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. PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

” ,_mY an 
ori& ud copg RESOLUTION: R-2022 

-to EXecutive Director 
EGLUATI~N '& c0mLm~ OIbON 

Actor BFaNcii: Energy a@'. . 
-rical File 
~---~#aMAzsl FUe 

DAmi:. .Dete&erN, 1984 . . 

~WmM.ng Officer 

AUTliORIZATfOn FOR PACIIIC POWER AND LIGHT CGMPANY (PP&L) TO 
INCREASE ITS ELECTRIC RATES TO CGMPRNSATE FOR OPRRATICUAL AND 
FINANCIAL ATTRITION ($1,516,000) AND TO ADJUST FOR ITS RRAM 
(E1,404,000) RESULTING IN AN ANNUAL REVRNUE INCRRASE OP 
$2,920,000 or 6.22 OP TOTAL ELECTRIC REVRNURS 

By Advice Letter 183-E, filed October 15, 1984 PP6L rtqutsts authorization 
to increase its annual electric revenues as set forth on Cal. P&X. Sheets 
1257-E through 1275-E, inclusive. The facts art as follows: 

1. The requested incrttst is to comptnsttt for the operational and financial 
attrition in the calendar year 1985 and to adjust PP6L's RRA& 

2. In compliance with Decision No. 84-07-150, dated July 18, 1984 in 
Application6 83-05-052 and 83-07-017, the above mentioned advice filing 
sets forth the change in revenue requirement associated with PP&L*s 1985 
operating attrition and &RAM adjustment. 

3. The requested tttt increase would result in an annual revenue increase 
of $2,920,000 or 6.2%. 

4. PP&Lfs last authorized rate of return for Test Year 1984 as set forth 
in Decision 84-07-150 issued July 18, 1984 was 12.02%. Its recorded rate 
of return was 9.422 for the 12 months ended June 30, 1984 based on PPkL*a 
current California jurisdictional Rate Base. This $2,920,000 increase in 
revenues will not be sufficient to raise PPbL's projected rate of return 
above that last authorized. 

5. Decision No. 84-07-150 authorized PPbL to calculate an attrition 
adjustment for 1985 based on the staff's proposed methodology with costs 
escalated from 1983 dollars to 1985 using the Fall 1984 Data Resources, 
Inc., forecast. The resulting total requested attrition adjustment is 
$1,516,000 or 3.22, The derivation of the attrition adjustment and the 
various components are shown as Attachment A to this resolution. 

6. Additionally, this filing includes PP&L's first revision associattd 
with Electric Revenue Adjustment Pftchanism (EXAM) authorized in Decision 

‘I No. 84-07-150. 
,i” 

Beginning with service rendered on July 18, 1984 PML 
has recorded the differ&c between authorized and actual salts k service 
rendered in each month to an ERAX balancing account. Interest has been 
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accrued on the avera e balance in this account at the current three- 
month comm ial paper rate. IT&L estimates the balance as aseociated 

with the E will be $702,751 at December 31, 1984, The GRAM &djuatm~~t 
of .2c per llowatt-hour was determined by dividing the estimated balafice 
of $702,751. by the ~~tho~~~ed sales for January through June 1985 of 
351,840,OOO Wh, lilhese figg.~e~3 represent the six-month E impact which 
results in an annual rcveme ineraase of $1,404,000 as requested by the 
utility on a rounded basis* Derivation of these component-e, is shown 9s 
Attachment B to this resolution. 

7. The proposed rate revliedons will Increase residential an average of 
6,20x with baseline rates being increased 0.329 cents per kfllowatt-hour. 
Commercial rates will increase an average of 6.63% with a rate adjustment 
of 0.589 cents per killowatt-hour, 

I 

8. A comparison of the present and proposed rates for electric service is 

shown on the next page: 
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1 Prerent t Proposed : fncreaee t 
2 Rates 2 Rater 2 Amount2 Percent S 

Reridential * D-1 

Tier I (Ba8eline)/kUh 
Tier II (l?xcerd/kUh 

$ 0.05303 $0.05632 $0.00329 6.202 
0.08067 0.08572 0.00505 6.26 

Commercial * A-25 

All usage per Wh $ 0.08882 $0.09471 $0.00589 6.63% 

* Preeent rates used are there rater in effect on July 18, 1984. 
++ Present rater ured are there rates in effect on October 28, 1984. 

9. The following table ehowr tppfcal rerfdential and commercial bill. at 

various level8 of preeent and proposed rateet 

2 : Prcrent : Propoed : fncreatle 2 
: Monthly UsaRe in kUh : Rater 2 Ratea : Aaount : Percent 2 

Reridential-Summer (D-1) 

200 
300 

520 
600 

;z 
900 

1,000 

Reridtntial-Winter (D-1) 

520 
600 
700 
800 
900 

1,000 

Coanercial- A-25 

500 

) 
1,000 

/ 
?iig 
4:000 
5,000 

$ 10.63 
15.95 
21.26 
30.40 
36.87 
44.94 
53.02 
61.10 
69.18 

$ it*;; 

22:s 

s y; 
1:32 

32.29 1.89 
39.16 2.29 
47.74 2.80 
56.32 3.30 
64.91 3.81 
73.49 4.31 

$ 10.63 $ 11.29 
15.95 16.93 
21.26 22.50 
27.64 29.35 
34.10 36.22 
42.18 44.80 
50.26 S3.38 
58.34 61.97 
66.42 70.55 

$ 49.47 $ 52.42 
93.94 99.83 
182.08 194.66 
271.32 289.49 
360.76 384.32 
449.70 479.15 

$ “0.;; 

1:32 
1.71 
2.12 
2.62 
3.12 
3.63 
4.13 

s y; 

11:78 
18.17 
23.56 
29.45 

6.212 
6.14 
6.21 
6.22 
6.21 
6.23 
6.22 
6.23 
6.23 

6.21% 
6.14 
6.21 
6.19 
6.22 
6.21 
6.21 
6.22 
6.22 

5.96% 
6.27 
6.44 
6.70 
6.53 
6.55 
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10. In accordance with the provirionr of Dccirion lo. 84-070lS0, PPbL 
requertlr an effective date of January 1, 1985. 

11. Public notification of thio filing ha8 been made by mailing copier 
of thir advice letter to other utilitier, governmental l gencie8, and t0 
all interested partier of record in Application8 83-03-052 and 83-07-017. 
The kmmirrion. .auff ha8 received a0 protertr in thir matter. 

12. We find that thie ffling ir jurt and rcacronable and ib in ConfOBaanC8 
with the Attrftion Rate Adjurtment mechaniclaB adopted by kmi88ion Deciclion 
84-07-1530. 

THEREPORE: 

1. Pacific Power and Light 
454 of the Public Utilitier 

Company i8 authorized under Section8 451 and 
Code end under provirionr of Decieion 840070lS0 _ __-_ 

to place the above tariff 8heet8 into effect on January 1, 1985. 

2. The above advice letter and tariff rheetr shall be marked to 8hown 
they were approved for filing by comirsion Resolution E-2022. Thir 
Rerolution is effecttve today. 

I certify that thi8 resolution wa8 adopted by the Public Utilitfer Commisrion 
at it8 regular rcheduled meeting on December3!. 1984 . The following 
Comnisrionerr approved it: 

Executive Director 
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TABLE 1 
Pacific Power 6 Light Company 

198s Revenue Requirement 
(CPW Jurisdiction) 

Total Base Rate Revenues 1984 6 1985 
(thousands of dollars) 

. 

Line 
No. 

Base 
Rates 
0 

Other 
Revenues 

(2) 

1 AuthorizeC 1984 $46,327 $4,580 

2 1985 at Present Rates 47,005 3,767 

3 Attrition 1,516 

4 1985 Revenue Requfrement $48,521 $3,767 

Total 
Base Rates 

(3) 

$SO ,907 

50,772 

1,516 

$52,288 

Table 1 
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TABLE 2 
Pacific Power 6 Light Company 

1985 Attrition Elements 
(thousands of dollars) 

Line 
NO. Description 

(1) 
Azcount 

(2) 

1 Revenue Attrition $ 135 

2 Variable Attrition 915 

3 Capital Related Attrition 466 

4 Total $1,516 

Table 2 
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TABLE 3 
Pacific Power t Light Company 

Variable Attrition 
Calculation Detail 

Variable Attrition - 1985 $000’s 

labor - 5855 x .039 

= 228 

Eon labor = (6014i 1.0488 x 1.0706) - 6014 

- (5734 x 1.0706) - 6014 

I 6139 - 6014 

t 125 

Detail O&M Items = 12,384 - 11,841 

I 543 

Uncollectibles and Franchise Tax = 1516 x .0124 

Total 1985 Variable Attrition = 

= 228 + 125 + 543 + 19 

- 915 

Table 3 
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Lh ACCL 
M). No. ?ixY , 

(5) 

$ am 

3,549 

4,124 

14,w9 

-- 

(1) (7) @I 
(6hI(4)/(3)1 (6M(5)/(3)1 

3,518 

4,521 

16,179 

26,218 24,995 

214 218 

$ 47,005 

(6) 

3mJ45 

62,112 

Q1,2Ed, 

vr.732 

357,193 

1,918 

w9.356 

1 -(b) 345,943 w f 22,296 

442 

3,437 

3,994 

14,517 

21,928 

265 

2U32 

110 

444 

$45,944 

$ 1,435 

3.n 
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Ptmenta No. 
--- 
(10) 01) 
(9M7) 

(5) 

27,067 

% 
332 
25 

15; 

2,855 
36 
32 

z 

3 

(6) 

345,943 

3.963 

z 
61,537 
24,412 

0 

(7) 

f22,340 

4,030 
2&73 
5,916 
3,437 

4 

!a 
89 

3.4: 
515 

5 

(81 

$23,067 

::z 
6110 
3,549 

93" 

589 
91 

3.z 
532 

5 

(9) 
(8)-(7) 

161 
93 
1% 
112 

x 

9 

11: 
17 

0 

1 3.3% 0.2loc 1 

; 
4 
5 

6 
7 

; 
10 
11 
12 

13 

14 

3.3 0.311 

E 
3:3 

:z 
0:184 

0.0 o.Dal 
3.3 oa4 

::: oa, 
0.2l3 

2.2 0.213 

z . :g 

0.0 OmD 

3.3Gii 

3” 
4 
5 

6 
7 

$ 
10 
11 
12 

13 

14 

A-3$% 
A-3w-32 

AT-48 

AT-47 
Am-31 

aa- 
Is58 

PA-XI 

Is-51 
Is-52 
Is-53 
w-57 

9,911 

20 
2 

2 

39 
5 

1; 

15 
16 
17 
18 

1.1 0.213 
1.1 0.213 
2.6 0.2I3 
1.8 0.2l3 
e- 
1.9 0.2l3 , 

3.24213 

15 
16 
17 
18 

19 

20 

2,m 

cm,as 

19 

20 

2l 2l 

g P 
m 
OI Not%fsr 

s- 

3.2% Oa3+ P 

(a)M8acdR&iveJuly18,1984. 
(b)hcluh~~sljutltantd(7,059~~. 
l Ammtlmsthn$l,m). 
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TABLE 7 

Pacific Power 6 Light Company 
Calculation of Electric Revenue Adjustment Billing Factor 

Description 

1 Revision date: January 1, 1985 

2 Amortization Period: January 1, 1985 - June 30, 1985 

3 Projected Electric Revenue Adjustment 
Account Balance as of January 1, 1985 (dollars) 

4 Forecast Amortization Period Sales 

5 Electric Revenue Adjustment Mechanism Rate 

s 702,751 m 
351,840,000 

. 

Amount 

702,751 

351,840 

.2Oc/kVh 

Table 7 
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Line Acct. 
ND. No. 
-- 

(1) 

440 

1 

442 

2 

3 

4 

5 

444 

6 

7 

Ropoed Attrition l&es ($COO) 

Efhxi.ve 
Rates(a) JMM Rates 

(2) (3) (4) 

Residential Saks 

Residendal( b) 3I50,245 $ 23,306 

Gamrrcia1endInd-* 

rOrgeAcWlM3>yx)KW 62,112 3,633 

Irriggtion 97,286 4,&s 

Othercklmm&l&Indus~ 197,795 16,694 

TotalhmmciaI&IndmdalSales 357,193 s&995 

Public Street and M&ney L+i&-hg 

street Ligtang servicea 1,918 218 

Total Sales to Ultimte Ckmumm 709,356 $ 48,521 

Notes: (a) proposed Attrition Rates. 
(b) Irdxks revewe effect of hployee Diacomt. 

(5) 

$ 0 

0 

0 

0 

(6) 
(4X5) 

(7) (8) 

$23,JB $23,J38 

3,633 

4,668 

16,W+ 

24,995 

3,633 

4,m 

16,694 

24,995 

218 218 

$ 0 $ @Sl $ a521 

$688 

107 

136 

482 

m 

4 

$1,419 

(9) 
(7X8) 

$2$9% 

3,740 

4,836 

17,176 

am 

222 

$49,940 

Anlnmt 
($ooo) Pera!rlt 2 
(lo) 

-m 

(11) 
(9x6) (W/(6) 

2.9% 1 

2.9 2 

2.9 3 

2.9 4 

z 5 


