. PUBLIC UTILITIES~ COMMISSION OF THE STATE OF CALIFORNIA

Copy for: RESOLUTION NO, G-2310
Pyin B UTILITIES DIVISION
e t0  Executive Director
RESOLUTION  BRANCH/SECTION: Ges
JDirector DATE: October 23, 1979
Mumerical File

e Bl phabetical File
—_—Accounting Officer

SUBJECT: Reclassification of Vulcan Forge & Machine Company, San Jose,
California from Priority 3 to Priority 2A (permanent)

WHEREAS: VULCAN FORGE & MACHINE COMPANY (Vulcan Forge), by letter filed
August 10, 1979, requests relief from the standby fuel requirements of Special
Condition 2 of Pacific Gas and Electric Company's (PC&E) Natural Gas Service
Schedule No. G-50 under the following circumstances:

1. Vulcan Forge was classified as a Priority 2A (temporary) user by PG&E under the
provisions of Decision No. 85189. Pursusnt to Decision No. 90794, certain industrial
customer, including Vulcan Forge, were:transferred to Priority 3 effective October 1, 1979.
In the latter priority, Vulcan Forge would be served under Rate Schedule No. G-50 and be
required to install standby fuel facilities.

2. Decision No. 85189, provides for a consideration of the economic and technological
feasibility of converting facilities to use an alternate fuel in the absence of natural
gas and further provided for a case-by-case review of individual customer requests for
relief.

WHEREAS: Estimates developed by the staff, indicate that the cost of providing
standby facilities would be between $l50,000 and $200,000, and that such costs would
far exceed the cost of rebuilding Vulcan Forge's present gas burning equipment.

WHEREAS: We find that providing standby facilities at Vulcan Forge is not
economically feasible within the intent of D.85189, and that the customer should be
reclassified to Priority 24 (permanent); therefore, good cause appearing,

IT IS ORDERED that:

Pacific Gas and Electric Campany shall reclassify Vulcan Forge & Maéhinery Company
of San Jose, California to Priority 2A (permanent). The effective date of this
Resolution is the date hereof.

T hereby certify that the foregoing Resolution was duly introduced, passed and
adopted at a regular conference of the Public Utilities Commission of the State of

California, held on the..23rd . day of. Qctober » 19.79_, the following
Commissionerg Jabing, favoravly thereon:
President : . T
RECITATY 1, CRAVELLE ﬂ ¢!
CLATRE T. DEDRICK
LEONARYD M. GRINES, JR. -
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Pacific Gas and Electric Company's service Priority 2A (p rmanent).

FACTS: Vulcen Forge, a small industrial operation, with peak-day gas

requirements of 121 Mcf per day and L0.80 emplovees, has bheen clmcceified as
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Priority 2A (temporary) user by PG&E under the provisions of Decisions Nos
8

os
87 Priority 2A (+pm~nnrn'rv\ industrisl customers were sgsche dgled

<
o

85189 and 86357. Priorit temporary) industrial customers were sche
to transfer to Priority 3 on October 1, 1979 PG&E tariffs require that
customers served in Priority 3 must hnve standby alternate fuel facilities
By letter dated August 8, 1979, Vulcan Forge requested relief from the
requirement for standby fuel facilities based on economic hardship

DISCUSSION: A staff engineer visited the Vulcan Forge facilities which include
seven furnaces. The firebox size of six of the seven furnaces is not much
larger than an office type desk. The estimated cost of installiing standby fuel
facilities to serve the seven furnaces is estimated to be between $150,000 and
$200,000, which is further estimated to be three times the cost of ccmpletely

rebuilding the original gas burning equipment.

CONCLUSIONS AND RECOMMENDATIONS: Decision No. 85189, which established end-use
curtailment procedures provided for a consideration of the economic and
technological feasibility of converting fecilities to use on alternate fuel
during periods of natural gas curtailment, and provided for a case-by-case
review of individual customer requests for relief. The staff concludes that it
is not economically fessible to provide standby fuel facilities within the
intent of Decision No. 85189 and recommends that Vulcan Forge be assigned a
Priority 2A (permanent) classification on the PGXE system. The required
Resolution is attached.
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October 25, 1979

Pacific Gas and Elsctric Compsny
77 Beale Btrest
8an Prancisce, CA 94106

Attention: Mr,. M. H. Furbush, Associste
Yice President and General Counie

Sentienmen:

The Commission has :genivuﬂ and filed a letter from Vulcan Forge and Machine

Coep {Valoan Porge) datedidogust 8, 1979, regquesting & devistion from Pacific

Gos aaa s&na&xie»eaa*a (PaaB) £iled tariffs) namely, from the provisions of

erial Condition 3 of Schedule Ne. 6~58. Vuloan Forge, & Friority 2a {temporatry)
_‘ 'y m gsmtfum to umw 3 on October 1, 1279 as per Decision No.

é&mt,

Decision No. 85189 provided for a consideration of the sommomic and teshaclcogical
feanibility of converting facilities to use an alternate fuel during m%&t of
gas curtailment, snd provided for a case~by-case review of individual eustomer
requests for relief, You asre hereby notified the Commission has found that
providing standby fuel faeilities at Vulcan Forge is not economically feasible
within the intent of Decision No. 55189, apd that PCSE should rwlmity Yalcan
Porge as & Priority 2 {permanent] customer

Enclosed herewith iz a copy of the Vulean Forge August 8, 1979 letter, showing the
date of £iling, and & conformed copy of Besolution So. G-2318 of mmm
miliﬁm Comminston of the Btate of Califoxnis ordering PUSE o reolas

Ve an Forge o8 & mmm 23 {(permenent) customer sffective October 23; 1&?9.

Vagy truly yours,

i

Greville L. Way

MRCPILO

Enclosures

ce: Mr. Charles Lawton, President
vulcan Forge and Machine Co.
1789 South Smith Avenue
San Jose, CA 95112

bee: Mr. Martin White, Gas Branch, SF
LA Office
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T PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
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SUBJECT: Reclassification of Vulcan Forge & Machine Company, San Jose,
California from Priority 3 to Priority 2A (permanent)

WHEREAS: VULCAN FORGE & MACHINE COMPANY (Vulcan Forge), by letter filed
August 10, 1979, requests relief from the standby fuel requirements of Special
Condition 2 of Pacific Gas and Electric Company's (PG&E) Natural Gas Service
Schedule No. G-50 under the following circumstances:

1. Vulcan FQrge was classified as a Priority 2A (temporary) user by PG&E under the
provisions of Decision No. 85189. Pursuant to Decision No. 90794, certain industrial
custamer, including Vulcan Forge, were:transferred to Priority 3 effective October 1, 1979
In the latter priority, Vulcan Forge would be served under Rate Schedule No. G-50 and be
required to install standby fuel facilities.

2. Decision No, 85189, provides for a consideration of the economic and technological

feasibility of converting facllities to use an alternate fuel in the absence of natural
gas and further provided for a case-by-case review of individual customer regquests for

relief,

WHEREAS: Estimates developed by the staff, indicate that the cost of providing
standby facilities would be between $150,000 and $200,000, and that such costs would
far exceed the cost of rebuilding Vulcan Forge's present gas burning equipment.

WHEREAS: We find that providing stendby facilities at Vulcan Forge is not
economically feasible within the intent of D.85189, and that the customer should be
reclassified to Priority 2A (permanent); therefore, good cause appearing,

IT IS ORDERED that:

Pacific Gas and Electric Company shall reclassify Vulcan Forge & Machinery Company
of San Jose, California to Priority 2A (permanent). The effective date of this
Resolution is the date hereof.

I hereby éertify that the foregoing Resolution was duly introduced, passed and
adopted at a regular conference of the Public Utilities Commission of the State of
California, held on the_23rd _day of.October =~ -, 19.79 , the following

Commissioners voting favoigbl thereon: . .
JOHN E. BRYSON, Presiden Nt | ”
STCHARD D. GRAVELLE, CLAIRE T, DEDRICK, % Z/

LEONARD M. GRIMES, Jr., Commissioners

YRR L e R R R R T R R s

Executive Director
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Gentlemen,

This refers to California P.U.C. Decission No., 88664 which
extended the deadline, from october 1, 1978 to October 1,
1979, for transferring all priority P2A temporary customers
to a lower priority.

Telephone conversations with the P G & E and Mr, Johnson,

in your office, leads us to believe that no further post-
ponement will be made. If this is the case our company will
be reclassified from our current P2A temporary to the lower
priority P3,

This is satisfactory except for the special condition 2

that specifies that we must have adequate standby eguipment
and fuel that are ready at all times for immediate operation
in the event that the normal supply of gas is discontinued
in whole or in part.

The cost of installing equipment in order to comply with
special condition 2 is probably more than a small company
such as ours could endure - we would estimate a minimum
cost of $150,000, Since the projection of gas availability
is 100% through 1985, it would appear that it is a tremen-
dous investment to ask a small business to undergo for a
utility that may never be used.

We would like a deviation of this tariff rule and take
our risks in being without natural gas when normal supply
is curtailed. 4

For your information we operate with 40 to 80 men who

earn $400,000 to $600,000 a year in payroll - we are over
50% in Government Ordnance Forgings. Some of our products
are munition components, parts for FMC 113 Personnel Carrier,
105,106,4.2 Bases, flat wrenches, agricultural equipment,
artificial limbs., etc., with shipments throughout the coun-
try, and we use over 2,000 tons of steel a year.

We would appreciate your reviewing this Special Condition 2
and providing a favorable decision in the form of a deviation,

: M 2, o

Charles Lawton, President



