f the facilities subject to the terms and condi-
tions of Sections C and E.7 of PG&E's Rule No. 15, Line Extensions.

5. The cost-of-ownership charge may be paid on either a monthly or an annual

basis or by means of a one~time payment which represents the present worth of the
annual costs for a specified period of time at an interest rate equal to PG&E'S

authorized rate of return.

6. All such future agreemente will be entered oh Standard Form Agreement No.
79-700, if approved, and will therefore not requlre further Commlsslon Author-

1zat10n.

7

7. Public notification of this filing has been made by mailing copieS'of this

matter.-

" advice letter to other utilities, to governmental agencies, and to interested

partles who requested such notlflcatlon. .No.protests have been received on this -
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8. The staff of the Energy Service and Safety Branch has revxewed this filing
and approval is recommended.

. 9. ~This filing will not increase any rate or charge,.cause a withdrawal of
service or conflict with other schedules or rules.

10. We find this filing'to be just and reasonable.

THEREFORE: ' . ‘ .

1. Authority is granted under Sections 451, 490 and 532 of the Public Utilities
Code and under Section X.A. of General Order 96-A, for Pacific Gas and Electric
Company to place this Standard Form Agreement into effect today. :

2. This advice letter filing and Agreement shali be marked to show that it was
" approved for flllng by Comm1551on Resolution E-~2004. This resolution is
effective today. o

I certlfy that this resolutlon was adopted by the Public Utilities Commission at
its regular meeting on June 6, 1984 . The following Commissioners
approved it: :

HE it

Executive Director
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PACIFIC GAS AND ELECTRIC COMPANY
AGREEMENT FOR OVERHEAD ELECTRIC LINE EXTENSION TO SERVE
A RESIDENTIAL LAND PROJECT SUBDIVISION

1. ‘ ~ ' v __ (Subdivider)
has requested PACIFIC GAS AND ELECTRIC COMPANY' (PGandE), to furnish and construct an overhead

" electric distribution system consisting of poles, conductors and related facilities (Electr1c
Distribution System), extending from PGandE's extstxng electric d1str1butlon lines to and within
_a residential land project subd1v1s1on, known as , (Subd1v151on),

in the vicinity of : , County of , State of

“California, all as shown and delineated on the sketch marked Exhibit "A" attached and made a part

hereof.

2, PGandE is willing to comply with Subdivider's request and will install the entire
Electric Distribution System subject to the terms and conditions of this agreement and. in -
accordance with Sections C and E.7 of PGandE's attached Rule No. 15 (Extension Rule).

3. Subdivider sha11 pay PGandE on demand and in advance of any construction by PCandt
s (Electric Advance), which is the total estimated installed cost of the Electric
Distribution System, including transformers, meters and services, less the amount PGandE -
estimates will be refundable to Subdivider, as provided for in the Extension Rule, within six
months following the date PGandE commences construction of the Electric Distribution System.
Subdivider shall pay PGandE, upon demand, at the end of the six-month period, so much of the

‘balance of the estimated total cost as would not then be refundable.

4, (a) Subject to the provisions of subparagraphs (b) and (c) hereof, the Electric
Advance described in Section 3, which has been expended by PGandE for construction of the
Electric Distribution System, shall be e11g1b1e for refund to Subdivider, as determined under

Section C.3 of the Extension Rule, for connections of separately-metered permanent load.

Total refunds shall not exceed the Electric Advance paid by the Subdivider. The "unit cost
per foot" for refunds mentioned in Section C.3.b. of the Extension Rule is the amount shown in
Section B.3.a.(1) of the Extension Rule and is currently $ ‘ per foot.

(b) Amounts eligible for refund to Subdivider will be accumulated to the end of
each service year,

. {¢) At the end of each service year, the amount eligible for refund will be
refunded to Subdivider, without interest, within ninety days after the end of the service year.

5. Subdivider shall also pay to PCandE, in addition to the payments under Section.3
and in addition to the monthly rates and charges for service, at the option of PGandE, either:



e

_cost of the Electric Distribution System ($

(a) A month’ly charge of s (Monthly Cost of Ownership Charge)
representtng the.continuing 0wnersh1p costs. of ‘the Electric Distribution System ( % per‘"7
month times its total estimated installed cost) as determined in accordance with: the app]rcable
percentage rate established in the Special Facilities section of PGandE's applicable Electric
Rule 2, copy attached. The Monthly Cost of Ownership Charges herein shall automatically increase
or decrease without forgal amendment to this agreement if the California Public Utilities
Commission (Commission) should subsequently authorize a higher or lower percentage rate for
monthly costs of ownership, effective with the date of such authorization or, alternatively,

(b) S ' - (Eqdiva!ent One-Time Cost of Ownership Péyment) which is

the present worth of the monthly costs to PGandE to own, operate and maintain the Electric

Distribution System for a period of ten years. This payment is calculated as follows: Total
)} times the annual cost of .ownership
rate (_ %) times the present worth factor ( ' ) based on - % interest for a

period of ‘ten years. Such interest rate shall be equal to PCandE's authorized rate of return on:

the date of this agreement. ‘in the calculation of refunds and adjustments, interest at the rate

 of % annually will be added to the unamortized balance of the Equivalent One-Time Cost of

Ownership Payment before the cost of ownership charges have been deducted.

{¢) Cost of ownership charges shall continue to be applicable until the entire
amount of the Electric Advance shall have become eligible for refund or until the end of the
ten (10} year period during which the Electric Advance is subject to refund following the date
service is first made available for use within the subdivision, PGandE will notify Subdivider in
writing of the date PCandE is first ready to provide service.

6. In the event that PCandE shall maké refunds or adjustments of the Electric Advance
as provided in Section &4 hereof, PCandE shall also adgust the Monthly Cost of 0wnersh1p Charge.

’ Refunds and adjustments of the Electric Advance and the ownership charge will be made annually

within 90 days of the anniversary of the date that PGandE is ready to supply electric service
from any portion of the Electric Distribution System as shown on Exhibit "A". Any unused balance
of the Equivalent One~Time Cost of Ownership Payment will be’ refunded to Subdivider upon complete
refund of the Electric Advance or at the end of the ten-year period; provrded, however, that no
refunds shall be due Subdivider after any termination of this agreement.

7. After the Electric. Distribution System as shown on Exhibit "A" has been installed,
PGandE will furnish electric service to any applicant in the subdivision and to the general
public from the Distribution System in accordance with PGandE's applicable electric tariffs on
file with the Commission. :

, 8. Subdivider hereby grants PCandE all necessary rights of way and easements to
install,'operate, maintain, replace and, if necessary, remove the Electric Distribution System
along the routes shown upon the attached map. Subdivider shall execute such other grants; deeds

or documents as PGandE may require to enable it to record such rights of way and easements. If

any part or all of the Electric Distribution System is.to be constructed on. property owned by
other than Subdivider, Subdivider shall, if PGandE is unable to do so without cost to it, f1rst
obtain from the owners theéreof, in the name of PGandE all necessary permanent rights of way

and easements for the construction, operation, maintenance and replacement of the Electric
Distribution System upon such other property. Such rights of way and easements shall be in a
form satisfactory to PGandE and without cost to it.

9. PGandE shall not be responsible for any delay in construction of the Electric
Distribution System resulting from shortage of 1abpr or materials, strikes, labor disturbance,
war, riot, weather conditions, governmental regulation or order,/including orders of judgments of




L:any court or commission, delay in obtaining necessary rights of way, act of God or any cause or

condition beyond the control of PGandE. PGandE shall ‘have the right, in the event it is unable.
to obtain supplfes,,matefials or labor for all of its construction requirements, to allocate
materials and labor to construction projects which it deems, in its sole discretion, most. ‘
jmportant to serve the needs of its customers. ~Delay in construction hereunder resulting from.
such allocation shalf be ‘deemed a cause beyond PGandE's control. ' ’

10. (a) .In the event that the Electric Distribution System is not adequate to provide
electric service to future applicants within the Subdivision, or if PGandE is precluded from
completing the Electric Distribution System for reasons beyond its control within twelve (12)
months following the date of this agreement, PGandE shall have the right to terminate and/or
supersede this agreement upon thirty (30) days written notice to Subdivider and adjust any. _
amounts paid or required to be paid by Subdivider hereunder that may be due based on that portion
of the Electric Distribution System then completed, if any, utilizing the estimated costs
developed by PGandE for this agreement. Such a superseding agreement, if any, shall be in
substantially the same form as this agreement, be executed by both parties hereto, and shall
provide that costs be allocated to the portion of the Electric Distribution System then
completed, if any, consistent with those costs estimated by PGandE for this agreement.

{b) If this agreement is terminated as set forth in Section 10(a), Subdivider
further agrees to reimburse PGandErfor.cohstruction, if any, or any engineering, surveying, right
of way acquisition and other associated expenses incurred by PGandE for that portion of the
Electric Distribution System not 1nsta11ed or,. 1n PGandE's judgment, not useful in supplying
service to customers,

11. A1l facilities constructed by PGandE hereunder shall, at all times, be the sole
property of PGandE.

12. Subdivider hereby grants to PGandE permission to trim trees within the
subdivision for the purpose of installing, operating-and maznta1n1ng the Electric Distribution
System.

13. This agreement does not provide for the installation by PGandE of any services
within this subdivision. The obligations of both the individual property owners and PGandE under
PGandE's Electric Rule No. 16 on file with the Commiss1on, relat1ng to service installations, are
not included in this agreement.

14, Subdivider may not assign this agreement, in whole or in part, unless PGandE, in
writing, consents in advance thereto and the assignee agrees, in writing, with PGandE to perform
the obligations of Subdivider hereunder. ‘Unless otherwise specified in. writing, such assignment
will be deemed to include Subdivider's r:ght to ‘any refund unpaid as of the date thereof or whlch
may thereafter become due.

15. Subdivider shall indemnify PCandE, its officers, agents and employees, against all
loss, damage, expense and liability resulting from injury to or death of person, including, but
not limited to, employees of PGandE or Subdivider, or injury to property, including, but not
limited to, property of PGandE or Subdivider, arising out of or in any way connected with the
performance of this agreement, excepting only such loss, damage, expense or liability as may be
caused by the sole negligence or willful misconduct of PGandE,

16. Subdivider agrees to reimburse PGandE for any engineering or right of way
acquisition expense incurred by PGandE as the resylt of the cancellation or material change by
Subdivider of the subdivision plan as shown and delineated on the attached map.



"~17.  This agreement shall become effective on the date hereof and shall remain in force
for an initial term of ten (10) years commencing on the date. that PGandE is first ready to '
provide electric service from the Electric Distribution System, subject, however, to the
term1nation provision of Section 10, :

18. This‘lgreement shall at all times be subject to such changes.or modi fications by
the -Commission as the Commission may, from time to time, direct in the exercise of its
jurisdiction. - Such changes or modifications may include, but are not limited to the following:
authorization of a higher or lower percentage rate for monthly cost of ownership (as described in
paragraph 5 herein); changes in extension rules, modification in the calculation of refunds;
changes or modifications in rate schedules. -

 Executed this day of 519 .
PACIFIC GAS AND ELECTRIC COMPANY
. BY:
(Subdivider) -
_ _ ‘ {Type or Print Name)
BY: ' o Manager, Commercial Department

(Type or Print Name)

TITLE: __

(Type or Print Name)

TITLE:

Mailing Address:

Attachments:

Appendix "A"
Exhibit "A", Electric D1str1bution System sketch
Electric Rule 15
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Form No. 79-7000
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. APPENDIX

Refundable Electric Expense

Total estimated installed cost including transformers, meters and services of
Electric Distribution System tieueeeeisnceeecanrsanosecescesencecssasssssosese $
Less amount PGandE estimates will be refundable within six months after

PGandE commences construction, based on free footage allowance of

feet at § per foot tiveieceeterscsnaccncccsenas $

munt of E]ectric Advance ..."....l.....Iv.l..C......'Q...‘.....‘.'Q'.....‘II" $ -

o —————
o ————————.

Monthly Cost of Ownership Charge

S X
Where: $ = Electric Advance (from A above) $

= Monthly Ownership Cost Factor

~ Equivalent One-Time Cost of Ownership Payment

$ x x ' ' $
Where: $ Electric Advance (from A above)

Annual Ownership Cost Factor

Present Worth Factor Based on
% interest for a period of
ten years.

!

MALCO6(MO4 )
Advice No. 1000-E
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