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I.
Introduction.

Pursuant to the California Electricity Generation Facilities Standards Committee (“Committee”) Notice dated September 17, 2004, San Diego Gas & Electric Company (“SDG&E”) submits these Supplemental Comments on the Proposed Operations Standards for Generators (“Operations Standards”).  SDG&E currently does not operate any generation facilities, but SDG&E has a direct interest in the requirements adopted in this proceeding as a utility regulated by the Commission and since SDG&E intends to acquire generation facilities in the near future.    

As a participant in the Joint Submission of the Generating Asset Owners (“GAO”), SDG&E believes that the proposed revisions to the Operations Standards provide clarity and allow the GAOs to develop site-specific criteria that meet the intent of the Operations Standards in a manner that best meet the needs of their facilities and will be in the best interests of customers.  By way of example, SDG&E strongly supports the removal of the language concerning contingency plans for uninterruptible fuel supply in the guidelines for Standard 22, which if required would result in significant cost increases for customers.  SDG&E, therefore, recommends that the Committee adopt the proposed revisions set forth in the GAO’s Joint Submission.

In particular, SDG&E has serious concerns regarding the detailed guidelines that accompany the Operations Standards.  These guidelines are extremely prescriptive and cannot be applied to all facilities covered by the standards.  The GAOs should not be required to attempt to apply each of these guidelines to their facilities and should instead have the flexibility to develop facility specific operations policies.  The Committee should therefore confirm that the detailed guidelines do not represent mandatory requirements.  
II. The Guidelines Should Not Be Mandatory Requirements.

Each Operations Standard is accompanied by guidelines that the Committee states were not adopted as part of the standards because there may be equally valid ways of meeting the standards that do not follow every provision of the guidelines (p. 8).  These guidelines are in many cases extremely unit-specific and could not be applied to all facilities, such as the detailed guidelines for Standard 28.  
SDG&E is very concerned that these guidelines may be construed as mandatory requirements.  This approach, however, would result in operations policies that do not address the particular characteristics of generating assets.  A GAO should not be required to implement guidelines that are not appropriate for a particular facility or are outdated.  Moreover, such prescriptive requirements could have the unintended outcome of unjustifiably increasing costs for customers across the State.  
As recommended by the Joint GAOs, the Committee should therefore confirm that the guidelines are only intended to provide discretionary guidance to a GAO and are not mandatory requirements.  This distinction should be further clarified by including the detailed guidelines in an Appendix to the Operations Standards.
III. 
The Guidelines for Standard 22 Should Be Revised To Remove The 


Guidance That Generating Facilities Have Contingency Plans For 


Uninterruptible Fuel For An Indefinite Period of Time.

The guidelines for Standard 22 provide that a generating facility should have a contingency plan to ensure the uninterruptible supply of fuel and a contingency plan for adequate fuel to ensure full load for an indefinite period of time (p. 39).  If GAOs were required to follow these guidelines, it would unjustifiably cost utility customers across the State hundreds of millions of dollars each year.  These guidelines are unreasonable and customers should not be required to unnecessarily bear the burden of these costs.  As set forth in the GAOs Joint Submission, these guidelines should be removed from Standard 22.

IV.
Conclusion.


SDG&E respectfully requests that the Committee adopts the recommendations set forth in the Joint Submission of the GAOs.  SDG&E looks forward to continuing to collaborate with the Committee and the participants on the development of these rules.

Respectfully submitted this 1st day of October 2004.
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