
to &ecutivc Director 
RESOLUTION _______.____-____-__-*-- 

~_.__._Director 
MunericL.?w File 
Alphabetical File 

__AccountFng Officer 

SuBJB=T: 
Gas Exploration and Development Adjustment (GEM) Project 
Letter 794 Filed for Approval Pursuant to Procedures Prescribed 
by Decision No. 88121 

-ZX.s: PACIFIC GAS AND ELECTRIC COMPANY AND NATURAL GAS CORPORATION OF 
CALSFORMA (NGC) by GEW Project Letter No. 79-A filed February 2‘7, 1979 have 
requested approval of gas exploration and development activities In certain 
Secramento Valley prospect6 as part of 6 California gas exploratim and develop- 
ment program under the follaring circumstances: 

1. Applicant's request is for authority to participate in the funding of 
exploration and development activities of the Gulf Oil Exploration and Development 
Canpany (Gulf) in the Ox-land Deep Prospect and the Sandy Creek Prospect in the 
Rorthcrn Sacramento Valley. 

Under the agreement with Gulf, NGC is canmitted to provide an estimated 
$l,,F60,000 for the drilling of three wells and will acquire a 50 percent working 
Interest in approximately 17,000 acres held by Gulf, 

3. HGC vi11 retain a 100 percent working interest ln the drillsite of a pro- 
ducing well until such time 88 its investment is recovered fran net revenues and 
till 8bO have a call of Gulf's share of theeas. 

4. The resuitfng 1979 cost of service is estimated at $58,000 or .OOQ/therm. 

5. We find that the request to participate in the funding of the above pro- 
ject should be granted and that a public hearing is not necessary, therefore, 
good cause appearing, 

IT IS Ol?DEXEDthat: 

1. Authority be granted pursuant to the provisions of Decision No. 88121 for 
Wstural Gas Corporation of California and Pacific Gas and Electric Ccxxpany to 
participate in funding the above project. 

2. The 1979 cost of service associated vith the Arnding shall. be accumulated 
and reflected in the next annual adjustment for under or over collections. 

3. The Project Letter be marked to show that it was accepted for filing under 
Resolution of the PubUc Utilities Ccamission of the State of California Ro, G-2267. 
The effective date of this Resolution is the date hereof. 

I hereby certi.Q that the foregoing Resolution uaa duly introduced, passed wad 
adopt& at a regular corrference of the Public Utfiities Coamnission of the State 02 
C&iifornia, held on the__ lOth...,.day of _-April 8 l!3_z&_, the doLlowfng 

r" Qxsm.issioners vota favorably ther@oxx 

____*_______-_______-_--~-.----- ___I___ 

Z2cecutiv-e Xrector 


