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Background





	The Department of Health Services is the state agency responsible for the distribution of information to all California Public Water Systems notifying them of low cost loans available through the recently established State Drinking Water Revolving Funds (SRF).  The SRF program provides low interest loans and other types of assistance to public drinking water utilities for health and safety improvements necessary to meet specific state and federal water quality and quantity standards.  California expects to receive $80 to $100 million per year in federal grants to implement the program.  At time of publication, the SRF program was contingent upon the California Legislature sending legislation to the Governor for his signature authorizing the funding of this program by the State providing the 20 percent matching funds federal law requires.  Mike McNamara, of the Department of Health Services (DHS), anticipated the required State matching funds will come not from the Governor’s signature, rather through a State Bond measure to be placed on the November 1998 ballot for voter approval. 


	The DHS distributed the Pre-application forms on May 1, 1997 asking interested public water systems to submit a form for each project’s funding requirements that may be acquired over the next five years.  Submission of the Pre-application form does not obligate the system in anyway, but will ensure the system is considered for financial assistance.  After receiving the pre-application forms, DHS categorized the projects into a Multi-Year Priority List (Project List) as follows:


�



Category�
Description�
�
A�
Demonstrated illnesses attributable to the water system or a system under court ordered compliance�
�
B�
Microbial contamination of the water supply resulting in a repeated coliform bacteria maximum contaminant level (MCL) violation�
�
C�
Unfiltered surface water or wells that have fecal or E. coli contamination�
�
D�
Filtered surface water that violates the surface water filtration and disinfection regulation�
�
E�
Insufficient water source capacity resulting in water outages�
�
F�
Nitrate/nitrite contamination exceeding the MCL�
�
G�
Chemical contamination (other than nitrate/nitrite) exceeding a primary MCL�
�
H�
Uncovered distribution reservoirs and low-head lines�
�
I�
Systems meeting existing MCLs but not proposed microbial MCLs or the California Cryptosporidium Action Plan�
�
J�
Significant sanitary defect involving sewage�
�
K�
Disinfection facilities that have defects�
�
L�
Systems meeting existing MCLs but not future non-microbial MCLs or Action Levels �
�
M�
Other waterworks standards defects�
�
N�
Iron and/or manganese violations�
�
O�
Other water system deficiencies�
�



In general, DHS rates the priority categories as follows:


A through G to be high priority, 


H through K to be medium priority, and 


L through O to be low priority.  


The high priority categories contain projects to mitigate a current risk to public health and/or to correct a violation of the Safe Drinking Water Act.  DHS will use these priority categories in planning and establishing funding goals and objectives.  Examples of projects eligible under SRF funding include:  


measures to improve, protect, or expand sources of water; 


water treatment and disinfection facilities; 


distribution system improvements or replacement; 


transmission lines; 


treated water storage facilities; and 


consolidation of water systems.  


Existing projects constructed after July 1, 1993 are also eligible to refinance existing loans.  All costs associated with the planning, design, and construction of these types of projects are eligible for financing.


In order to be placed on the initial Project List all pre-applications required submission by July 31, 1997.  Applications received after that date are included on the next annual priority list.  The current Project List can be viewed at http://www.dhs.cahwnet.gov.


After state matching funds are allocated, companies intending to apply will be sent the required forms: 


Technical, Managerial, and Financial (TMF) capacity assessment, 


source capacity and 


self-assessment.  


Currently, the forms are being field tested by DHS engineers and selected water companies throughout the state, two of which are listed in this survey: Sereno del Mar Water Company and Lewiston Valley Water Company.  Due to the feedback indicating difficulties in the application process, DHS plans to provide assistance in preparing the forms.
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Introduction





	The Water Advisory Branch (Branch) of the California Public Utilities Commission (CPUC) is concerned with the viability and safe operation of the small water companies (Class C and D ) under its jurisdiction.  The Branch had two objectives when visiting water utilities on the Multi-Year Project Priority List (Project List).  One, encourage these utilities to continue their participation in the application process, and two, distribute draft versions of the TMF forms for their perusal and comments.  In some cases, the utility was not aware of its placement on the Project List until informed by the CPUC summer interns.


The summer interns surveyed a total of 18 small water companies placed on the Project List (see Table 1 for water companies surveyed).  The interns gathered information on the current status of these utilities, to find if they were still interested in receiving this money, to pass along pertinent information on the SRF, and document the specific problems of the water supply system that put the company on the Project List.  It is the specific goal of the Commission to encourage the utilities to contact the Water Division and get approval to borrow the SRF loan money through the Offset Advice Letter Process to repay the loan.  If the Commission approves, the utility may file the new tariffs with the Water Division and implement the surcharge.  


The SRF program will help ensure that California’s drinking water supplies remain safe, affordable and properly operated and maintained.  There has been particular emphasis on assisting small drinking water systems and those serving less affluent populations by providing greater funding flexibility for these systems.  





�
Table 1: Water Companies Surveyed and Corresponding Loan Requested.


Water Company�
Category�
Loan Requested�
�
Agate Bay Water Company�
C�
$450,000�
�
Big Hill Water Company�
D


E


I


M�
$954,000


$305,000


$476,000


$1,472,000�
�
Bishop Water Company�
C�
$300,000�
�
Grenada Water Company�
C�
$500,000�
�
Lake Forest Utility Company�
C�
$350,000�
�
Lewiston Valley Water Company, Inc.�
C�
$75,000�
�
Mineral City Water System�
C�
$70,000�
�
Mountain Springs Water Company�
O�
$75,000�
�
Ponderosa Sky Ranch Water System�
B�
$85,000�
�
Rancho del Paradiso Water Company�
D�
$158,500�
�
Riverview Acres Water Company�
C�
$38,000�
�
Rolling Green Utilities, Inc.�
I�
$7,500�
�
Sereno del Mar Water Company�
D�
$300,000�
�
Tahoe Park Water Company, Inc.�
C�
$1,200,000�
�
Tahoe Swiss Village Utilities, Inc.�
C�
$390,000/$300,000�
�
Vista Grande Water System�
F�
$20,000�
�
Warring Water Service�
O�
$100,000/$300,000�
�
Yermo Water Company�
E�
$850,000�
�
�
�
�
�
�
�
TOTAL: $8,776,000�
�
�



Conclusion





The high priority categories 


(A-G) 


contain projects to mitigate a current risk to public health and/or to correct a violation of the Safe Drinking Water Act.


	Almost all of the utilities surveyed were still very interested in receiving the SRF funds and a few utilities indicated they could not operate without some kind of Federal aid.  Of the 18 utilities surveyed, there was a total of $8.8 million dollars requested for needed repairs.  Many of these small water companies can not generate enough revenue to pay for water system improvements without an external infusion of capital.  Fifteen of the eighteen companies were on the high priority categories (See Figure 1). 
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Figure 1.  Water Companies Surveyed Organized by their designated SRF Project Priority Category.





Many small water companies are in great need of funding to comply to the Safe Drinking Water Act.  In order for companies to take advantage of the Federal funding we recommend:


Utilities need to be properly informed how the improvements made with the loan money will not be allowed in the rate base,


Utilities must be informed that they need to file an application with the Commission in order to repay the loan through surcharges paid by the customers and,


Utilities with a history of plant deficiencies should be encouraged by the Commission staff to apply for the SRF loan money.�



Water Utilities Surveyed








Category B


Microbial contamination of the water supply resulting in a repeated coliform bacteria maximum contaminant level violation





Ponderosa Sky Ranch Water System


Ponderosa Sky Ranch Water System was placed on the Category B priority list for repeated coliform bacteria maximum contaminant level violations.  The water system is located in Tehama County 10 miles east of Paynes Creek, along State Highway 36.  Orville and Kevin Figgs have been the owners of the system since September 1997.  For the three years prior to that date, Don Cole was the administrator of the system while it was in probate court after the death of the owner, Orville Figgs, Senior.  Don Cole applied for the State Revolving Fund money during that time and requested $85,000 for plant improvements.  The Figgs brothers were unaware of their placement on the priority list.  


The present system has an artesian well that is pumped up a 1,600-foot hillside to the storage tanks.  Presently, the system has one 33,000 gallon tank and one 30,000 gallon tank.  The Figgs believe the source of contamination is the cement storage tank which has had foreign materials such as tar and concrete flushed into it.  They have since cleaned out the tank, but have not chlorinated as DHS has recommended.  


The Figgs plan on improving the system by increasing the capacity as requested by the California Department of Forestry (CDF).  The Figgs would like to add another pump for the backup system, clean up the storage system and upgrade and replace the pipelines.  They were informed to turn in separate applications to DHS for each project they described. The Figgs were both very interested in the low interest loans as a way to improve the water system. 
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Category C


Unfiltered Surface Water or Wells that have Fecal or E.Coli Contamination





Agate Bay Water Company


Agate Bay is listed in category C of the Priority List for having an unfiltered surface water source.  The water system is located on the northwest shore of Lake Tahoe near Agate Bay in Placer County.  Currently, Agate Bay is in the process of a two-phase improvement project which started in May of 1998.  In the pre-application, Agate Bay requested $450,000 for the project which is already underway.  Phase I is the addition of a 1,760-foot, 6-inch pipeline along Granite Road to the upper storage tank for a cost estimated at $70,000.  Phase II is the installation of a filtration system.  After these improvements, Agate Bay will be in compliance with current surface water filtration regulations.  Mr. Davis, owner of Agate Bay Water Co., decided to invest his own money in the construction and has been granted approval from the Commission to file an offset rate adjustment.  Steve Glazer, general manager of the system, plans for Agate Bay Water Company to be in compliance by December of 1998.  Mr. Glazer does not believe Mr. Davis will be interested in the state loan money for future projects because the loan money will not be allowed in the rate base.  Steve Twomey, a professional engineer out of Tahoe City, indicated water companies that can obtain money from private lenders have a much better opportunity of making money if the company is a personal investment.





Grenada Water Company


Wayne Langford, the owner of Grenada Water Company, has requested $500,000 in loan money to upgrade and improve the water quality of Grenada Water Company.  Grenada Water Company services the city of Grenada in Siskiyou County.  The system had problems in April and May of 1994 with fecal coliforms and E. coli bacterial contamination and was required by DHS to begin chlorinating at that time.  The most recent DHS quarterly raw water coliform testing shows the presence of total coliforms in the raw water.  Bacterial contamination of the wells is possible since there is a sanitary sewer line within 30 feet of the wells, although since 1994 tests for E. coli have been negative.  In order to be in compliance, new wells must be drilled in locations that meet separation from sewer requirements.  Borderline nitrate levels in Wells No. 1 and 2 are also a problem according to April 1988 DHS test results.  The necessity for a safe drinking water source as well as the absence of storage facilities create an urgency for upgrading the system to meet standards.


Mr. Langford would like to see the community take responsibility for the system, therefore eliminating his responsibility.  A Planning  and Technical Assistant grant obtained by the County of Siskiyou from the California State Department of Housing and Community Development enabled a preliminary engineering analysis to be completed by PACE Engineering out of Redding for the purpose of studying the feasibility of Grenada Water Company becoming a public water system.  The study was required for the application for a Rural Development and Community Development Block Grant that would aid in financing the purchase and upgrading required for the water system.  If the community refuses to accept responsibility for the system, Mr. Langford plans to go through with the application process for the state loan money.  Since publicly owned water systems are eligible for SRF funding, the community would be eligible for state loan money as well.          





Tahoe Swiss Village Utilities, Inc.


Tahoe Swiss Village Utilities is on the category C project priority list for non-compliance with surface water filtration.  The system is located one mile north of Homewood on the shore of Lake Tahoe.  The owner, Steve Glazer, plans to use his own money to drill a new well in late October with the goal of securing two groundwater sources by May 1, 1999.  He is also in the works of installing a 300,000 gallon storage tank to give more capacity to the system.  Although Mr. Glazer does not plan to use the money for the specified project on the pre-application, he is considering the possibility of re-applying to fund the addition of a half-million gallon storage tank.  Because improvements made with the loan money are not included in the ratebase, Mr. Glazer says that he will first look for private lenders to fund any future construction.  





Mineral City Water System


Mineral City Water System serves the Cool-Air subdivision in the city of Mineral in Tehama County.  Jo Ann Perkins, the owner, applied for the loan money in April of 1997 as a result of the Surface Water Filtration Rule which rendered the source at Martin Creek unusable.  Mrs. Perkins requested a state loan of $70,000.  Presently, Mineral City Water System is fed by two springs.  The first spring is producing 15 GPM while the second spring is only producing 12.5 GPM (down from the 30 GPM it originally produced).  The system has had problems in the past with wells that have been drilled in an attempt to increase the capacity of the system.  The first well is unusable due to excessive amounts of iron and manganese contamination.  Another well was drilled but was abandoned due to very low flow rates.  


At this point Mineral City Water System is attempting to solve their capacity problem by improving the water from the contaminated well.  In an attempt to produce drinkable water, Mrs. Perkins plans to pump well water from the contaminated well into an existing 50,000 gallon storage tank and oxidize and settle the water in the tank.  This economical plan is estimated to cost about $20,000 and was suggested by members of the California Water Association of which Mrs. Perkins is a member.  If that plan fails to provide safe drinking water to customers, Mrs. Perkins will have to consider the source at Martin Creek.  


The decision of Mineral City Water System to secure loan money for the filtration system is contingent upon the failure of the less expensive alternative of treating the well water.  The filtration project was estimated at $400,000 and Perkins does not believe the 170 customers can pay the loan off since their bills are so high already.  





Lewiston Valley Water Company, Inc.


Lewiston Valley Water Company, located in the town of Lewiston in Trinity County, is on the priority list in category C for inadequate treatment of surface water from their Trinity River source.  In 1996, the system was failing turbidity tests until the addition of a polymer in 1997 which improved the clarity of the water.  Even with the improvement, co-owner Chris Erickson is still concerned with the quality of the water.  Mr. Erickson requested a $75,000 loan to fund plant improvements.  In addition to the problems with water quality, Lewiston Valley Water Company is out of compliance for the minimum allowable distance between sewer and water lines and lacks adequate storage capacity.


The SRF loan money will allow Lewiston Valley Water Company to relocate its treatment plant near the river for the expansion of the service area and the utilization of two recently purchased filters. In addition, they would also like to add two new submersible pumps to the treatment plant and a small generator to allow the system to withstand a power outage.  Furthermore, the City of Lewiston is currently looking into the feasibility of combining the five water companies that are presently servicing the area.





Riverview Acres Water Company


Riverview Acres Water Company is owned by Walter Carpenter.  The system is located approximately one mile east of Salyer along State Highway 299 in Trinity County.  Riverview Acres Water system is in Category C of the priority list for E. coli contamination.  Mr. Carpenter requested a loan amount for $38,000.  His intention is to install a filtering system and reroute pipelines in order to ensure the contact time for the chlorine is greater than 30 minutes.  The Riverview Acres Water company does not own any land and would need to get a right of way for the new filters.  Mr. Carpenter was unaware that the loan money would not be allowed in the rate base and would not accept any loan money as a consequence.   Mr. Carpenter said that there is a possibility that Riverview Acres Water Company will be absorbed in a community services district as money for a feasibility study has been applied for. 





Tahoe Park Water Co., Inc./Lake Forest Utility


Rick Dewante has recently purchased Tahoe Park Water Company, Inc. and Lake Forest Utility, both located in the Lake Tahoe area, and has submitted the pre-application form.  He requested a total of $1,200,000 for the Tahoe Park Water Company which comprises the subdivisions of Tahoe Park and Skyland.  Mr. Dewante estimated that a loan amount of $1,000,000 would be needed to install a filtration system for the Lake Tahoe source at Tahoe Park.  For approximately four to six months in the summer, the primary source of water for Tahoe Park residents is a spring which produces approximately 500 GPM.  Currently Mr. Dewante is experimenting with a pilot filter and would like to get the surface water into compliance before the spring is dry.  Mr. Dewante is requesting $200,000 to put a filtering system in the Skyland system.  


At the Lake Forest Utility, he has requested $350,000.  The money would be used to install a filtering system for the Lake Tahoe source and replace some water lines.  Tahoe Park Water Company has an ongoing loan with the Department of Water Resources for work in 1988 and is familiar with the state loan program.  He says he will consider the loan money when it is offered.





Bishop Water Company, Cal-American Water Company


Bishop Water Co. is located in an area known as Tract No. 405, Laguna Seca Ranch Estates and vicinity, approximately six miles east of Monterey, Monterey County.  The system is operated by Gerald Haas of California-American Water Company.  The water system has three wells, one of which has coliform contamination.  Presently, the contaminated well is not being used domestically, but being used to irrigate a golf course.  Mr. Haas hopes that heavy use of the well will clean out the contamination.  Due to the current transfer of ownership to Cal-Am Water Company, it is not known if they are interested in receiving this loan money.
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Category D 


Filtered Surface Water That Violates the Surface Water Filtration and Disinfection Regulation





Big Hill Water Company—“Big Hill System”


	Big Hill Water Co. is a privately owned community water supply system owned and operated by Mr. Abram Still.  Big Hill Water Co. is broken into two independent water systems: Big Hill System and Monte Grande System.  


Big Hill System is located in the Big Hill Subdivision on Big Hill Road and vicinity, located approximately five miles east of Columbia, Tuolumne County.  The water system serves a population of approximately 700 residents through 216 residential, metered connections.


The Big Hill System was placed on Category D priority list for filtered surface water that violates the surface water filtration and disinfection regulation.  Currently, the water supply system consists of surface water obtained from the Columbia Ditch which is mostly snow runoff.  The storage facilities include three steel tanks with a total capacity of 200,000 gallons.  The system is serviced with raw water and then it is treated before distribution to the customers.


Mr. Still is asking for $954,000 to help replace their water treatment plant.  Currently, the plant is treating a higher volume of water than designed.  This high volume is what put the utility in violation of surface filtration and disinfection laws.  The specific problems Mr. Still talked about were; inadequate water treatment, turbidity failure, insufficient capacity, hydraulic overload during peak months, poor water supply reliability, citations issued by DHS, and deteriorating equipment.  Mr. Still expressed an urgency in receiving this loan money.





Rancho del Paradiso Water Company


Rancho del Paradiso is currently owned by Phil Guidotti, although at the time of the field visit, ownership was being transferred to the Dominguez Water Company.  The system is located near Duncan Mills in the County of Sonoma.  Rancho del Paradiso is in Category D for filtered surface water that violates the surface water filtration and disinfection regulation.  The pre-application form was submitted by Mr. Guidotti before the sale of the water company had begun.  Mr. Guidotti requested loan money totaling $158,500 for the following projects: 


install an approved filtration system for compliance with surface water treatment rule as required by the Department of Health Services, estimated cost $75,000, 


replace their existing 5,000 gallon redwood tank which is old and leaking with a 10,500 gallon concrete tank and a new 4 inch transmission line from the tank to the existing main, estimated cost $25,000, and  


upgrade 1900-feet of transmission line to 4-inch, estimated cost $58,000.  


It is not clear whether the new owners will be interested in the loan money.  Mr. Guidotti says that Dominguez plans to improve Rancho del Paradiso by increasing the storage capacity and upgrading to adequate size mains. 





Sereno del Mar Water Company


Sereno del Mar Water Company serves three subdivisions 3.5 miles north of Bodega Bay in Sonoma County.  Hal Wood of Russian River Utilities has been running Sereno del Mar Water Company for the Charles Hamilton Trust since the previous owner’s death.  The owner’s son has recently given Russian River Utilities complete ownership of Sereno del Mar Water Company and the transfer is in the process of going through the Public Utilities Commission.   Hal Wood is also a member of the State Revolving Fund Technical Advisory Committee and is one of the six water company owners who is participating in field testing of the TMF capacity assessment process, the SRF application process and the TMF capacity criteria.  Based on his experience Mr. Wood believes that the paperwork he is doing should be simpler or small water companies will not take advantage of state revolving fund money and avoid transfers of ownership.  He believes that the Commission should use the same guidelines as the DHS.  He also feels Commission transfer of ownership papers are outdated and lack important information.  


Sereno del Mar Water Company is in category D for two separate projects.  Mr. Wood prepared the pre-application and asked for a loan of $250,000 to either replace the filters and increase the storage capacity or to intertie Sereno del Mar with neighboring Carmet Water System.  The other project requests $300,000 to connect Carmet Water System, Salmon Creek and Sereno del Mar.  Russian River Utilities is responsible for overseeing Carmet Water System and is paid a monthly fee by the owners.  Mr. Wood does not believe that the owners of Carmet would want to intertie the systems, so he is planning to use the state loan to upgrade the treatment plant and increase system capacity.  The water requiring treatment is produced by a well adjacent to a creek and is considered surface water.  Approximately one-third of the water is supplied through a spring which does not require any treatment.  Mr. Wood would also like to increase his existing 50,000 gallon storage capacity with a 100,000 gallon tank.  He is planning to request the state loan money when it is made available.  
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Category E


Insufficient Water Source Capacity Resulting In Water Outages





Big Hill Water Company—“Big Hill System”


	The Big Hill System was also placed on Category E priority list for insufficient water source capacity resulting in water outages.  To help combat this problem Mr. Still is asking for $305,000.  With this loan he would like to upgrade existing water storage facilities and add a 200,000 gallon storage tank.  The utility has received numerous complaints about water outages during peak water use.  Specific problems include insufficient water storage capacity, deteriorating storage facilities approaching failure, and excessive high velocities in the distribution system.  Mr. Still wanted more storage capacity for the existing holding pond where the raw water is kept prior to filtration and disinfection.





Yermo Water Company


	Yermo Water Co. is a privately owned community water supply system owned and operated by Mr. Don Walker.  The utility is located in Tracts 6593 and 6598 and vicinity near the community of Yermo, San Bernardino County.  The water supply system serves a population of 1260 residents through 360 residential connections.  In 1998 the water company reported several commercial connections such as a church, school, post office, market, restaurants, etc.


	Yermo Water Co. was placed on the Category E priority list for insufficient water source capacity resulting in water outages.  Currently, the system is broken up into two independent sub-systems.  One of the systems consists of 3 wells and 2 storage tanks and the other with 2 wells and 2 storage tanks.  Overall, the water system is in a complete mess with tank leaks, well shut downs, and very bad deteriorating pipes.


	Mr. Walker is asking for $850,000 to help repair his deteriorating system.  With the help of the loan money, Mr. Walker would like to add a new well and storage tanks in hopes of taking care of the capacity problems.  A chlorinator is also on his priority list because they have had problems with bacteriological tests in the past.  Mr. Walker also wants to connect the two systems because when there is a water outage in one part of the system the whole distribution system has to be shut down.  With the connection of the two systems, a well in another part can be activated to supply water to the area with the shutdown well.  Also, five acres of land is needed to add all the new equipment and possible customer growth.  Without the loan money Mr. Walker is not to sure the system will be able to keep running with its present conditions.
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Category F


Nitrite/Nitrate Contamination Exceeding Maximum Contaminant Level





Vista Grande Water System


Vista Grande Water System serves Vista Grande subdivision located approximately two miles northeast of the city of Red Bluff.  Shane Patterson is the owner of the water system and also owns Las Flores Waterworks and Mira Monte Water Company.  Vista Grande Water System currently operates with two wells.  One well, which gets water out of the third strata, produces high quality water.  The second well, used as backup, has borderline high nitrates and has been a problem for 10 years.  The results of the last test in March 1998 resulted in a nitrate level of 39 mg/L which is approaching the Maximum Contaminant Level (MCL) of 45 mg/L.  In the SRF pre-application Mr. Patterson requested $20,000 to drill the new.  He is skeptical that his system will receive money since it is in a low-priority category and says that the DHS may require him to drill another well before money is allocated.  There is also a possibility that Vista Grande Water System may serve a new subdivision of 21 houses, all of which will have to drill their own wells in the absence of water service.  Mr. Patterson’s decision to service the new subdivision will depend on the condition of the second well, as well as the availability of funds to improve the overall capacity of the present system to support new customers.
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Category I


Systems Meeting Existing MCLs But Not Proposed Microbial MCLs Or The California Cryptosporidium Action Plan





Big Hill Water Company—“Monte Grande System”


	Monte Grande System is located in the Monte Grande Subdivision on Monte Grande Road and vicinity, located approximately one mile south of Soulsbyville, Tuolumne County.  The water system serves a population of approximately 200 residents through 68 residential, metered connections.


	The Monte Grande System was placed on Category I for meeting existing MCLs but not the proposed microbial MCLs or The California Cryptosporidium Action Plan.  Currently, the water supply system consisted of surface water obtained from the Soulsbyville Ditch which consists of rain and snow runoff.  The storage facilities included a 60,000 gallon storage tank and a large holding pond.  


	Mr. Still is asking for $476,000 to help repair the ills of the Monte Grande System.  The problems included on the loan application were; water treatment plant turbidity failure, inadequate treatment monitoring equipment, and overall poor reliability.  To correct these problems Mr. Still wants to consolidate with the Tuolumne Utility District’s Willow Springs and Soulsbyville water systems via pipeline and pump station.  He also wants to abandon the Big Hill water treatment plant at Monte Grande System and eliminate raw water ditch customers that are using untreated water for consumption.  Ultimately, Mr. Still wants to repair his systems and sell to the Tuolumne Utilities District.





Rolling Green Utilities, Inc.


	Rolling Green Utilities is a privately owned community water supply system owned and operated by Mr. Arnie Peterson since 1993.  The utility is located in Rolling Green Terrace and vicinity, adjacent to Highway 395, located approximately one mile northwest of Big Pine, Inyo County.  The water supply system serves a population of approximately 800 residents through 247 metered service connections, which are all residential.  There are also 22 fire hydrants providing ample fire protection for the community.  


	Rolling Green Utilities was placed on the Category I priority list for a system meeting existing MCLs but not proposed microbial MCLs or the California Cryptosporidium Action Plan.  Currently, all of the water used in the system is groundwater obtained from 3 wells.  Wells #1 and #2 (East Well and West Well) are used for drinking and Well #3 (North Well) is used for fire protection.  All wells have a pumping capacity of 400 gpm and are equipped with 25 HP pumps.  All wells discharge into a 5,000 gallon horizontal steel storage tank located right next to the wells.  There is also a self cleaning sand filter used to take out the fine silt and sand in the water.  Other than the filtration unit this utility does not treat their water with any other means.


	Mr. Peterson is asking for $7,500 to add an automatic injection chlorinator to the system.  Mr. Peterson wasn’t sure why his utility was put on Category I because all water quality tests for bacteriological samples have came back negative.  The DHS wants him to add this chlorinator as an emergency precaution.  Mr. Peterson expressed a need for the money to add the chlorinator but said his system is still able to meet all customer’s water demands and supply good quality water to them.
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Category M


Other Waterworks Standard Defects





Big Hill Water Company—“Big Hill System”


	The Big Hill System was also placed on Category M priority list for other waterworks standard defects.  For the standard defects Mr. Still is asking for $1,472,000.  With this money he is looking to replace the distribution system in areas of all older pipe installations.  The specific problems were; deteriorating distribution system, numerous leaks in steel and PVC pipelines resulting in excess water treatment requirements, hydraulic overload at water treatment plant, and overall unsanitary conditions.
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Category O


Other Water System Deficiencies 





Mountain Springs Water Company


	Mountain Springs Water Co. is a privately owned community water supply system owned by Cora Jane Hainline.  The utility is located on Tract 3312, Kern County, in the vicinity of Sand Canyon Road approximately seven miles north of State Route 58 between Cameron and Monolith City.  The water supply system serves a population of approximately 150 residents through 41 residential connections.


	Mountain Springs Water Co. was placed on the Category O priority list for “other water system deficiencies.”  Currently, the system consists of groundwater obtained from one well.  The system also has only one fire hydrant.  Therefore, this utility is in violation of GO 103 for water supply and fire flow requirements.  Storage capacity included one steel 10,500 gallon storage tank.  Mrs. Hainline said with the current customer connections she is barely able to meet all customer demands.  


	Mrs. Hainline is asking for $75,000 to help her system meet all customer water demands and to meet all future water demands when more connections are added to the system. Mrs. Hainline would like to add a new well and some more storage capacity.  First, she needs to change all water valves because they are over 30 years old and starting to rust and lock up when trying to open or close them.  Other repairs include: replace all one inch pipes to 1 ½ -inch pipes to give more water volume, make a new pad for the well to sit on, and change all electrical wiring for the booster pump.  Currently, Mrs. Hainline is having some difficulties without receiving this loan money.  She is having problems with not having enough volume of water, low water pressure, and not enough storage capacity.  With the loan money she is hoping to combat all these current problems.





Warring Water Service


	Warring Water Service is a privately owned community water supply system owned and operated by Mr. Gary Pace.  The utility is located off Highway 126 west of Interstate 5 in the city of Piru, Ventura County.  The water supply system serves a population of approximately 1,500 residents through 338 residential, 19 commercial, and 6 agricultural irrigation connections.


	Warring Water Service was placed on the Category O priority list for “other water system deficiencies.”  Currently, the water supply system consisted of three wells at various pumping capacities.  All three wells are in fair shape.  One well is in regular use, a second for irrigation purposes, and a third well used as a standby.  Water from the irrigation well has separate piping, but can also be used as a back-up.  The storage facilities included a 1.1 million gallon storage tank and a concrete reservoir that is currently out of service due to major leaks and cracks caused by an earthquake.


	Mr. Pace is asking for a total of $400,000 for two separate projects.  First, Mr. Pace needs $100,000 for replacing one of the wells due to leaks in the casing.  With leaks in the well it has the possibility of contaminants entering.  Also, for this same project he needs to buy out a pipeline from another company to help in his irrigation services.  Secondly, Mr. Pace is asking for $300,000 to replace the 850,000 gallon concrete reservoir seriously damaged in an earthquake.  The utility needs to replace the concrete reservoir as soon as possible due to its use for the irrigation service.  Even though the utility has not received the loan money they are able to operate and supply water to their customers.
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