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INTRODUCTION

The Pacific Energy Policy Center (PEPC) was formed in 2005 to provide retired regulatory agency, utility, and energy service provider policy makers a continuing opportunity to help shape California’s energy policies. PEPC staff and associates have over three decades of experience designing, planning, managing and overseeing energy service programs implemented and administered by California’s utilities, and policy making experience working with various federal, state and regional funding and regulatory oversight agencies. The goal of the Center is to provide unbiased and nonpartisan policy advice to California’s legislature, it energy regulatory commissions and to other interested parties on pro-bono basis.  

This statement reflects our scoping comments and questions regarding San Diego Gas & Electric Company’s August 4, 2006 application for a Certificate of Public Convenience and Necessity (CPCN) for its proposed Sunrise Powerlink (SRP) Transmission Project. 


PEPC has not yet taken any formal position regarding this project. At this point in time we are still in a data-gathering mode, and still have more questions than answers. However, our initial review of SDG&E’s August 4, 2006 CPCN application filing and subsequent protests and responses from other parties have raised significant issues and questions which we believe the Commission should fully explore and resolve as part of this proceeding. 

STATE ENERGY ACTION PLAN LOADING ORDER ADHERENCE

AND ENERGY EFFICIENCY ISSUES


SDG&E bases its estimates of projected future demand in part on its achievement of the long-term energy conservation savings goals the Commission adopted in D. 04-09-060.  That decision was adopted before the passage of SB 1037, which codifies the State Energy Action Plan (AEP) and its resource loading order in state law, and which requires IOUs to exhaust all energy efficiency (EE) opportunities in their service areas before pursuing resource alternatives lower on the AEP loading order, including new transmission projects.  

In a report to the Commission filed on September 1, 2006, SDG&E’s energy efficiency programs Public Advisory Group (PAG) reports that it has serious concerns about the lack of results  to date of SDG&E’s 2006 energy efficiency programs. The PAG’s report notes “since the inception of the 2006-2008 program cycle, SDG&E has accomplished little kWh (kW or therm) savings toward meeting either its short or long-term goals”. Citing an August 7, 2006 report by SDG&E staff, the PAG notes that through the end of June, SDG&E’s EE programs have only achieved 7.8% of their 2006 kWh savings goals, 7.8% of their projected 2006 kW savings goals and only 5% of their 2006 therm savings goals.

These PAG findings clearly contradict SDG&E’s assertions in its Sunrise project CPCN application that it is aggressively pursuing the energy savings goals adopted by the Commission in D. 04-09-060 - and raises serious questions about SDG&E’s true commitment to supporting the state Energy Action Plan’s loading order. 

Of special concern is the PAG assertion that “SDG&E has over 40 energy efficiency programs, yet to date very few programs have generated any appreciable savings”. The report also notes that “Based on the June, 2006 monthly report, lighting accounts for 78% and 92% of the year-to-date net kWh savings respectively, while HVAC accounts for merely 1% and 1.6% of the net year-to-date kW savings. Apparantly SDG&E’s current energy efficiency program mix has been modified in ways that no longer help constrain future system peak demand growth. 

In recent years, SDG&E has also eliminated or reduced customer incentives for a number of energy efficiency program measures that up until recently were considered cost effective.  To be fair, we must note that SDG&E the other IOUs have been required to contract out a significant portion of their EE program funds to third party program administrators, over which they have little control. This may account for some of the changes in the current program measure mix. 

 It also appears that SDG&E has decreased its EE program customer outreach efforts, compared to previous years.  This may be in part due to the fact that SDG&E, like the other IOUs, was ordered to divert much of its EE program outreach and communications dollars to subsidize the glitzy but apparently ineffective statewide “Flex Your Power” advertising campaign. It appears that the statewide Flex Your Power (FYP) advertising campaign does little or nothing to increase the measured energy savings produced by the existing IOU EE programs. For example, FYP is currently running a very expensive statewide TV ad using a helicopter to promote increased use of indoor overhead ceiling fans. To our knowledge, none of the IOUs current EE programs offer rebates for ceiling fans. The Commission should examine this apparent disconnect between the statewide FYP program and the EE programs being offered to IOU customers. 

Whether this apparent drop off in SDG&E’s energy efficiency program efforts is linked to management’s campaign for the Sunrise Powerlink remains to be seen. It may prove hard to accept SDG&E’s purported concerns over projected customer peak load demand growth if it turns out that company management has been quietly throttling back on the company’s energy efficiency efforts that could be helping customers save energy and limit future peak demand growth. Until SDG&E and the third parties it funds become  far more focused on peak demand reduction, and their programs begin producing significant results, it may be premature to discuss building a very expensive new transmission line to import more power into this area.

As part of its demand projection assumptions in its original application, SDG&E asserted that an additional 223 MW of peak demand reduction could be achieved in its service area using “uncommitted” energy efficiency program efforts from 2009 – 2013. It appears that SDG&E believes that achieving these additional energy conservation savings are both feasible and cost effective, beyond those ordered in D. 04-09-060.  But SDG&E proposes to achieve most of these savings after 2010, after it is proposing to build the SRP project.


As part of this proceeding, the Commission should determine just how serious  SDG&E management’s commitment to following the AEP loading order really is, and consider whether, in order to fully comply with SB 1037, The Commission must order SDG&E to increase its current EE program budgets, and significantly accelerate its current efforts, focusing on programs that reduce future peak demand. The Commission should also carefully consider moving SDG&E’s proposed 2008-2016 energy savings goals forward, requiring SDG&E to achieve those additional uncommitted energy efficiency based peak reduction savings - prior to considering approval of the Sunrise Powerlink

CPUC INFRASTRUCTURE RATEBASING POLICY CONCERNS


The problems outlined above are symptomatic of a larger regulatory policymaking problem. SDG&E is playing by the Commission’s policy rules to maximize its shareholders returns, but there are problems with those policy rules which create a disconnect between how the IOUs are allowed to earn profits and their support for the state’s energy policy goals.

Its been twelve years since the CPUC announced it wanted to move to a more competitive energy market structure, and ten years since the legislature passed AB 1890 to implement that policy. Its been three years since the CPUC and the CEC jointly adopted the state Energy Action Plan (EAP) and its loading order, calling for statewide resource planning to focus first on EE, then DR, then renewables, with new fossil fueled generation and related transmission becoming the lowest priority on the list. It’s been several years since the CEC adopted Integrated Energy Policy Report (IEPR) language calling for the replacement of obsolete coastal boiler based powerplants with cleaner, more efficient units. 

Yet during that time, the CPUC's infrastructure ratebasing policies have not substantially changed to more closely align IOU shareholder interests with these new state energy policy goals. 

As the Utility Consumers Action Network has noted, SDG&E stands to earn its shareholders about $1.8 billion if the CPUC approves its proposed $1.265 billion powerline project. What do SDG&E shareholder stand to earn if it spent that same $1.265 billion on new more aggressive energy efficiency programs? Since the CPUC dropped IOU shareholder incentive for operating successful EE programs in 2002: nothing. 

What do SDG&E shareholders stand to gain if $320 million in CSI money is used to put a hundred thousand new solar panel renewable generation on customer’s roofs? Nothing, since the IOUs are currently not allowed to ratebase capital expenditures or incentives for solar systems on customers homes in their service areas. 
What do SDG&E shareholders stand to gain if SDG&E signs long term contracts with local independent power producers who want to rebuild the obsolete local coastal powerplants and replace them with cleaner, more efficient units? Nothing. 

SDG&E could recoup its power purchase contract costs, but since it currently isn’t allowed to ratebase any of the capital costs of the new IPP plants, its shareholders wouldn't really gain anything. 

Ratebasing is a regulatory construct whereby the Commission allows IOUs to earn more money for pursuing desired actions.  It involves allowing the IOUs to re-label funds collected in rates as profits, then re-label those profits as capital investments, then allowing the IOUs to recoup those investments, and collect a guaranteed rate of return on those investments in rates over the useful lives of capital projects built. 

Ever since the 19th century, the CPUC's infrastructure ratebasing policies have only favored utility owned powerplants and transmission infrastructure projects, and that policy hasn't really changed, despite the passage of new energy market restructuring policies and laws, the adoption of the AEP and its loading order, the passage of SB 1037, or the state’s adoption of the CEC's IEPR calling for a priority to be given to replacing obsolete coastal powerplants with cleaner, more efficient combined cycle plants. 

While the CPUC has publicly embraced the concept of more competition in the area of generation, and publicly adopted the AEP and committed to adhering to its loading order, and the state goal of replacing obsolete coastal powerplants, it hasn't yet taken any steps to reform its own energy infrastructure ratebasing policies, so that the only way the IOUs can currently increase corporate profits, since energy sales and shareholder revenues were decoupled by the Commission some years ago, is to construct or purchase and operate more utility owned energy infrastructure project like this one. 

As part of this proceeding, we urge the Commission to reexamine its own utility infrastructure ratebasing rules. Current Commission infrastructure ratebasing policies appear to create a skewed playing field, where in order to look out for its shareholders interests, a utility must focus it efforts on the construction of new utility owned assets. The Commission should take a hard look at the regulatory “sticks and carrots” it currently has in place, to see if they are pushing utilities in a direction that pays off for utility  shareholders, but not for their customers. 

In keeping with the AEP loading order, California Utilities should be encouraged to pursue very aggressive energy efficiency and peak reduction programs and renewable energy programs, and be allowed to earn more shareholder benefits for doing so, or contracting with local IPPs to replace obsolete older powerplants with new cleaner, more efficient plants, than they can earn by simply building and operating new utility owned powerplants or transmission infrastructure. One way to do this would be by allowing IOUs to ratebase some or all of their ratepayer investments in these activities.

The Commission should also consider adopting new sliding scale rates of return for utilities, whereby they can earn the highest shareholder returns by pursing projects that reflect current state energy policies, like the AEP loading order, and would learn lower rates of return for just building more utility owned energy infrastructure. 

The Commission should set itself a twelve to eighteen month deadline for completing this policy review and adopting new ratebasing policies more closely aligned with the AEP loading order and other current state energy policies. 

DEMAND PROJECTION ASSUMPTIONS, ALTERNATIVE PLANNING SCENARIOS AND LOCAL MARKET POWER ISSUES


In its application filing, SDG&E provides projections of in-area power demand that extend from 2006 though 2015. It also provides information on the assumptions it adopted in developing those demand projections.  We urge the Commission to carefully examine the assumptions that SDG&E used to project in-area demand over the next ten years.  

For example, SDG&E appears to assume that the existing 700 MW South Bay powerplant will be retired by 2010. Yet on August 31, 2006 the California Energy Commission (CEC) formally accepted an application from L.S. Power South Bay, which manages the existing South Bay powerplant, to build a new 620 MW replacement plant near the site of the existing plant. 


As part of this proceeding, the Commission should determine whether SDG&E’s assumption that the South Bay powerplant will be retired by 2010 is correct. If it is not, the Commission should order SDG&E to determine what affect a new local 700+ MW combined cycle replacement South Bay powerplant would have on regional demand projections. 


The Commission should also determine what impacts Calpine’s current bankruptcy will have on the new Otay Mesa powerplant, which has already begun construction.   The availability of that plant may greatly impact future in-area energy demand projections. 


The Commission should also carefully examine the current proposal by the Enpex Corporation to build a large new local combined cycle natural gas powerplant near the Sycamore Canyon on the eastern side of the local Miramar Air Base facility, and plans recently announced by NRG Energy, Inc. to replace its Encina natural gas powerplant with a cleaner, more efficient air cooled unit. 


In its August 4, 2006 application (Pg. VI-30), SDG&E puts forward a curious   scenario that calls for construction of a new Sycamore Canyon combined cycle plants and two new combined cycle plants at the existing Encina powerplant site. We are unclear as to why SDG&E proposed used this particular planning scenario, since to our knowledge NRG has proposed to build only one new plant at its Encina site, and the scenario proposed by SDG&E ignores LSP’s plans to build a replacement plant at its South Bay site. 

Among other alternatives, the Commission should carefully examine one that includes construction of new combined cycle powerplants at Sycamore canyon, South Bay and Encina, and compare the costs and benefits of that scenario to the Sunrise Powerlink proposal.

At an August 24, 2006 San Diego Association of Governments (SANDAG) public input workshop on the Sunrise project, the representative of the California Independent System Operator (CAISO), when asked, mentioned that the local system reliability and congestions problems, which SDG&E notes in justifying its transmission line proposal, could be resolved by building more small local  “peaker” powerplants, as an alternative to building the proposed Sunrise Powerlink transmission line. We believe that the CPUC should carefully examine this alternative in its assessment of potential alternatives during this proceeding, along with construction of the new local powerplants listed above. 


As part of this proceeding, the Commission should carefully examine local market power issues, and determine whether approval of the Sunrise Powerlink proposal might provide SDG&E with enough local market power to put local independent power producers out of business, by refusing to sign long term procurement contracts with them needed to replace older coastal powerplants or build new in-basin generation plants. 

In its application SDG&E appears to support construction of the new Otay Mesa powerplant, which it has announced it plan to purchase and operate in the future, but makes several assertions how construction of the Sunrise project will allow the retirement and dismantling of local coastal powerplant which are currently operated by independent power producers. The Commission should carefully consider whether allowing one corporate entity, SDG&E, to regain a monopoly over providing energy to local customers supports the Commission’s vision for a more competitive energy future. 

LOAD FACTOR CONCERNS

At the August 24 meeting of the SANDAG Energy Working Group, SDG&E staff indicated that the company’s current load factor is 55%. We interpret this to mean that much of the projected peak demand cited to justify the Sunrise Powerlink will be of limited duration, driven primarily by air conditioning demand.  As noted in the PAG report outlined above, SDG&E appears to be retarding its energy efficiency programs aimed at cutting current and projected system peak demand. As part of this proceeding, the Commission should carefully examine additional steps that SDG&E should be ordered to take to improve its existing load factor, which in turn could reduce its projected peak demand. 

For example, new ice storage air conditioning systems have recently come onto the market which can be retrofitted to existing and new buildings conventional air conditioning (AC) systems, allowing the customer to turn off their compressor during the day and use their fan to distributed chilled air, moving 95% of a customer’s cooling load off peak, compared to conventional AC systems.  Accelerated customer adoption of this kind of new peak demand reduction technologies could significantly improve SDG&E’s load factor, thereby reducing its projected peak demand and the need for new power to serve future peak loads. We note here that SDG&E operated very aggressive thermal energy storage and natural gas air conditioning systems in the 1980s and 1990s, which move many new buildings peak air conditioning loads off peak, or off electricity altogether. SDG&E shut down these programs about the time the state embarked on its ill fated experiment in industry deregulation and restructuring, and today we can only speculate about how different SDG&E’s peak load growth projections would be if these two programs had continued to operate aggressively over the last decade.

DEMAND RESPONSE: ACCOUNTING POLICY ISSUES


We also note that SDG&E proposes to discount the peak load reduction impacts produced by its Demand Response (DR) program efforts over the next ten years. SDG&E notes that it is doing this based on refusal by the CASIO to count demand response peak savings toward load projections, and because SDG&E assumes that its DR programs may not be triggered during a peak demand emergency.  It is ironic that as utility owned infrastructure, DR metering can be ratebased by the utilities and earn shareholders a guaranteed rates of return, while the CASIO apparently thinks that they will not result in cost effective reductions in peak demand growth. As part of this proceeding the Commission should work closely with the CASIO to resolve these policy differences, and clearly establish the impact that SDG&E’s proposed demand response programs will have on its projected peak demand growth over the next ten years. 



RELIABILITY MUST RUN (RMR) AND

CONGESTION COST PROJECTION CONCERNS


In its filing, SDG&E does not appear to differentiate between congestion created by power currently being imported into the San Diego County region for use here, versus power being imported along the Southwest Powerlink (SWPL) by Sempra Energy, which is simply transiting this area on its way to supplement Southern California Edison (SCE)’s grid system under Sempra’s existing $7 billion long term power contracts with the California Department of Water and Power (DWR).  Therefore it is difficult to determine to what degree projected RMR and congestion costs are based on the need to import power for use in this area, versus power that is being imported here, then exported to SCE’s system in support of Sempra’s DWR contracts, which are currently scheduled to expire in 2010. 


It is likely that after Sempra’s DWR contracts expires around 2010, SCE will procure the power it needs from existing and new powerplants being built in its service area, or will import power from low cost fossil fuel powerplants in the desert Southwest over its own transmission lines or over lines owned by the Los Angeles Department of Water and Power (DWR) or the Imperial Irrigation District (IID), bypassing the San Diego area completely. This may significantly reduce the amount of power that Sempra Energy is currently moving through the San Diego region via SWPL and the five 230 KV transmission lines already tying SDG&E to SCE’s transmission system, thereby reducing existing congestion on the SDG&E system. 


As noted in its January 19th, 2006 protest in this proceeding, the Imperial Irrigation District (IID) plans to significantly expand its existing transmission grid via construction of its new Green Path transmission system enhancement, which would add several new 500 KV and 230 KV transmission line running northwest out of the Imperial Valley to the SCE and DWP systems, thereby reducing any need to move power from Sempra’s Mexicali and Arizona powerplants to the Los Angeles system by way of SWPL and the San Diego County area. 


As part of this proceeding, the Commission should investigate the impacts that expiration of Sempra Energy’s DWR contracts may have on the SDG&E transmission system over time. It should also determine what impacts construction of IID’s north bound Green Path transmission lines may have on Sempra’s future ability to move power from desert southwest to SCE’s service area, and what that would mean for future load on SDG&E’s transmission system.


On page 1- 21 of its August 4, 2006 CPCN application, SDG&E provides a “RMR and Congestion Costs“ chart projecting that regional RMR and congestion costs will increase over the next few years. The same chart also showed those same costs decreasing below their current levels after 2010 due to SDG&E’s pursuit of “major transmission & generation initiatives”. In footnote 38 on the same page, SDG&E defines these major transmission and generation initiatives as including the following:

· Construction of the Mission-Miguel transmission upgrade,

· Construction and operation of the new Palomar powerplant,

· Construction and operation of the new Otay Mesa powerplant, and

· Construction of the proposed Sunrise Powerlink project. 

What SDG&E doesn’t clearly say is what impact each of these four individual congestion reduction projects will have on future RMR and congestion costs. As part of this proceeding, the Commission should order SDG&E to break out the congestion cost reduction impacts of each of these four projects, and clearly identify the net marginal impact that the proposed SRP project will have on these future costs. 

Without explaining why, the footnote also asserts “RMR as currently structured may not continue in the long term”. As part of this proceeding the Commission should obtain a clearer picture of long term regional RMR and congestion cost patterns, since a large part of SDG&E’s justification for the SRP is its ability to reduce regional transmission congestion and much of the cost effectiveness of the project proposal are built around projected reductions in regional RMR and congestion costs. 

RENEWABLE ENERGY RESOURCE ISSUES


In its public comments on the Sunrise Powerlink project, SDG&E has noted that the project may be necessary for SDG&E to meet its renewable portfolio standard (RPS) goal of producing 20% of its power from renewable resources by 2010. Yet when pressed at earlier public workshops, SDG&E staff admitted that much of the power to be imported over the SRP could be electricity produced by low cost fossil fueled powerplants in the desert southwest. It has also been noted at previous public workshops that the Sterling Solar powerplant, which SDG&E indicates it plans to purchase renewable power from, has not yet procured siting and operational permits needed to build its proposed solar plant in the Imperial Valley. In recent public discussions, SDG&E staff has noted that the proposed Sterling project will require 10,000 acres to implement. 


As part of this proceeding the Commission should carefully investigate the true potential for proposed new renewable energy plants to be built in the Imperial Valley, given current regulatory uncertainties, and the still experimental nature of some of the renewable technologies being proposed. The Commission should also consider conditioning any approval of the Sunrise Powerlink on a mandate that a minimum percentage of the power to be moved over the new line must come from renewable resources. 


The San Diego Association of Governments Energy Working Group, in recent comments on SDG&E’s pending 2007 Long Term Resource Plan, has called for SDG&E to strongly support the development of more local renewable energy parks. These renewable power parks, to be located in the sparsely populated eastern portion of San Diego County, would include new wind and solar generation, providing more in-basin renewable resources. While marginally less efficient than the proposed Imperial Valley central solar generation SDG&E is pursuing, the delivered cost of these renewable resources would be somewhat lower due to their proximity to the local electric grid, allowing for lower transmission costs. The Commission should explore what impact development of these local power parks would have in addressing SDG&E’s RPS goals. 


The Commission should also explore the possibility that SDG&E might be able to achieve its RPS goals by the use of Renewable Energy Credits (REC)s. REC legislation is currently being considered by the California legislature, and the Commission has a proceeding underway to set new long term policy on RECs. RECs might provide an opportunity for SDG&E to meet its RPS goals by purchasing renewable energy credits from renewable resource plants outside its service area regardless of where that renewable energy ends up being used. 


The Commission should order SDG&E to supplement its application to more fully address the issues and concerns listed above, and the adopted proceeding schedule should allow sufficient time for these issues to be fully aired and considered before the Commission arrives at a final decision on this proposal. If the assigned Commissioner and ALJ for this proceeding determine that the issues outlined above are important, they should be incorporated in the upcoming scoping ruling. 


The Pacific Energy Policy Center appreciates the Commission hosting it’s September 13 Prehearing Conference in the San Diego region, and affording parties an opportunity to submit Prehearing Conference statements and comments. We recommend that the Commission consider holding all proceeding related hearings in the San Diego region as well, to accommodate those parties who wish to participate in this proceeding, but cannot afford to travel back and forth to San Francisco. 

Don Wood, Senior Policy Advisor

Pacific Energy Policy Center

4539 Lee Avenue

La Mesa, CA 91941
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PRESIDENT                                 PO BOX 1108                             

SPANGLER PEAK RANCH, INC                  JULIAN, CA  92036                       

PO BOX 1959                                                                       

ESCONDIDO, CA  92033                                                              

LAUREL GRANQUIST                          JOHN RAIFSNIDER                         

PO BOX 2486                               PO BOX 121                              

JULIAN, CA  92036                         JULIAN, CA  92036-0121                  

PAUL RIDGWAY                              CAROLYN A. DORROH                       

3027 LAKEVIEW DR.                         RAMONA COMMUNITY PLANNING GROUP         

PO BOX 1435                               17235 VOORHES LANE                      

JULIAN, CA  92036-1435                    RAMONA, CA  92065                       

CHRISTOPHER P. JEFFERS                    LARA LOPEZ                              

24566 DEL AMO ROAD                        16828 OPEN VIEW RD                      

RAMONA, CA  92065                         RAMONA, CA  92065                       

MARY KAY FERWALT                          MAUREEN ROBERTSON                       

24569 DEL AMO ROAD                        EDITOR                                  

RAMONA, CA  92065                         RAMONA SENTINEL                         

                                          611 MAIN STREET                         

                                          RAMONA, CA  92065                       

PHILLIP &ELIANE BREEDLOVE                 CAROLYN MORROW                          

1804 CEDAR STREET                         GOLIGHTLY FARMS                         

RAMONA, CA  92065                         36255 GRAPEVINE CANYON ROAD             

                                          RANCHITA, CA  92066                     

JOSEPH RAUH                               STEVE/CAROLYN ESPOSITO                  

RANCHITA REALTY                           37784 MONTEZUMA VALLEY ROAD             

37554 MONTEZUMA VALLEY RD                 RANCHITA, CA  92066                     

RANCHITA, CA  92066                                                               

GLENDA KIMMERLY                           DAN PERKINS                             

PO BOX 305                                ENERGY SMART HOMES                      

SANTA YSABEL, CA  92070                   983 PHILLIPS ST.                        

                                          VISTA, CA  92083                        

KARL HIGGINS                              WILLIE M. GATERS                        

PRESIDENT                                 1295 EAST VISTA WAY                     

HIGGINS & ASSOCIATES                      VISTA, CA  92084                        

1517 ROMA DRIVE                                                                   

VISTA, CA  92083                                                                  

E. GREGORY BARNES                         DONALD C. LIDDELL                       

ATTORNEY AT LAW                           ATTORNEY AT LAW                         

SAN DIEGO GAS & ELECTRIC COMPANY          DOUGLASS & LIDDELL                      

101 ASH STREET, HQ 13D                    2928 2ND AVENUE                         

SAN DIEGO, CA  92101                      SAN DIEGO, CA  92103                    

JIM BELL                                  EPIC INTERN                             

4862 VOLTAIRE ST.                         EPIC/USD SCHOOL OF LAW                  

SAN DIEGO, CA  92107                      5998 ALCALA PARK                        

                                          SAN DIEGO, CA  92110                    

SCOTT J. ANDERS                           CRAIG ROSE                              

RESEARCH/ADMINISTRATIVE CENTER            THE SAN DIEGO UNION TRIBUNE             

UNIVERSITY OF SAN DIEGO - LAW             PO BOX 120191S                          

5998 ALCALA PARK                          SAN DIEGO, CA  92112-0191               

SAN DIEGO, CA  92110                                                              

ABBAS M. ABED                             CENTRAL FILES                           

ELECTRIC AND GAS PROCUREMENT              SAN DIEGO GAS & ELECTRIC                

SAN DIEGO GAS & ELECTRIC                  8330 CENTURY PARK COURT, CP31E          

8315 CENTURY PARK COURT,CP21D             SAN DIEGO, CA  92123                    

SAN DIEGO, CA  92123                                                              

JENNIFER PORTER                           TOM BLAIR                               

POLICY ANALYST                            ENERGY ADMINISTRATOR                    

DIEGO REGIONAL ENERGY OFFICE              CITY OF SAN DIEGO                       

8520 TECH WAY SUITE 110                   9601 RIDGEHAVEN COURT, SUITE 120        

SAN DIEGO, CA  92123                      SAN DIEGO, CA  92123-1636               

EILEEN BIRD                               DIANE I. FELLMAN                        

12430 DORMOUSE ROAD                       ATTORNEY AT LAW                         

SAN DIEGO, CA  92129                      FPL ENERGY, LLC                         

                                          234 VAN NESS AVENUE                     

                                          SAN FRANCISCO, CA  94102                

SHERIDAN PAUKER                           JUSTIN AUGUSTINE                        

SHUTE,MIHALY & WEINBERGER LLP             THE CENTER FOR BIOLOGICAL DIVERSITY     

396 HAYES STREET                          1095 MARKET ST., SUITE 511              

SAN FRANCISCO, CA  94102                  SAN FRANCISCO, CA  94103                

AARON QUINTANAR                           JASON YAN                               

RATE PAYERS FOR AFFORDABLE CLEAN ENERGY   PACIFIC GAS AND ELECTRIC COMPANY        

311 CALIFORNIA STREET, STE 650            77 BEALE STREET, MAIL CODE B13L         

SAN FRANCISCO, CA  94104                  SAN FRANCISCO, CA  94105                

MICHAEL S. PORTER                                                                 

PACIFIC GAS AND ELECTRIC COMPANY          CALIFORNIA ENERGY MARKETS               

77 BEALE ST., MAIL CODE 13L RM 1318       517-B POTRERO AVENUE                    

SAN FRANCISCO, CA  94105                  SAN FRANCISCO, CA  94110                

                                          RICHARD W. RAUSHENBUSH                  

CALIFORNIA ENERGY MARKETS                 ATTORNEY AT LAW                         

517 - B POTRERO AVENUE                    LATHAM & WATKINS LLP                    

SAN FRANCISCO, CA  94110                  505 MONTGOMERY STREET, SUITE 2000       

                                          SAN FRANCISCO, CA  94111                

DAVID T. KRASKA                           J.A. SAVAGE                             

ATTORNEY  AT LAW                          CALIFORNIA ENERGY CIRCUIT               

PACIFIC GAS AND ELECTRIC COMPANY          3006 SHEFFIELD AVE                      

PO BOX 7442                               OAKLAND, CA  94602                      

SAN FRANCISCO, CA  94120                                                          

MRW & ASSOCIATES, INC.                    LEGAL & REGULATORY DEPARTMENT           

1999 HARRISON STREET, SUITE 1440          CALIFORNIA ISO                          

OAKLAND, CA  94612                        151 BLUE RAVINE ROAD                    

                                          FOLSOM, CA  95630                       

ANDREW B. BROWN                           AUDRA HARTMANN                          

ATTORNEY AT LAW                           REGIOINAL DIRECTOR, GOV'T AFFAIRS       

ELLISON, SCHNEIDER & HARRIS, LLP          LS POWER GENERATION                     

2015 H STREET                             980 NINTH STREET, SUITE 1420            

SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                   

BRADY TORGAN                              KEVIN WOODRUFF                          

CALIFORNIA DEPARTMENT OF PARK&RECREATION  WOODRUFF EXPERT SERVICES, INC.          

1416 9TH STREET, ROOM 1404-06             1100 K STREET, SUITE 204                

SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                   

G. ALAN COMNES                          

CABRILLO POWER I LLC                    

3934 SE ASH STREET                      

PORTLAND, OR  97214                     

State Service 

MARCUS NIXON                              AARON J. JOHNSON                        

CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION       

PUBLIC ADVISOR OFFICE                     ORA - ADMINISTRATIVE BRANCH             

320 WEST 4TH STREET SUITE 500             ROOM 4202                               

LOS ANGELES, CA  90013                    505 VAN NESS AVENUE                     

                                          SAN FRANCISCO, CA  94102-3214           

BILLIE C. BLANCHARD                       KEITH D WHITE                           

CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION       

TRANSMISSION PERMITTING & RELIABILITY BR  RATEMAKING BRANCH                       

AREA 4-A                                  AREA 4-A                                

505 VAN NESS AVENUE                       505 VAN NESS AVENUE                     

SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214           

ROBERT ELLIOTT                            SCOTT CAUCHOIS                          

CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION       

TRANSMISSION PERMITTING & RELIABILITY BR  ELECTRICITY RESOURCES & PRICING BRANCH  

AREA 4-A                                  ROOM 4209                               

505 VAN NESS AVENUE                       505 VAN NESS AVENUE                     

SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214           

SCOTT LOGAN                               STEVEN A. WEISSMAN                      

CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION       

ELECTRICITY RESOURCES & PRICING BRANCH    DIVISION OF ADMINISTRATIVE LAW JUDGES   

ROOM 4209                                 ROOM 5107                               

505 VAN NESS AVENUE                       505 VAN NESS AVENUE                     

SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214           

TERRIE D. PROSPER                         TRACI BONE                              

CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION       

EXECUTIVE DIVISION                        LEGAL DIVISION                          

ROOM 5301                                 ROOM 5206                               

505 VAN NESS AVENUE                       505 VAN NESS AVENUE                     

SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214           

SUSAN LEE                                 CLARE LAUFENBERG                        

ASPEN ENVIRONMENTAL GROUP                 CALIFORNIA ENERGY COMMISSION            

235 MONTGOMERY STREET, SUITE 935          1516 NINTH STREET, MS 46                

SAN FRANCISCO, CA  94104                  SACRAMENTO, CA  95814                   

MARC PRYOR                                THOMAS FLYNN                            

CALIFORNIA ENERGY COMMISSION              CALIF PUBLIC UTILITIES COMMISSION       

1516 9TH ST, MS 20                        ENERGY RESOURCES BRANCH                 

SACRAMENTO, CA  95814                     770 L STREET, SUITE 1050                

                                          SACRAMENTO, CA  95814                   

JUDY GRAU                                 TOM MURPHY                              

CALIFORNIA ENERGY COMMISSION              VP., SACRAMENTO OPERATIONS              

1516 NINTH STREET MS-46                   ASPEN ENVIRONMENTAL GROUP               

SACRAMENTO, CA  95814-5512                8801 FOLSOM BLVD., SUITE 290            

                                          SACRAMENTO, CA  95826       
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1

