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SUBJECT: Order Authorizing Acceptance of Speclal Contract
Under Conditions Deviating from Filed Tariffs

WHEREAS: PACIFIC GAS & ELECTRIC COMPANY, by Advice Letter No. 869-G, filed
January 25, 1977, having requested authorization to carry out the terms and conditions
of a special contract with Gary M. & Dolores A. Guardino (Applicant) covering a gas
main estension to supply natural gas to Applicant's property within Almond Orchards
West subdivision near Morgan Hill, Santa Clara County, under conditions that deviate
from filed tariffs, and resulting in the following:

1., The agreement deviates from filed tariffs in that the Applicant will
pay, in advance of construction, $17,933, which is the difference between the
estimated total cost of the extension fac lities of $23,865 and the free footage
allowance of $5,932 for 1k existing customers based on recorded free.footage allow-
ances totalling 2,011 feet at $2.95 per foot,

: 2. The agreement further deviates from filed tariffs in that the Applicant
is required to pay a cost-of-ownership fund of $15,838, which is the present worth
of annual costs-of-ownership of 12% per annum for ten years.

3. Refunds will be made in accordance with the provisions of Rule No. 15
except that such refunds and subsequent adjustments to the cost-of-ownership fund
will be made on an annual basis,

4, We find that this agreement is compensatory and nondiscriminatory and
provides for service to the Applicant and future customers in such a manner as to
not place a burden on other ratepayers; therefore, good cause appearing,

IT IS ORDERED that:

1. Authority be granted under Sections 4S5k, 491 and 532 of the Public
Utilities Code to place this contract into effect on March 1, 1977.

2. The above advice letter and contract be marked to show that they
vwere accepted for filing under Resolution of the Public Utilities Commission of
the State of California No. G-2038, The effective date of this resolution is the
date hereof, : :

I hereby certify that the foregoing Resolution was duly introduced, passed and
adopted at a regular conference of the Public Utilities Commission of the S*ate of
California, held on the.lst . day of.. . March » 1977 the following
Commissioners voting favorably thereons
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