
APPENDIX A
Objective Criteria for Proposing a Wheeler Ridge System Expansion

If the confirmed nominations from upstream pipelines and/or suppliers
 for deliveries at Wheeler Ridge, up to a maximum of 780 MMcfd
, are cut by more than 5%, less any unutilized firm capacity (the 50 MMcfd) at Hector Road
, on 60 days or more in any consecutive 12-month period, the settlement parties agree to support a 100 MMcfd expansion of Wheeler Ridge firm capacity.  The expansion costs are to be recovered in rates at a cost not to exceed $12 million in 1999 dollars
.  

Examples:

1)  Confirmed Nominations from upstream pipelines and/or suppliers:
780 MMcfd

Available Capacity at Wheeler Ridge on given day:

          -
700 MMcfd
Upstream Nominations Cut:





  80 MMcfd

Adjust for unutilized firm capacity at Hector Rd. (If fully utilized=0): 
  - 0 MMcfd

Net Cut in Upstream Nominations:




  80 MMcfd

Percent of Upstream Nominations  Cut:  




(80/780) = 10.3%  

Counts as 1 day since the net cut > 5% of the confirmed upstream nominations.

2)  Available Capacity =  760 MMcfd.   900 MMcfd nominated.  Max. Exp. limit = 780 MMcfd.

          
>50 MMcfd nominated at Hector Rd.:       (780-760-0)/780 = 2.6 % cut.  Does not count.

3)  Available Capacity =  700 MMcfd.   750 MMcfd nominated.  >50 MMcfd at nominated at Hector Road. 

(750-700-0)/750 =  6.7 % cut.   Counts as 1 day.

4)  Available Capacity =  700 MMcfd.    750 MMcfd nominated.   20 MMcfd nominated at Hector Road = 30 MMcfd unutilized.

(750-700-30)/750 = 2.7% cut.  Does not count.

� PG&E, Kern-Mojave, and OXY must provide confirmed daily nominations data to SoCalGas. 





� The maximum firm capacity provided by a Wheeler Ridge compressor expansion is 780 MMcfd.   This firm capacity is provided by adding a 4th compressor unit at Wheeler Ridge.





� The Hector Road firm capacity adjustment is necessary to ensure that upstream shippers utilize all available options to deliver gas into the SoCalGas system before an expansion at Wheeler Ridge is triggered. OXY must also fully utilize assigned Line 85 capacity.





� The $12 million cost estimate is in 1999 dollars and is subject to an annual CPI inflation adjustment.






