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November 23, 2005

Mr. Edward Howard

Division of Strategic Planning

California Public Utilities Commission

505 Van Ness Avenue

San Francisco, CA  94102-3298

RE: DWR Comments on CPUC Draft Water Action Plan

Dear Mr. Howard:
The Office of Water Efficiency and Transfers and Statewide Water Planning Branch of the Department of Water Resources (DWR) have reviewed the California Public Utilities Commission’s Draft Water Action Plan and ask that you consider these comments while preparing the final plan.

1. The bar chart shown on page 11 attributed to the draft California Water Plan Update 2005 has been updated, as presented on page 4 of the attached Water Plan 2005 Abstract.  The revised chart is from the Highlights document and Volume 2 (Resource Management Strategies) of the Final Water Plan Update 2005, scheduled for release at the end of 2005.
2. The four key principles and six objectives in the Draft Water Action Plan are compatible with the goals, recommendations, and resource management strategies in Water Plan Update 2005.  We encourage the CPUC to broaden the objectives and actions in the draft Water Action Plan to include water recycling, groundwater conjunctive management, and support for Integrated Regional Water Management.
3. Describe related State water planning efforts and the policies of other State agencies and in existing statutes.  For example:

· DWR, the California Bay Delta Authority, and the State Water Resources Control Board are adopting Integrated Regional Water Management Planning as the strategy for future water planning in California.
· Existing State funding sources available for infrastructure improvements and water use efficiency measures for entities regulated by the CPUC
· Consider ongoing State government efforts to establish long-term, reliable, and stable funding sources for California water management as part of the Distribution System Improvement Charge suggested in the Draft Water Action Plan.
· Existing statutes that require Urban Water Management Plans (UWMP) to be submitted every 5 years for water purveyors with more than 3,000 customers or providing more than 3,000 acre-feet per year.  These urban plans require an analysis of water reliability in the future along with other measures suggested by the Draft Water Action Plan.  Actions involving Best Management Practices are reviewed in UWMPs.
· Note: water meters are already required by statute.

4. On page 2 under the objective “Strengthen Water Conservation …”, the second sentence states that water conservation is the least expensive source of water.  We suggest revising this to say it is often the least expensive source of water.  The cost of additional water conservation is dependent on what types of conservation measures are being considered.  In some areas the least expensive forms of conservation have already been implemented.
5. On page 3 under the objective “Promote Water Infrastructure Investment”, the focus is on investment to improve water quality. However, the actions to support this objective on pages 10-12 indicate a broader scope that includes supply reliability.  We recommend expanding this objective to include both improved water quality and water supply reliability as co-equal objectives.  Also, it is important to note that ongoing maintenance activities often need additional investment.
6. On page 4, we suggest clarifying the last sentence under Action 2 to highlight the Department of Health Services’ role as the primary agency for drinking water quality in California.  The Regional Water Quality Control Boards are the primary agencies for ambient water quality.
7. The Draft Water Action Plan identifies policy objectives which include strengthening water conservation programs to a level comparable to those of energy utilities.  Adoption of this policy objective will support water use efficiency strategies and actions identified in the California Water Plan Update 2005.  DWR would like to participate in a "Water Conservation Summit" as discussed on Page 6 to identify and highlight successful conservation policies and practices for public and investor-owned water utilities.
8. We agree with Action 3 on Page 6, “Direct participation by all California Class A and B water utilities in the California Urban Water Conservation Council (CUWCC) and encourage implementation of the CUWCC’s Best Management Practices”.  We believe this will help institutionalize water use efficiency practices in the water service industry.  An additional requirement by the PUC for all Class A and B water utilities that are urban water suppliers as defined by Water Code § 10617 to file Urban Water Management Plans will also help support this objective.
9. On page 11 under the action item titled “Work with other state and local agencies toward the common goal of maintaining reliable water supplies”, we would suggest that the first sentence be expanded to include coordination with relevant federal water agencies, such as the US Bureau of Reclamation.
If you have questions, please contact me at (916) 653-3937 or via email at kamyarg@water.ca.gov, or Bill Bennett at (916) 651-7051 or via email at: bennett@water.ca.gov .

Sincerely,
Kamyar Guivetchi
Manager, Statewide Water Planning

California Department of Water Resources

P.O. Box 942836

Sacramento, CA 94236-0001

Attachment:  Abstract – California Water Plan Update 2005, November 16, 2005
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