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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Rulemaking on the Commission’s Own Motion into Universal Service and to Comply with the Mandates of Assembly Bill 3643. 


Rulemaking 95-01-020

(Filed January 24, 1995)



Investigation on the Commission’s Own Motion into Universal Service and to Comply with the Mandates of Assembly Bill 3643. 


Investigation 95-01-021

(Filed January 24, 1995)



ADMINISTRATIVE LAW JUDGE’S RULING INSTRUCTING ALL TELECOMMUNICATIONS CARRIERS IN CALIFORNIA WHEN, WHERE, AND HOW TO DEPOSIT CALIFORNIA HIGH COST FUND-B AND CALIFORNIA TELECONNECT FUND SURCHARGE REVENUES AND ASSOCIATED INTEREST

This ruling requires each intrastate telecommunications carrier in California (“carrier”) that collected any California High Cost Fund-B surcharge revenues since February 1, 1997, to deposit the following amounts of money into the California High Cost Fund-B (CHCF-B):  (1) all CHCF-B surcharge revenues collected by the carrier during the period of February 1, 1997, through September 30, 1999; (2) any interest the carrier earned on CHCF-B surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) all interest the carrier earned on CHCF-B surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Carriers are required to deposit the above moneys into the California High Cost Fund-B no sooner than October 12, 1999, and no later than noon on November 12, 1999.  

This ruling also requires each carrier that collected any California Teleconnect Fund surcharge revenues since February 1, 1997, to deposit the following amounts of money into the California Teleconnect Fund (CTF):  (1) all CTF surcharge revenues collected by the carrier during the period of February 1, 1997, through September 30, 1999; (2) any interest the carrier earned on CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) all interest the carrier earned on CTF surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Carriers are required to deposit the above moneys into the California Teleconnect Fund no sooner than October 12, 1999, and no later than noon on November 12, 1999.   

Finally, this ruling requires each carrier to commence the regular remittance of CHCF-B and CTF surcharge revenues beginning with surcharge revenues collected by the carrier during October 1999.  

The instructions and forms for remitting CHCF-B and CTF surcharge revenues and interest on these surcharge revenues are set forth in the body of this ruling and/or in the appendices to this ruling.  Any questions regarding the remittance of CHCF-B and CTF surcharge revenues and interest on surcharge revenues should be directed to Angela Young of the Commission’s Telecommunications Division (1‑415-703-2837 or AYY@cpuc.ca.gov).

This rulings was made after consultation with the assigned Commissioner.

I.
Background

In D.96-10-066, the Commission ordered all carriers to bill and collect the CHCF-B and CTF surcharges beginning on February 1, 1997.
  In D.97-01-020, the Commission instructed carriers to hold the CHCF-B and CTF surcharge revenues they were collecting until trusts for the CHCF-B and CTF could be formed, financial institutions retained, and bank accounts opened.
  The Commission also ordered the assigned Administrative Law Judge (ALJ) to issue a ruling to notify carriers about (1) when, where, and how to remit the CHCF-B and CTF surcharge revenues they had been collecting since February 1, 1997, and (2) when, where, and how to remit CHCF-B and CTF surcharge revenues on a regular basis.
  

In D.98-01-023, the Commission ordered all carriers to (1) immediately place their accumulated and future CHCF-B and CTF surcharge revenues into interest-bearing accounts until the surcharge revenues could be remitted to the CHCF-B and CTF;
 (2) immediately begin collecting interest on their CHCF-B and CTF surcharge revenues at a rate equal to the average seven-day compound yield on taxable money market funds published in the Wall Street Journal each Thursday;
 and (3) remit any interest they may have earned on their CHCF-B and CTF surcharge revenues prior to the effective date of D.98‑01-023.
  The Commission also ordered the assigned ALJ to issue a ruling instructing carriers when, where, and how to remit the interest earned on their CHCF-B and CTF surcharge revenues.
  The Commission’s actions in D.98-01-023 were later upheld and affirmed in D.98-04-068, D.99‑05-013, and D.99-09-032. 

In D.99-05-013, the Commission ordered every carrier to submit a sworn declaration, made under penalty of perjury and signed by an officer of the company, stating the amount of interest, if any, that the carrier had earned on CHCF-B and CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998.
  The Commission also defined “any interest a carrier may have earned” on CHCF-B and CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998, as follows:
  

1. The actual amount of interest earned by the carrier on any CHCF-B and CTF surcharge revenues that were placed into a segregated, interest-bearing account at any time during the period of February 1, 1997, through January 6, 1998.  

2. The proportional amount of interest earned on any CHCF-B and CTF surcharge revenues that were commingled with other funds in one or more interest-bearing accounts at any time during the period of February 1, 1997, through January 6, 1998. 

3. If at any time during the period of February 1, 1997, through January 6, 1998, a carrier used any CHCF-B and CTF surcharge revenues as working capital, the carrier should remit interest equal to:

i. The amount of interest that would have been earned if the surcharge revenues had been placed into the highest yielding checking, savings, or money market account used by the carrier for its own funds; or

ii. The amount of interest based on the seven-day compound yield on taxable money market funds as published in the Wall Street Journal each Thursday.

On September 2, 1999, the Commission issued Resolution T-16331 which approved two contracts -- one between the Executive Director of the Commission and Bank of America (BOA), and the second between the Executive Director and the Union Bank of California (UBC).  The first contract requires BOA to provide trust, lock box, custody, and investment management services for the CHCF-B.  The second contract requires UBC to provide similar services for the CTF.  With the issuance of Resolution T-16331, all the arrangements are now in place for administering the receipt of CHCF‑B and CTF surcharge revenues and associated interest from the carriers.  

II. 
Timing for Remittance of Accumulated CHCF-B and CTF Surcharge Revenues and Associated Interest 

Pursuant to D.97-01-020 et seq., this ruling requires each carrier to deposit the following amounts of money into the California High Cost Fund-B:  (1) all CHCF-B surcharge revenues collected by the carrier during the period of February 1, 1997, through September 30, 1999; (2) any interest the carrier earned on CHCF-B surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) all interest the carrier earned on CHCF-B surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Carriers must deposit the above moneys into the California High Cost Fund-B no sooner than October 12, 1999, and no later than 12 noon on November 12, 1999. 

Pursuant to D.97-01-020 et seq., this ruling also requires each carrier to deposit the following amounts of money into the California Teleconnect Fund:  (1) all CTF surcharge revenues collected by the carrier during the period of February 1, 1997 through September 30, 1999; (2) any interest the carrier earned on CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) all interest the carrier earned on CTF surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Carriers must deposit the above moneys into the California Teleconnect Fund no sooner than October 12, 1999, and no later than 12 noon on November 12, 1999.

Pursuant to D.98-01-023, any carrier that does not deposit its accumulated CHCF-B and CTF surcharge revenues and associated interest by noon on November 12, 1999, will be assessed interest at an annual rate of 10%.  Interest will begin on November 13, 1999, and end on the date when the surcharge revenues and interest are deposited.  

III.  
Procedures for Remittance of Accumulated CHCF-B and CTF Surcharge Revenues and Associated Interest

A. 
Method of Remittance  
This ruling requires each carrier to deposit its accumulated CHCF-B and CTF surcharge revenues and associated interest in one of two ways:  (1) by mailing checks, or (2) electronically transferring money via Automated Clearing House (ACH) credit transfers.  Carriers that mail checks should send (i) one check for accumulated CHCF-B surcharge revenues and associated interest to the California High Cost Fund-B, and (ii) one check for accumulated CTF surcharge revenues and associated interest to the California Teleconnect Fund.  Each check must be accompanied by a signed copy of the appropriate declaration contained in Appendix A of this ruling.  The checks and accompanying declarations must be mailed to the following addresses:

Address for Remitting CHCF-B 

Surcharge Revenues & Interest
Address for Remitting CTF

Surcharge Revenues & Interest

California High Cost Fund-B

File No. 73755

P.O. Box 60000

San Francisco, CA  94160-3755
California Teleconnect Fund

P.O. Box 45254

San Francisco, CA  94145-9852

Carriers that wish to use ACH credit transfers to deposit their accumulated CHCF‑B and CTF surcharge revenues and associated interest must first obtain authority to do so from the Commission’s Telecommunications Division (TD).  Requests for authority must be (1) sent to TD by October 22, 1999, and (2) sent by e‑mail to telcofiling@cpuc.ca.gov, or by FAX to 1-415-703-4405.  Carriers that are granted authority by TD to use ACH credit transfers will receive instructions from TD on how to do so.  Carriers must comply with the instructions provided by TD.  Every deposit made by ACH credit transfer must be accompanied by the remittance information specified in the instructions to be provided by TD.  And finally, TD may revoke a carrier’s authority to use ACH credit transfers.  

Pursuant to D.98-09-039, Citizens, GTE, Pacific, and Roseville have been drawing from their accumulated CHCF-B surcharge revenues on the 15th day of each calendar month to finance Commission-authorized rate reductions and surcredits.
  Each of these carriers shall (1) make the final monthly draw from its accumulated CHCF-B surcharge revenues on October 15, 1999, and (2) deposit its remaining CHCF-B surcharge revenues into the California High Cost Fund-B in accordance with the instructions contained in Appendix B of this ruling.  These carriers may henceforth draw from the CHCF-B (and not from their own CHCF‑B surcharge revenues) beginning with their claims for August 1999. 

B. 
Sworn Declarations 
This ruling requires each carrier to submit two sworn declarations made under penalty of perjury and signed by an officer of the company.  The first sworn declaration shall state (1) the amount of CHCF-B surcharge revenues collected by the carrier during the period of February 1, 1997, through September 30, 1999; (2) the amount of interest, if any, the carrier earned on CHCF-B surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) the amount of interest the carrier earned on CHCF‑B surcharge revenues during the period of January 7, 1998, through September 30, 1999.  A blank copy of the sworn declaration that each carrier must submit is contained in Appendix A of this ruling.  A blank electronic copy of the declaration is also included in the software package that may be obtained from TD as described in more detail below.  Each carrier shall mail the original of its signed declaration to TD (at an address given below).  Any carrier that uses a check to deposit its accumulated CHCF-B surcharge revenues and associated interest must include a copy of the signed declaration with the remittance.  

The second sworn declaration that each carrier must submit shall state (1) the amount of CTF surcharge revenues the carrier collected during the period of February 1, 1997, through September 30, 1999; (2) the amount of interest, if any, the carrier earned on CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) the amount of interest the carrier earned on CTF surcharge revenues during the period of January 7, 1998, through September 30, 1999.  A blank copy of the sworn declaration that each carrier must submit is contained in Appendix A of this ruling.  A blank electronic copy of the declaration is also included in the software package that may be obtained from TD as described in more detail below.  Each carrier shall mail the original of its signed declaration to TD (at an address given below).  Any carrier that uses a check to deposit its accumulated CTF surcharge revenues and associated interest must include a copy of the signed declaration with the remittance.  

C. 
Electronic Workbook Re:  Accumulated Surcharge Revenues and Associated Interest 
This ruling requires every carrier to complete and submit an electronic workbook in Excel format developed by TD regarding its accumulated CHCF‑B and CTF surcharge revenues and associated interest.  The workbook contains five separate worksheets that are described below:


Worksheet Title
Purpose

1.
CHCF-B Declaration
Blank electronic copy of the sworn declaration that every carrier must submit regarding its accumulated CHCF-B surcharge revenues and associated interest.  

2.
CTF Declaration
Blank electronic copy of the sworn declaration that every carrier must submit regarding its accumulated CTF surcharge revenues and associated interest.

3.
CHCF-B
Report of the carrier’s monthly collection of CHCF-B revenues during the period of 2/1/97 through 9/30/99.

4.
CTF
Report of the carrier’s monthly collection of CTF revenues during the period of 2/1/97 through 9/30/99.

5.
Interest Rates
Calculation of the interest earned by the carrier on its CHCF-B and CTF surcharge revenues during the period of 2/1/97, through 9/30/99.

The workbook may be obtained from the Commission’s website at:  http://www.cpuc.ca.gov/telecommunications/current.html.
  The workbook may also be obtained on a 3-1/2 diskette by (1) faxing a request by October 22, 1999, to 415-703-4405, or (2) mailing a request by October 15, 1999, to the following address:  

CPUC

Telecommunications Division

Attn:  Public Program Branch

505 Van Ness Ave

San Francisco, CA  94102

The calculation of interest on CHCF-B and CTF surcharge revenues that is performed in the workbook is based on the average seven-day compound yield on taxable money market funds as published in the Wall Street Journal.  TD will continue to update its workbook with the latest average seven-day compound yield on taxable money market funds as published in the Wall Street Journal.  

All carriers must comply with the instructions contained in Appendix B of this ruling for inputting data into the workbook.  Any questions regarding the workbook should be directed to Angela Young of the Commission’s Telecommunications Division (1‑415-703-2837 or AYY@cpuc.ca.gov).  

All carriers must mail to the Commission a package that contains all of the following:  (1) an original signed copy of the carrier’s CHCF-B declaration, (2) an original signed copy of the carrier’s CTF declaration, and (3) a 3-1/2 diskette containing a workbook
 with five worksheets, one each for (i) a completed copy of the CHCF-B worksheet, (ii) a completed copy of CTF worksheet, (iii) a completed copy of the Interest Rates worksheet, (iv) a completed electronic copy of the CHCF-B declaration, and (v) a completed electronic copy of the CTF declaration.
  Carriers must mail their package to the following address by no later than November 12, 1999:   

CPUC

Telecommunications Division

Attn:  Public Program Branch

505 Van Ness Ave

San Francisco, CA  94102

IV. 
Ongoing Remittance of CHCF-B and CTF Surcharge Revenues 

Pursuant to D.97-01-020, this ruling requires each carrier to remit CHCF-B and CTF surcharge revenues on a monthly basis
 beginning with the surcharge revenues billed by the carrier during October 1999.  Surcharge revenues for each future month must be remitted by the 10th day of the second month (i.e., about 40 days) after the close of the month in which the surcharges were billed. 

This ruling also requires each carrier to remit its monthly CHCF-B and CTF surcharge revenues in one of two ways:  (1) by mailing checks, or (2) electronically transferring money via ACH credit transfers.  Carriers that mail checks must send (i) one check for monthly CHCF-B surcharge revenues to the California High Cost Fund-B, and (ii) one check for monthly CTF surcharge revenues to the California Teleconnect Fund.  Every check must be accompanied by a signed copy of the Combined California PUC Telephone Surcharge Transmittal Form (“surcharge transmittal form”) in Appendix C of this ruling.  The checks and accompanying surcharge transmittal forms must be mailed to the following addresses:

Address for Remitting 

CHCF-B Surcharge Revenues
Address for Remitting 

CTF Surcharge Revenues

California High Cost Fund-B

File No. 73755

P.O. Box 60000

San Francisco, CA  94160-3755
California Teleconnect Fund

P.O. Box 45254

San Francisco, CA  94145-9852

Carriers who wish to use ACH credit transfers to electronically remit their monthly CHCF-B and CTF surcharge revenues must first obtain authority to do so from TD.
  Requests for authority must be (1) sent to TD ten working days prior to the remittance due date, and (2) must be sent by e‑mail to telcofiling@cpuc.ca.gov, or by FAX to 1-415-703-4405.  Carriers that are granted authority by TD to use ACH credit transfers will receive instructions from TD on how to use ACH credit transfers.  Carriers must comply with the instructions provided by TD.  Every deposit made by ACH transfer must be accompanied by the remittance information specified in the instructions to be provided by TD.  And finally, TD may revoke a carrier’s authority to use ACH credit transfers.    

Each carrier must use the surcharge transmittal form in Appendix C of this ruling to remit its ongoing CHCF-B and CTF surcharge revenues.
  Each carrier must also comply with all of the instructions for remitting surcharge revenues that are attached to the surcharge transmittal form.  

Pursuant to D.98-01-023, any carrier that is late in remitting its monthly CHCF-B and/or CTF surcharge revenues will be assessed interest at an annual rate of 10%.  Interest will begin the day after the surcharge revenues are due, and end on the date the surcharge revenues are remitted.  

V. 
Service of Ruling 

This ruling affects every intrastate telecommunications carrier in California that collected any CHCF-B and CTF surcharge revenues since February 1, 1997.  Therefore, this ruling shall be served on every carrier that had authority to operate at any time since February 1, 1997.  

IT IS RULED that:

1. Each intrastate telecommunications carrier in California (“carrier”) that collected any California High Cost Fund-B surcharge revenues since February 1, 1997, shall deposit the following amounts of money into the California High Cost Fund-B (CHCF-B):  (i) all CHCF-B surcharge revenues collected by the carrier during the period of February 1, 1997, through September 30, 1999; (ii) any interest the carrier may have earned on CHCF-B surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (iii) all interest the carrier earned on CHCF-B surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Carriers must deposit the above moneys into the California High Cost Fund-B no sooner than October 12, 1999, and no later than 12 noon on November 12, 1999. 

2. Each carrier that collected any California Teleconnect Fund surcharge revenues since February 1, 1997, shall deposit the following amounts of money into the California Teleconnect Fund (CTF):  (i) all CTF surcharge revenues collected by the carrier during the period of February 1, 1997, through September 30, 1999; (ii) any interest the carrier may have earned on CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998; and (3) all interest the carrier earned on CTF surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Carriers must deposit the above moneys into the California Teleconnect Fund no sooner than October 12, 1999, and no later than 12 noon on November 12, 1999.

3. Any carrier that does not deposit its accumulated CHCF-B and CTF surcharge revenues and associated interest by noon on November 12, 1999, will be assessed interest at an annual rate of 10%.  Interest will begin on November 13, 1999, and end on the date when the surcharge revenues and interest are deposited.  

4. Every carrier must deposit its accumulated CHCF-B and CTF surcharge revenues and associated interest in one of two ways:  (1) by mailing checks, or (2) electronically transferring money via Automated Clearing House (ACH) credit transfers.   

5. Each carrier that mails checks shall send (i) one check for its accumulated CHCF‑B surcharge revenues and associated interest to the California High Cost Fund-B, and (ii) one check for its accumulated CTF surcharge revenues and associated interest to the California Teleconnect Fund.  Each of these checks must be accompanied by a signed copy of the appropriate declaration contained in Appendix A of this ruling.  The checks and accompanying declarations shall be mailed to the addresses indicated in the body of this ruling.  

6. Carriers that wish to use ACH credit transfers to electronically deposit their accumulated CHCF-B and CTF surcharge revenues and associated interest must obtain authority to do so from the Telecommunications Division (TD).  Requests for authority must be (i) sent to TD by October 22, 1999, and (ii) sent by e-mail telcofiling@cpuc.ca.govto , 
or by FAX to 1-415-703-4405.  Carriers that are granted authority to use ACH credit transfers will receive instructions from TD on how to use ACH credit transfers.  Carriers must comply with the instructions provided by TD.  Every deposit made by ACH credit transfer must be accompanied by the remittance information specified in the instructions to be provided by TD.  

7. Each carrier shall submit a sworn declaration regarding its accumulated CHCF-B surcharge revenues and associated interest that (i) is substantially identical to the declaration in Appendix A of this ruling, (ii) is made under penalty of perjury and signed by an officer of the company, and (iii) states the following:  (a) how much CHCF‑B surcharge revenue the carrier collected from February 1, 1997, through September 30, 1999, (b) how much interest, if any, the carrier earned on CHCF-B surcharge revenues during the period of February 1, 1997, through January 6, 1998, and (c) how much interest the carrier earned on CHCF-B surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Each carrier shall mail the original of its signed declaration to the address given in the body of this ruling.  Any carrier that uses a check to deposit accumulated CHCF-B surcharge revenues and associated interest must include a copy of the signed declaration with the deposit.  

8. Each carrier shall submit a sworn declaration regarding its accumulated CTF surcharge revenues and associated interest that (i) is substantially identical to the declaration in Appendix A of this ruling, (ii) is made under penalty of perjury and signed by an officer of the company, and (iii) states the following:  (a) how much CTF surcharge revenue the carrier collected from February 1, 1997, through September 30, 1999, (b) how much interest, if any, the carrier earned on CTF surcharge revenues during the period of February 1, 1997, through January 6, 1998, and (c) how much interest the carrier earned on CTF surcharge revenues during the period of January 7, 1998, through September 30, 1999.  Each carrier shall mail the original of its signed declaration to the address given in the body of this ruling.  Any carrier that uses a check to deposit accumulated CTF surcharge revenues and associated interest must include a copy of the signed declaration with the deposit.  

9. Each carrier shall obtain from TD the electronic workbook described in the body of this ruling.  Instructions for obtaining this workbook are in the body of this ruling.  All carriers must comply with the instructions contained in Appendix B of this ruling for inputting data into the workbook. 

10. All carriers must submit to the Commission a package that contains all of the following:  (a) the original signed copy of the carrier’s CHCF-B declaration, (b) the original signed copy of the carrier’s CTF declaration, and (c) a 3-1/2 diskette containing a workbook with five worksheets, one each for (i) a completed copy of the CHCF-B worksheet, (ii) a completed copy of the CTF worksheet, (iii) a completed copy of the Interest Rates worksheet, (iv) a completed electronic copy of the CHCF-B declaration, and (v) a completed electronic copy of the CTF declaration.  Each carrier must mail its package to the address indicated in the body of this ruling by no later than November 12, 1999.  If a carrier overwrites any of the interest amounts developed in the CHCF-B and/or CTF worksheets with a lesser amount, the carrier must include with its mailing any workpapers and other documents (e.g., bank statements) that the carrier used to develop the revised amount.  TD may require carriers to submit additional information to justify the amount of interest reported by the carriers.

11. Citizens, GTE, Pacific, and Roseville shall each make its final monthly draw from its accumulated CHCF-B surcharge revenues on October 15, 1999, and deposit its remaining CHCF-B surcharge revenues into the California High Cost Fund-B in accordance with the instructions set forth in Appendix B of this ruling.  These carriers may henceforth draw from the CHCF-B (and not from their own CHCF‑B surcharge revenues) beginning with their claims for August 1999.

12. Each carrier shall remit CHCF-B and CTF surcharge revenues on a monthly basis beginning with surcharge revenues billed by the carrier during October 1999.  Surcharge revenues for each future month must be remitted by no later than the 10th day of the second month after the close of the month in which the surcharges were billed.  

13. Each carrier shall remit its CTF and CHCF-B surcharge revenues in one of two ways:  (1) by mailing checks, or (2) by ACH credit transfers.  Carriers that mail checks shall send (i) one check for monthly CHCF-B surcharge revenues to the CHCF-B, and (ii) one check for monthly CTF surcharge revenues to the CTF.  Every check must be accompanied by a signed copy of the surcharge transmittal form in Appendix C of this ruling.  Checks for the monthly remittance of CHCF‑B and CTF surcharge revenues and the accompanying surcharge transmittal forms must be mailed to addresses set forth in the body of this ruling.  

14.  Carriers who wish to use ACH credit transfers to electronically remit their monthly CHCF-B and CTF surcharge revenues must obtain authority to do so from TD.  Requests for authority must be (i) sent to TD ten working days prior to the remittance due date, and (ii) sent by e‑mail to telcofiling@cpuc.ca.gov, or by FAX to 1-415-703-4405.  Carriers that are granted authority by TD to use ACH credit transfers will receive instructions from TD on how to use ACH credit transfers.  Carriers must comply with the instructions provided by TD.  Every deposit made by ACH transfer must be accompanied by the remittance information specified in the instructions to be provided by TD.

15. Carriers that have obtained authority to remit their accumulated CHCF-B and CTF surcharge revenues and associated interest using ACH credit transfers do not need to reapply for authority to use ACH credit transfers to remit their monthly CHCF-B and CTF surcharge revenues. 

16. TD may revoke a carrier’s authority to use ACH credit transfers.  

17. Each carrier must use the Combined California PUC Telephone Surcharge Transmittal Form (surcharge transmittal form) in Appendix C of this ruling to report and remit all of its surcharge revenues, including its CHCF-B and CTF surcharge revenues, beginning with surcharge revenues billed by the carrier during October 1999.  Each carrier must also comply with all the instructions for remitting surcharge revenues that are attached to the surcharge transmittal form. 

18. Any carrier that is late in remitting its CHCF-B and/or CTF surcharge revenues will be assessed interest at an annual rate of 10%.  Interest will begin the day after the surcharge revenues are due, and end on the date the surcharge revenues are remitted.  

19. Carriers that have a de minimis amount of surcharge billings may seek authority from the TD to remit CHCF-B and CTF surcharge revenues on a semi-annual basis.  Instructions for seeking such authority are included with the surcharge transmittal from contained in Appendix C of this ruling.  All requirements that pertain to monthly remittances of CHCF-B and CTF surcharge revenues shall apply equally to semi-annual remittances of CHCF-B and CTF surcharge revenues.  

20. This ruling shall be served on every carrier in California that had authority to operate at any time since February 1, 1997.  

Dated September 22, 1999, at San Francisco, California.







Timothy Kenney

Administrative Law Judge

CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of the original attached Administrative Law Judge’s Ruling Instructing All Telecommunications Carriers In California When, Where, And How To Deposit California High Cost Fund-B And California Teleconnect Fund Surcharge Revenues And Associated Interest on (1) all parties of record in this proceeding or their attorneys of record, and (2) all intrastate telecommunications carriers in California.

Dated September 22, 1999, at San Francisco, California.



Fannie Sid

NOTICE

Parties should notify the Process Office, Public Utilities Commission, 505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any change of address to insure that they continue to receive documents. You must indicate the proceeding number on the service list on which your name appears.

APPENDIX A

Blank Copies of Sworn Declarations 

CHCF-B Deposit & Declaration Form





For February 1, 1997, through September 30, 1999











Carrier Name: 

__________________________________________



U-Number:

_______________




 




a.
Accumulated Surcharge Revenues:


$________________ 

b.
Interest prior to January 7, 1997:


$________________

c.
Interest from January 7, 1997:


$________________

d
Total Interest (sum of b and c):


$________________

e.
Late Penalty (if applicable)

$________________








Total CHCF-B Amount Due (sum of a, d and e)


$________________

Make check payable to: California High Cost Fund-B.  

Send check and a signed copy of this form to:

California High Cost Fund-B, File No 73755, PO Box 60000, San Francisco, CA 94160-3755









Send the original signed declaration and accompanying electronic workbook to:  

CPUC, Public Programs Branch/Telecommunications Division, 505 Van Ness Ave, San Francisco, CA 94102

I swear, under penalty of perjury, that I am an officer of the company, and that the information contained in this declaration has been examined by me and is, to the best of my knowledge, true, correct, and complete.











Signature:

_________________________

Date:___________

Print Name:
_________________________
Title:_________________________

Prepared by:

_________________________



Address:







Telephone:   
(________) ___________________


CTF Deposit & Declaration Form





For February 1, 1997, through September 30, 1999











Carrier Name: 

__________________________________________



U-Number:

_______________




 




a.
Accumulated Surcharge Revenues:


$________________ 

b.
Interest prior to January 7, 1997:


$________________

c.
Interest from January 7, 1997:


$________________

d
Total Interest (sum of b and c):


$________________

e.
Late Penalty (if applicable)

$________________








Total CTF Amount Due (sum of a, d and e)


$________________

Make check payable to: California Teleconnect Fund.  

Send check and a signed copy of this form to:

California Teleconnect Fund, P.O. Box 45254, San Francisco, CA  94145-9852 









Send the original signed declaration and accompanying electronic workbook to:  

CPUC, Public Programs Branch/Telecommunications Division, 505 Van Ness Ave, San Francisco, CA 94102

I swear, under penalty of perjury, that I am an officer of the company, and that the information contained in this declaration has been examined by me and is, to the best of my knowledge, true, correct, and complete.











Signature:

_________________________

Date:___________

Print Name:
_________________________
Title:_________________________

Prepared by:

_________________________



Address:







Telephone:   
(________) ___________________


APPENDIX B

Instructions for Electronic Workbook 

STATE OF CALIFORNIA                                                                                                  GRAY DAVIS, Governor
[image: image1.png]



PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA  94102-3298

September 22, 1999

To All Telecommunications Carriers in California:

The instructions set forth in this letter are developed in accordance with Ordering Paragraph (OP) 5 of D.99-05-013 which states:

The Director of the Commission’s Telecommunications Division may require carriers to submit workpapers and other information or documents to justify the amount of interest reported by the carriers in their sworn declarations. 

To provide carriers with a basis to remit accumulated CHCF-B and CTF surcharge revenues and associated interest income during the period of February 1997 through September 1999, the Telecommunications Division (TD) has developed a workbook in Excel Format, titlted the Remittance Workbook, based on the following assumptions:

1. The interest due for the accumulated surcharge revenues held by carriers during the period of February 1997 through October 1997 is based on the definition of “interest earned” in D.99‑05‑013, mimeo., p. 24, item (3)(ii).

2. Carriers deposited their accumulated surcharge revenues during the period of February 1997 through October 1997 into interest-bearing account(s) on January 7, 1998, the effective date of D.98‑01-023 (See OP 1 of D.99-05-013).

3. Carriers deposited their surcharge revenues during the period of November 1997 through September 1999 into interest-bearing account(s) on the 40th day following the close of the reporting period ( See OP 7 of D.98-01-023).

4. The interest rate published in the Wall Street Journal is based on 360 days as customarily done in the financial industry, therefore TD converted the 7-day compound interest rate from a 360-day to a 365-day simple daily interest rate (See OP 7 of D.98-01-023).

5. Carriers need no more than 10 calendar days prior to the required due date of the transmittal of funds to prepare the remittances, have the disbursement checks signed by the authorized personnel, and deposit the surcharge monies into the designated financial institutions. 

The workbook contains 5 separate worksheets titled:  CHCF-B Declaration, CTF Declaration, CHCF-B, CTF, and Interest Rates.  These worksheets contain complex formulae, some of which link from one worksheet to another.  Proper execution of the formulae requires adherence to the following procedure:

1. Open the Excel application.

2. Click Tools on the menu toolbar.

3. Click the Add-In’s in the dialogue box.

4. Make sure the Analysis ToolPak is on.

5. Close the Excel application.

6. Reopen the Excel application by double-clicking the Excel Icon. 

To complete the worksheets, a carrier enters the following information:

1. CHCF‑B Declaration worksheet, Column C, Row 4:  The carrier’s name as it appears on the formal certification authorization from the Commission.

2. CHCF-B Declaration worksheet, Column C Row 5:  The 4-digit utility identification number as assigned by the Commission.

3. CHCF-B Declaration worksheet, Column C, Row 23, and Column E, Row 23:  The name and title of the officer signing the declaration.

4. CHCF-B Declaration worksheet, Column C, Rows 24, 25 and 26:  The name, address, and telephone number of the person who prepared the information in the declaration regarding the reported amounts of the carrier’s accumulated CHCF-B and CTF surcharge revenues and associated interest.   

5. CHCF-B worksheet, Column D, Rows 6 through 40:  The carrier’s CHCF-B surcharge revenues for each of the reporting periods. 

6. CTF worksheet, Column D, Rows 6 through 40:  The carrier’s CTF surcharge revenues for each of the reporting periods. 

7. Interest Rate worksheet, Column B, starting at Row 963:  Average 7-day compound yield on taxable money market funds as published in the Wall Street Journal each Thursday no more than 10 calendar days prior to the day that surcharge monies are deposited into the designated financial institution(s).
  

As a carrier populates the worksheets, the daily compound interest from the 11th day of the second month through the 10th day of the third month following the close of the reporting period will be automatically calculated.  The interest is based on (i) the accumulated surcharge revenues and accrued interest, and (ii) the average 7-day compound yield on taxable money market funds as published in the Wall Street Journal.  The CHCF-B Declaration and CTF Declaration, i.e. the CHCF-B and CTF Declaration worksheets, will be filled in automatically. 

Pursuant to D.98-09-039, Pacific was authorized to commence monthly draws from its accumulated CHCF-B surcharge revenues beginning September 15, 1998, to offset its permanent rate reductions implemented on September 1, 1998.  This decision also authorized GTE, Citizens, and Roseville to commence monthly draws from their accumulated CHCF-B surcharge revenues on December 15, 1998, to offset their permanent surcredits implemented on December 1, 1998.  These monthly draws are to cease when the CHCF-B is fully implemented.  In remitting the accumulated surcharge revenues, Pacific, GTE, Citizens, and Roseville shall include their monthly CHCF-B draws (in negative numbers) in Column E starting with Row 26 through Row 39 for Pacific and Row 29 through Row 39 for GTE, Citizens and Roseville in the CHCF-B worksheet. 

Reporting Requirements

The CHCF-B and CTF Declaration worksheets were developed in accordance with D.99-05-013, OPs 2 and 3, which required each carrier to submit sworn declarations, made under penalty of perjury, stating the amount of interest, if any, that the carrier earned on the CHCF-B and CTF surcharge revenues prior to the effective date of D.98-01-023.  The sworn declarations are to be signed by an officer of the company who is thoroughly knowledgeable about the interest earned prior to the effective date of D.98-01-023.  Therefore, carriers should attach a copy of the signed CHCF-B Deposit Declaration and CTF Deposit Declaration with their CHCF-B and CTF deposits, respectively.  The original signed declarations and an electronic copy of the completed workbook and its five worksheets, stored on a 3-1/2 inch diskette, should be mailed to the following address:

CPUC

Telecommunications Division

Attn:  Public Program Branch

505 Van Ness Ave

San Francisco, CA  94102

Each carrier must mail its original signed declarations and the completed workbook to the above address on the same date the carrier deposits its accumulated CHCF‑B and CTF surcharge revenues and associated interest (either by mail or ACH transfer) into the California High Cost Fund-B and the California Teleconnect Fund, as required by ALJ Kenney’s ruling that accompanies this letter.   

If a carrier overwrites any of the interest amounts developed in the CHCF-B and CTF worksheets with a lesser amount, the carrier must include with its mailing all workpapers and other documents such as bank and/or investment account statements, that support the revised amount.  TD may require carriers to submit additional documentation to justify the amount of interest reported by the carriers.  Questions regarding the workbook and/or these instructions should be made by sending an e-mail message to ayy@cpuc.ca.gov or by phoning 415-703-2837.

Sincerely,

John M. Leutza, Director 

Telecommunications Division

APPENDIX C

Surcharge Transmittal Form and Instructions

COMBINED CALIFORNIA PUC 

TELEPHONE SURCHARGE TRANSMITTAL FORM
                               MONTH ENDED______/_______   SIX-MONTH ENDED ______/______     

                


    (MM )       (YYYY)                                        (6 , 12)   (YYYY)  

Carrier Name: _____________________________________________________________________________

Utility Identification Number:                            or  ____ check here, if application/registration pending.    

1. TOTAL INTRASTATE BILLINGS SUBJECT TO SURCHARGE:  



$____________________

2. UNIVERSAL LIFELINE TELEPHONE SERVICE PROGRAM
(ULTS)






_____________________ +/(-)  _______________________ +  ______________________ = _______________________________

Surcharge Amount Due


Adjustments

   Interest/Penalty


       Total 
Make check payable to the above program.  Send check and a signed copy of this form to:  Bank of America NA, Mail Code CA9-703-18-02, a/c# 66-01-100-8446565 ULTS, 333 S. Beaudry Avenue, Los Angeles,  CA  90017-1466.  

3. CALIFORNIA RELAY SERVICE AND COMMUNICATIONS DEVICE FUND (CRS/CDF)

_____________________ +/(-)  _______________________ +  _____________________  =  _______________________________

Surcharge Amount Due                    Adjustments                            Interest/Penalty                                                   Total

Make check payable to the above fund.  Send check and a signed copy of this form to: Bank of America NA, Mail Code CA9-703-18-02, a/c#66-01-100-5219780 DEAF, 333 S. Beaudry Avenue, Los Angeles,  CA  90017-1466

4. CALIFORNIA HIGH COST FUND-A (CHCF-A)

_____________________ +/(-)  _______________________ +  _____________________  =  _______________________________ 

Surcharge Amount Due                  Adjustments                                    Interest/Penalty                                            Total

Make check payable to the above fund.  Send check and a signed copy of this form to:  California Public Utilities Commission, Telecommunications Division, Public Programs Branch, 505 Van Ness Avenue, San Francisco, CA 94102

5. CALIFORNIA HIGH COST FUND-B (CHCF-B)



_____________________ +/(-)  _______________________ +  _____________________  =  _______________________________

Surcharge Amount Due                    Adjustments                                     Interest/Penalty                                       Total

Make check payable to California High Cost Fund-B.  Send check and a signed copy of this form to: California High Cost Fund-B, File No 73755, PO Box 60000, San Francisco, CA 94160-3755

6. CALIFORNIA TELECONNECT FUND (CTF)

_____________________ +/(-)  _______________________ +  _____________________  =  _______________________________  

Surcharge Amount Due                    Adjustments                                      Interest/Penalty                                     Total

Make check payable to California Teleconnect Fund.  Send check and a signed copy of this form to: California Teleconnect Fund, PO Box 45254, San Francisco, CA 94145-9852.

I hereby certify that this return, including accompanying schedules and statements, has been examined by me and to the best of my knowledge and belief is a true, correct and complete return.

____________________________________________________________________________(______)______ -_________-______

SIGNATURE





  DATE

                 TELEPHONE NUMBER               EXT.

Typed Name___________________________________________________ Title ________________________________________

Name of Reporting Agent if not carrier:_________________________________________________________________________

Street ______________________________________________________________________________________________________

City ________________________________________________________State ___________ Zip Code ______________________

SEND A SIGNED COPY OF THIS FORM TO:

CALIFORNIA PUBLIC UTILITIES COMMISSION

PUBLIC PROGRAMS BRANCH, TELECOMMUNICATIONS DIVISION

505 VAN NESS AVE

SAN FRANCISCO, CA  94102

REVISED 09/99

INSTRUCTIONS

FOR 

THE COMBINED CALIFORNIA PUC TELEPHONE SUCHARGE TRANSMITTAL

Background
1.
All telecommunications carriers (carriers) authorized by the California Public Utilities Commission (CPUC or Commission) to operate in California are required to assess surcharges on their end-users and to remit the monies so collected in accordance with the directions of the Commission.  A description of the telecommunications programs funded by these surcharges and historical surcharge rates since inception of the programs are available in the Telecommunications Division’s Telecommunications Surcharges, Taxes and Form web-page at the Commission’s web site (www.cpuc.ca.gov/telecommunications/taxsur.htm).  

2.
Carriers must assess the surcharges on all of their billings for intrastate telecommunications services except for the following: 



a.   discounted services under the Universal Lifeline Telephone Service (ULTS) program; 



b.   charges to other carriers for resale purposes;



c.   public phone coin in box and telephone debit cards;



d.   contracts effective before 9/15/94;



e.   usage charges to coin operated pay telephones;



f.    directory advertising; and



g.   one-way radio paging.

3.
Carriers should report and remit surcharges using a Combined California PUC Telephone Surcharge Transmittal form (Transmittal Form).  These instructions and the Transmittal Form will be revised periodically as necessary.  A current copy of these instructions and the Transmittal Form are available in the Telecommunications Division’s Telecommunications Surcharges, Taxes and Form web-page at the Commission’s web site.

4
Pursuant to Commission Decision 93-05-010, carriers that are 90 days or more in arrears on reporting and/or remitting surcharges may be subject to revocation of their authority to operate in California.  Therefore, carriers should report surcharges even if the amount due is zero.

Reporting and Remitting the Surcharges

5.
All carriers must report and remit surcharges on a monthly basis, except for those that bill a de minimis amount of surcharges (the de minimis rule).   The de minimis rule permits a carrier to report and remit all surcharges semi-annually on a cumulative basis covering a six-month period from January through June and from July through December.  The de minimis rule applies to carriers whose average intrastate billings subject to surcharge are equal to or less than $10,000 a month.  Carriers that meet this criteria and wish to report and remit surcharges semi-annually must send a letter that includes:  the carrier’s legal name, the 4-digit utility identification number assigned by the Commission, and a statement to the fact that the average intrastate billings subject to surcharge are equal to or less than $10,000 per month.  For semi-annual reporting that begins in January, the letter must be sent prior to the date the January Transmittal Form is due.  Similarly, for semi-annual reporting that begins in July, the letter must be sent prior to the date the July Transmittal Form is due.  The letter should be addressed to:

California Public Utilities Commission

Public Programs Branch, Telecommunications Division

505 Van Ness Ave

San Francisco, CA  94102

6.
Carriers should report all surcharges to the Commission using one Transmittal Form.  The total intrastate billings subject to surcharge, i.e. line 1 in the Transmittal Form, must be filled in.  For each of the telecommunications programs, i.e. line 2, line 3, and so on, the Surcharge Amount Due should include surcharges billed for the reporting period less estimated uncollectibles.  If the surcharge amount due is less than one dollar ($1), enter zero ($0).  Any adjustments that are not reflected in the billings should be distinctively identified in the Adjustments.  These adjustments may include, but are not limited to, prior period adjustments, accounting adjustments, etc.  

7.
The Transmittal Form must be filed and surcharge monies must be remitted, i.e. postmarked or electronically posted, no later than the 10th day of the second month, i.e. approximately 40 days, following the close of the reporting period.  Carriers that file the Transmittal Form and/or remit the surcharge monies after the due date must include a penalty equal to an annual rate of 10% in accordance with D.98-01-023 and D.98-06-065.  The penalty is to be assessed on the surcharge amount due, including any adjustments, starting from the 41st day after the close of the reporting period to the date that the Transmittal Form is filed or surcharge monies are remitted, whichever is later.   

8.
The payee for each remittance is the respective program/fund.  Remittances may also be made electronically.  The California High Cost Fund-B and the California Teleconnect Fund will accept Automated Clearing House (ACH) credit transfers, but not wire transfers.  The Universal Lifeline Telephone Service Program and California Relay Service And Communications Device Fund will accept wire transfers, but not ACH credit transfers.  Prior approval from the Commission for ACH transfer is required.  Carriers may send their approval requests by e-mail to telcofiling@cpuc.ca.gov or by FAX to 415-703-4405.  For wire transfers for the Universal Lifeline Telephone Program, please call 510-452-2757, and for the California Relay Service and Communications Device Fund, please call 510-302-1100.

9.
A signed copy of the Transmittal Form must be filed with the Commission at the following address:

California Public Utilities Commission



Telecommunications Division, Public Programs Branch



505 Van Ness Ave



San Francisco, CA  94102

The Transmittal Form should be mailed on the same date that the funds are remitted.  Carriers utilizing the Electronic Filing (EF) program in reporting surcharges to the Commission are not required to file the Transmittal Form with the Commission; but the Transmittal Form and check must still be mailed together to the banks. 

10.
Carriers are encouraged to use the EF program at http://TELSQL1.cpuc.ca.gov to report surcharges.  The EF program is an Internet-based program allowing carriers to maintain regulatory contact information, report surcharges, and report PUC Utility Reimbursement Account activities online.  A copy of the EF Program User Manual is available at the same web-site.  Carriers may direct their questions regarding this program by e-mail to telcofiling@cpuc.ca.gov.

11.
In the event that the total intrastate billings subject to surcharge exceeds $60,000 for carriers reporting under the de  minimis rule, the carrier must revert to the monthly reporting for all subsequent periods.

Verification and Revocation of Certificate of Public Convenience and Necessity

12.
All Transmittal Forms are subject to audit verification by the Commission or Commission designee(s).  Carriers that are 90 days or more in arrears on reporting and remitting surcharges may be subject to revocation of their authority to operate in California. 

Surcharges Rates from February 1, 1997, to Present 

Period

Effective
ULTS
CRS/CDF
CHCF-A
CHCF-B
CTF

Effective 01/01/99
0.000%
0.192%
0.000%
3.800%
0.050%

08/01/98 to 12/31/98
2.400%
0.250%
0.000%
2.870%
0.050%

01/01/98 to 08/01/98
2.400%
0.250%
0.000%
2.870%
0.410%

END

�   D.96-10-066, Ordering Paragraphs (OPs) 8.h. and 9.e. 


�   D.97-01-020, mimeo., pp. 7-8.  


�   Ibid., pp. 7-8 and OP 1.a.13.f. 


�   D.98-01-023, OP 6.  


�   Ibid., OP 7.  


�   Ibid., OP 8.  The effective date of D.98-01-023 is January 7, 1998.


�   Ibid., OP 9.  Pursuant to OP 10 of D.98-01-023, the requirement for each carrier to place CHCF-B and CTF surcharge revenues into interest-bearing accounts and to remit the interest so earned ends once the carrier has forwarded to the CHCF-B and CTF all of the surcharge revenues it has accumulated since February 1997.  


�   D.99-05-013, OP 2. 


�   D.99-05-013, mimeo., p. 23. 


�  D.98-09-039, OPs 12 and 13. 


� A copy of this ruling will also be available on the Commission’s website at: http://www.cpuc.ca.gov/telecommunications/current.html


� Carriers must continue to submit the Combined California PUC Telephone Surcharge Transmittal Form for all reporting periods.  


� If a carrier overwrites any of the interest amounts developed in the CHCF-B and CTF worksheets with a lesser amount, the carrier must include with its mailing all workpapers and other documents (e.g., bank statements) it used to develop the revised amount.  


� Carriers that have a de minimis amount of surcharge billings may seek authority from the TD to remit surcharge revenues on a semi-annual basis.  Instructions for seeking such authority are included with the surcharge transmittal contained in Appendix C of this ruling.  


� Carriers that obtained authority to remit their accumulated CHCF-B and CTF surcharge revenues and associated interest using ACH transfers do not need to reapply for authority to use ACH transfers to remit their monthly CHCF-B and CTF surcharge revenues.  


� All carriers should note the letter from TD that was sent to carriers in the same envelope as this ruling.  This letter from TD instructs carriers to use the surcharge transmittal form attached to the letter for surcharges billed prior to October 1999.  The surcharge transmittal form in Appendix C of this ruling must be used by carriers for all surcharges billed by carriers after September 1999 (i.e., beginning with surcharges billed in October 1999).  


� 	The Thursday interest rate includes interest earned from Wednesday of the prior week through Tuesday of the week in which the interest rate is published.  TD will continue to update the Interest Rates worksheet with the latest average 7-day compound yield on taxable money market funds as published in the Wall Street Journal   The updated worksheet may be obtained from: http://cpuc.ca.gov.telecommunications/current.html.   
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