?UBI-IC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA ‘ o

TuLECOMNUNICATIONS DIVISION  ' ,‘ o 'RESQLUTIQN T~15010
PUBLIC PROGRAMS BRANCH ‘ - ‘ dune 141, 1997

RESOLUTION T-16010 ALL LOCAL EXCHANGE COMPANIES (LECS)
AND COMPETITIVE LOCAL CARRIERS (CLCS). ORDER REQURING
ALL LECS AND CLCS TO FILE REVIED TARIFF SCHEDULES TO
 REFLECT THE ADJUSTMENT IN THE INCOME LIMITATION v
REQUIREMENT AFELXCABLE TO UNIVERSAL LIFELINE TELEPHONF
SERVICE (ULT sx ' ‘

SUMMARY

Section 3.1 .1 1 of Qéneral Order (GO) 153 LnQUlreu the Comm13310n

to adjust the Hougehold Iacome lelfatlon ‘requirement apollcable to
Universal Llf@i&ne Ttlephone Service (ULTS) by February 15% of each
Year. This am}ustmant yeflecrs inflation based on change in the ‘
Federal Consumer P‘lce Index ~ Urban Aleas,QCPI =Yy . 1o the past '

the February 15 deadline has not been met. This resolution sets

the current year’s income levels and revises the timing and the
process for annual income level changes.

BACKGROUND

The income limitation has been computed based upon data cbtained
from “Review of the U.S. Economy" published by DRI/McGraw-Hill.
The statistic that is used is the final figure for the “Consumer
Price Index All Urban Consumers” for the previous vear . ‘The
current rate, for the year 1996 is 2.9%. The incone llmltatlons
for the period March 8, 1996 to the effective date of the tariffs
 filed in compliance with this resolution are as follows:

Household Size Income Limitation
1. g "~ , - . 536 500
3 ' ' - 19 400

For each addltLonal houoehold member $3, 900
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“thle GO 153 does not requxze a 1esalutlon, a resolutlon has been

. prepared each year Lesettlng the income llmltatlans and orderlng
 LECs and CLCs to file tariffs reflectlng revised 1ncome ellglbllltv
levals. Revised ellglblllty levels have become effectlve on dates
early in March. The uncertaxnty about the date that new income
levels will became effectlve has craated problems Eor LECS and CLCS
who have to pzapare for any change% in income ellglblllty

Dx':scttSSieN

The Februavy 15m datp set bv GO 153, has'in fact never been
attained. Since the “REVLBW_Qg’Lﬁ& U.s5. EuQﬂONY," with the
_necessary index data, is not available until late January and
because it requires at least four weeks to Process a re;olutlon to
_be place before the Commission, the earliest dates that the
'Teletammunxcatznns alvzaxon and, it's predecessar crganlzatlon,‘
Commission Aﬁvzsoxy and ”~mp¢1aAue Division, staff has been able to
B Ghanvns has peen in early Marchly . .

“R‘ev;ew of the 1.8, Et’:‘mnmmy" i%s the a»tar‘ﬂard scxurce of economic .
data used by Commission staff. Ehe mubllcatxmn ig used ”omm;ssmon
Cwide as’a source of baﬁic,acungm‘ na QCatlstlcal data.

The proresq of serting income lexfaglons 18 not contxoversmal

The process of dntexmlnlng the change in the income limitation is a
simple computation described in the attached Appendix A. Thara has
been no h¢story of protests, objections or comments upon the income
levels as recommended by Commission staff. However, users of the
_income limitatieon ;nfermation; LECs and CLCs, are interested in
the timely and predictable avallabllxty of the income limitations
because they have to notxty their customer and their service

repre entatlve staff about any changes in income llmltaLlons

A sxmplzf&cat;on of the process of sefting the income llmltatlons,
would make the process more timely and reliable for LECs and CLCS‘
as well as less labor intensive for Commission staff. Under the
revised proce¢s of uettxng the income limitacions, the eftect;ve
date of the new 1ncome 1evels would be June 1 of each year. _ The
_new income levels would be communlcated by an annual letter which
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would pzov;de notlflcatlon of the changes in ellglblllty levels and
direct LECs and CLCs to file rev1sed tarltfs effective June 1 of

each year reflectlng the new income levels. This letter would be v
issued by the Director of fhe Telecommunlcatlons Division (DTD) by
May 1 of each year It is reasonable to delegate this ministerial
duty to DID. 1f anyone wished to obgect to the revised ellglblllty

' 1evels, thev could protest the adv;ce_letLers_when they‘are flled.

Tt is possible that sometime in tbe Euuure the “Review of the U.5.
Economy” may no. longwr be publlshed it the statistic derived from /
that publlcatlon were no longer available, an alteznatlve would
have to be found. It is reasonable that the DTD be delegated
authority to select an alternatlve ‘source in the event that the
“Review of the U.S. 1‘~‘c<>rmmw beuomes unavallable

Tncome limits ﬁqr *he p@ra@& Julv‘lm,‘1997 to May 31, 1998 are as
follows: o :
Housahulﬁ size i ' Income Limitation

3 . =11 000

3 . ’ . 0600 o '

For eaChv@ddxtlanal hoxsaho;d menber $4 000

Pt

Because of the timing of this resolution, the effective date of the
new income eligibility levels for the year 1997 will be July 15.
For the year 1997, the new income eligibility levels will apply
from July 185, 1997 through May 31, 1998. Thereafter, new income
llqlblllty levels will become szectlve on June 1 of each vear.

FINDINGS

1. Section 3.1,1.1 of General Order 153 requires the Commission to
revise the Household Income limitation requirement applicable to
the leversal Lifeline Te‘ephone service each year by February 15m
of eauh year. :
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‘2~ Due to the lack of avallabllxty of the necessary index data, the o
income 1evel€ have never been avallable by February 15“ .

3 The DroceSJ of qetCLng ‘the anume levels for ULTS is not
controve*sxal ‘

4. The reliable and tlmely avallablllty of ULTS income ellglbxllty‘:,w‘
_ information is 1mportant o the 1ECs and LLCs wha pravmde sexvzces .
under the ULTS nrogram - :
5 Tt is: reascnable to delegate to the Dxrector of the
Taleuommunlcationq Division, the ministerial duty of lnformlng
IDQB,‘CLCQ,,and ‘any others who may require the 1nformatlon, of the ‘
change in income elxglbxllty lavels and direct them to file tarlffsﬁ'
in conformlty'thh the new income 1evels and ‘this resolutlon
6, The 1ncomé eliglb;llty'lev&ls, bases upon Appendlx A, for the
period Tuly 15 1997 to May 21 1398 are as follaws~- /

House ald Slze‘ - v;‘$n¢eme;¥1m1tétian V”
[1~!";2ﬁ . . '"517‘000 .

For earh wddlulonal neusehold membex $4 OOG

ggggg_onﬁ il S DRDER

1 7 lecomwunlcatzuns DlVlSlOP shall compnte r9v1bed income levels
of Universal Lifeline Service, using the method described in the
attached Appendlx A. The Director of the Telecommunlcatlons
Dlvislon shall maké that 1n£01matlon available to all LECs, CLCs
 and other users of the xntormatlon by May 1 or each yoar by letrer,
' b@glnnlng in the year 1998

2., By May 1 of each year, beglnvlng in 1998 the Dlrpctor of the
Teleccmmunlcatlons DlVlSlon shall direct all LECs, €1LCs and any
other utllltle& ‘who provide ULTS to file revised tarlffs,
reflecting the revised income levels. to become effective as of
Tune 1 ¢t sach year - : . e ‘
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2 Aiﬂl LECs ‘and CLC 'shé’ll"flle’,‘ Wit hln 10 dayb of the date of thl‘_,f
resolution;7revisedV ,rlffs reflectlng the 1 come 1evels as o
follows: . v . :

HOuséthd,Size ‘f, IhCome*hi@itation
$17 OQO
/ ‘ 20 000
,‘usehald member $4,000

Such tariffl,

4. Beginning in 19“8, all Lhus, CLLS and any other companies
provmdlng service under ULTS nall £ill tariffs xeflectl_g“new

income elng*billty levels in a COzdance with the instructions
provided in the letter from the Director of the Telecommunlcatlons
D;vasxam Tarlﬁfs shall becamh effectlve Qn June 1 of

5

, In the event that “Revaew oi the 1.8 ‘uuonomy" 18 no- longer :
,pubJ;Qhed or becomes othe-wise unavailable, the Director of the
vaelecammunlcatamns Dzv,',on s all designate auother relmable sour
to be used ccnsxstently as the source for the PL u statxstlc use
to compute the eixgzb;lltv ;numma levels, -

fThig‘reSoluti@n ig affective tadav

2 hereby cercify that thz& Reqalutmun was adopted by the Publlc ,
Utilities Pcmm:Salam at its regqular ma»tlnq ‘on June 11,,1997 The
fﬂllewlng Commxs»10ners apprcved ik: '

Execu¥ive Director .

P. GREGORY CONLON ,
 President
JESSIE J KNIbHT, gr.
'faENRY,M. DUQUE
' JOSIAH L. NEEPER
RICHARD A BILAS
‘Lomm1381oners
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APPENDIX A
‘Resolution T-16010
Method for Computmg Revised Income
: Ehg;b: ;ty Leveis ULTS o
HOUSEHOLD o c oo

- MEMBERS  FACTOR OLDLEVEL . W ROUNDED
o2 s ey 169785 17000

3 1028 18400 o 198626 ° 20000

4 83 28300 | oagis7 JanEo

EACHADDL 1029 r";s,fsoo. . A 4000

NOTE: The mcrementai dtﬁerence bemeen 1 or2” 'and 3 (b3 GOO} will amays be less than
the ;amaunt for each addmonai household member {34.000} ‘

Rules for mwputmq income levels: ‘ ‘ ‘ .
1. The prior periods income levels are mutt‘phed by a faacmr of one plus the mﬁatmn factor derwed from the
"Review of the U.S. Economy’ (Col ax b =~ The ‘Review of the U S. Economy’ is usually ava»!abte m
January of each year The inflation facior to be used is the “final” CPI-U for the prior year o
2. All income level amounts are rounded to the nearest $100. If the raw number end rounds to 50, it should
~be rounded to the next higher $100 Examples. 16949.9 = 17,000, 17949 1= 16900 .

3 The percentage increase factor is to three d;gnts tcx the nght of the decxmal
: . Examples. 298% = 029, 85%=085

4 The “each addl” ahou!d be checked to the rounded dtfference between 3 and 4 household members
If rounding differs, the each addl sheuid besetto the difference between 3 and 4 household
members




