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ROOM 2011 DATE: December 20~ 1985 I 

RESOLUTIOlO ---_------- 

PACIFIC POWER AND LIGHT COMPANY (PP&L) 
TO INCREASE ITS ELECTRIC REVENUE ADJUSTMENT MECHANISM 
(ERA!!) $1,847,439 OR 3.2% 

By Advice Letter 190-E, filed November 19, 1985, Pacific Power and 
Light Company (PP&L) requests authorization to increase its electric 
rates for its California service area by adjusting its Electric 
Revenue Adjustment Mechanism (ERAM) as set forth on Cal. P.U.C. 
Sheets 1358-E through 1387-E, inclusive. The facts are as follows: 

1. This filing sets forth PP&L's third revision associated with 
ERAM which was authorized in Decision 84-07-150, dated July 18, 1984, 
in Applications 83-05-052 and 83-07-017. PP&L's second revision 
associated with ERAM was authorized by Commission Resolution E-2046, 
dated July 1, 1985. 

2. Beginning with service rendered on July 18, 1984, PP&L has 
recorded the difference between authorized and actual sales for serv- 
ice rendered in each month to an ERAM balancing account. Interest 
has been accrued on the average balance in this account at the current 
three-month commercial paper rate. PP&L estimates the undercollection 
balance associated with ERAM will be $1,847,439 at December 31, 1985. 

3. The ERAM adjustment of 0.563$ per Killowatt-hour has been deter- 
mined by dividing the estimated balance of $1,847,439 by the estimated 
sales for January through July 1986 of 328,427,OOO kWh. Attachment A 
details the calculation of the proposed ERAM adjustment and details 
revenues by customer class based on rates, including the present ERAM 
and proposed ERAF4. 

4. The proposed rate revision will increase residential rates an 
average of 3.2 % with baseline rates being increased 0.197 cents per 
Killowatt-hour. Commercial rates will increase an average of 3.2% 
with a rate adjustment of 0.344 cents per Killowatt-hour. 

5. A comparison of'the present and proposed rates for electric serv- 
ice per kWh is shown below: 
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: Present : Proposed : Increase : 
: Rates : Rates : Amount : Percent : 

Residential *D-l 

Tier I (Baseline)/kWh $0.05737 $0.05934 $0.00197 3.4% 
Tier II(Excess)/kWh 0.08744 0.09038 0.00294 3.4 

Commercial *A-25 
All Usage Per kWh $0.09666 $0.10010 $0.00344 3.6% 

* Present rates used are those rates in effect on July 1, 1985. 

5. The following table shows typical residential and commercial bills 
at various levels of present and proposed rates: 

. : Present : Proposed 
IMonthly Usage in kWh : 

: INCREASE : 

Rates : Rates : Amount: Percent : 

Residential-Summer (D-1) 

200 $11.50 
300 17.25 
400 23.00 
520 32.90 
600 39.91 
700 48.66 
800 57.42 
900 66.17 

1,000 74.93 

Residential-Winter (D-1) 

200 $11.50 
300 17.25 
400 23.00 
520 29.89 
600 36.90 
700 45.66 
800 54.41 
900 63.17 

1,000 71.92 

Commercial-A-25 

500 $ 53.39 $ 55.05 $ 1.66 3.11% 
1,000 101.78 105.10 3.32 3.26 
2,000 198.56 205.20 6.64 3.34 
3,000 295.34 305.30 9.96 3.37 
4,000 392.12 405.40 13.28 3.39 
5,000 488.90 505.50 16.60 3.40 
10,000 972.80 1,006.0-O 33.20 3.41 

$11.84 $ 0.34 2.96% 
17.77 0.52 3.01 
23.69 0.69 3.00 
33.90 1.00 3.04 
41.12 1.21 3.03 
50.15 1.49 3.06 
59.17 1.75 3.05 
68.20 2.03 3.06 
77.22 2.29 3.06 

$11.84 $ 0.34 2.96% 
17.77 0.52 3.01 
23.69 0.69 3.00 
30.79 0.09 3.01 
38.02 1.12 3.04 
47.04 1.38 3.02 
56.07 1.66 3.06 
65.09 1.92 3.04 
74.12 2.20 3.06 
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6. In accordance with the provisions of Decision 84-07-150, PP&L 
is requesting an effective date of January 1, 1986. 

7. The ERAM rate adjustment should be consolidated with the adjust- 
ment in the attrition allowance in Application 82-12-48 et al which 
shall become effective on or after January 1, 1986. 

8. The authorized sales and revenue figures supporting the proposed 
ERAM rate and the methodology used in its calculation have been re- 
viewed by the Advisory, Evaluation and Research Branch (AER) of the 
Evaluation and Compliance Division and found this filing to be in 
compliance with Decision 84-07-150 (ERAM). 

9. Public notification of this filing has been made by mailing copies 
of this advice letter to other utilities, governmental agencies, and 
to all interested parties of record in Application 83-05-052 and 
83-07-017. The Commission Staff has received no protests in this 
matter. 

THEREFORE: 

1. Pacific Power and Light Company is authorized under Sections 451 
and 454 of the Public Utilities Code and under provisions of 

> 
Decision 84-07-150 to place the above tariff sheets into effect on 
January 1, 1986. 

2. It is further ordered that the ERAM rate adjustment be consolidated 
with the adjustment in the attrition allowance in Application 82-12-48 
et al which shall become effective on or after January 1, 1986. 

3. The above advice letter and its accompanying tariff sheets shall 
be marked to show that they are effective on or after January 1, 1986, in 
accordance with Ordering Paragraph #2, above. 

I certify that this resolution was adopted by the Public Utilities 
Commission at its regular scheduled meeting on December 20, 1985. 
The following Commissioners approved it: 

f 
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Table 1 
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Table 2 

AUlCORlltG MNERAL LEVENUE 
AMIUAL IUiHURIIED REVtMJf 
fl0w1HLv FICIMI 
FOWIBH Cf CALEYW 

ItUlllH Al NEY DAIES 
MlNIHtV AUlHDllliED 6EYtRM REV 

ACIUM GEYERU AEYEIUCS 
_____________________---_~-~---_-.~ 

41,84~,OOQ 

0.009 

I 
4,251,017 

47,841,OOO 
0.08s 

I 
1,970,9A9 

I 

50,084,781 

I 

4,229,ze9 

lll,4oe 
4,141,A91 

3,589,OSA 
ll12,llO 

3,475,940 

t84,AlO) 49S,O29 

A3,219,5e? 

O.WZOW 

112A,419) 

429,lAS 

534,924 

&SAA 

D.OOZ 

l01,100 

l?G7,54JJ 

5O,Dll4,7Pl 

I 

0.002000 

l100,170~ 

027,194 

A30,lAS 

4,202 

LOO1 

499,131 

399,irbl 

41,il41,000 41,84S,UbU 4l,E41,6OU 47,84J,UCU 47,ll43,UGU 
0.079 U.Oil 0.001 0.w 0.w 

I 1 I I 1 

3,731,154 l,Afi~,91I 1,9?1,l?b 4,lb?,34l 4,401,55A 

47,041,0OU 47,843,OOa 47,a43,000 47,841,OUU 47,B4S,OUU 
0,090 8.01A o.on 0.092 0.092 

I I I I I 
4,SM,O70 l,ASA,OM 3,444,APb 1,9?3,126 4,401,556 

ACIUM fYfNDM WOYIW YW S&ES 
IIELUDIYG UWLLEDI 

MRllOH OF CklENOnR lulN1H 
ON IIEY AAltS 

HEY WEf1116L KYH kllE 

AClW REVfIVES 
ADJUSIllEYI FOR RITE CllMf 
lrDJUSlED MIIJAL REVWUES 

53,x3,454 46,057,102 b5,508,513 A?,l33,413 73,Al4,585 

I I 1 I I 

O.OAAll8 O.ObI8Al U.059924 0.05A141 

3,625,558 J,U59,OJI 4,05?,553 3,121,1~3 4,140,AOO 

11,312l 
3,Al4,1BA 3,059,u37 4,052,553 3‘713,203 4,140,AOO 

57,5BA,sn 41,405,5Ki 45,519,040 50,34~,OOU Al,584,000 

I I I I I 

0.0)1001 0.OAe511 O.OA9558 O.O~ll~2 O.OAOSEl 

J,A74,193 2,973,14? 3,lAb,Zls 4,3B9,4JI 4,334,741 

l,A74,193 2,9ls,P4I 3,lAA,2ll 4,189,417 4,JSb,241 

AUlHORllEl VS ItIll& REVElM IOl,SAB A?(,974 (1?9,4??l 419,050 ZAU,95A ASl,A71 AA2,22l ml,481 I4AA,SIIl AS,315 

Elunl CnLfYDaR MRlH SnLEs 
IIwCLUOIffi WIDILLEN 

roniw ff ~AL~IKMUI MYIH 
ON HEY IlllEt 

MY lKR46t RAIE 

51,223,454 A5,508,513 A2,133,413 7s,Al4,585 51,58A,W 

I 

0.001340 

ll92,319J 

1,912,4?1 

I,A92,822 

10,580 

7.501 

A42,?51 

449,918 

43,4os,ses 45,519,040 50,34e,wu Al,594,006 

o.ou2oUO 

llOA,447) 

esJ,III 

832,557 

5,558 

8.001 

Ii;,lIa 

A,h?I 

0.602OuU o.UU2oOU 0. UWGO 0.UU1340 

I92,llO 113l,Ol7~ II24,2AII 1245,en) 

1,111,421 l,tle,ssu 1,440,945 I,4A4,05U 

I,IO5,647 1,248,512 I,!BJ,556 1,456,509 

1,3b? I@4 8,022 9,133 

a.002 1.5QI I.591 7.56I 

As2,?4l Il;l,A?J) 441,ceu ?70,059 

546,127 (?S?,bW J?Z,dlj 24,186 

0.001340 0.003140 0*&01J40 0.uu3140 

1144,975) 1151,010 lIAB,Ib?) 1205,AW) 

2,440,Sll 2,500,402 t,9bl,AAl i,a35,570 

2,IOl,A94 2,517,17e ?,?16,898 1,905,llA 

l3,AsA IS,712 14,141 11,911 

1.5Ul 1.501 I.!&1 7.501 

(75,951 294,215 145?,udli 17,2;A 

536,882 l42‘181 4b?U,ZlO) tl?8,4bS) 

EkM O&LANCE Al we w llwlH 

WEhAM ERM bGtANCE 

INlERESl W 16 MWCE 

CGIllWlCI# PAPLR RLlE 

CUb%ENl MNIH EilbH EFFECI 

NUNINV C!iME IN MlkWIWG &CClHJlli 



TAIILE 3 
~SllHAlED NET ANNUAlliED tfFfCf Of ERAn 

ON 
PROPOSED REVfNlJES FROM ElECIRlC SALES 10 ULllNAlE CDWJHERS IN CALIFORNIA 

fOR IHE FUTURE IESI PERIOD 
12 NDNIHS ENOEO DECEMEER 31. 1986 

Cfnr Acct. 
No. No. Descrlptlon 
m-m_ -_-_- ~_~___~_____________~~~~~~~~~~~~~~~ 

(1) (2) 

440 Residenntfrl Sales 
_________________ 

Rasfdenttrl(b) 

442 Comwcfrl md Industrfrl S~lrr 
____________________----___--_- 

Large Accounts ) 500 NH 

Irrl94tton 

Other Courrcirl L lndustrlrl 

Total Coawcirl i lndustrirl Sales 

444 Publtc Strret and Highwry lighting 
____~__~____________~~~~~~~~~~~~~_ 

6 Street Lighting Services 

t rotrt SIliS to u1tiartc Consuncrr 

Notes: (r) Ordered rates rffectlvr January I, 1995. 

_-______ 
(3) 

he Present 

Rates(r) ERA4 
_--___- 

(0 (6) 

Effectfve 

Ratrs 
_________ 

(6) 

(4)+(S) 

esse Proposed Effectfva 
Rates(a) ERM Rates 
________ ________ ___-_-___ 

(7) 0) (9) 
(7)'(l) 

(too01 Porcnt 
______ _______ 

110) (11) 
(91-(6) (10)/(6) 

356,?45 $ 23.308 9 t.1st $ 24.459 $ 13,308 9 1.940 $ 25.249 1 I69 

61.112 

91.266 

197.195 
_______ 

3st. 193 

3.633 179 

4,660 230 

16,694 903 
__--__ _____ 

24.995 I.211 

3.912 

4.996 

11.497 
______ 

26.207 

3,633 302 3.935 

4,666 367 1.055 

16.694 1.353 16.647 
_ _ _ _ _ _ _ _ _ _ _ _ *_____ 

24,993 2.042 27,031 

123 

1st 

550 
_____ 

630 

1,918 
_______ 

709,356 

216 6 224 
______ _____ ______ 

8 46.521 I 2.369 I 50.890 

218 10 221 4 
______ ______ __--__ ___-_ 

; 48.521 I 3,992 I 52.513 /1,623 

Present Rates (1000) 

Wth Present ERAM 
______________________________ 

Present Rates (9000) 

tfith Proposed ERM 

Annur 1 
Effectivr 
lncresse 

_______________ 

AWltIll 

3.2\ 

3.2 

1.2 

3.1 
_._ 

3.7 

1.9 
-_- 

3.21 

lfnr 
No. 
____ 

I 

6 

7 

(b) Includes revenue effect of E@ployce Oiscount. 


