	Tel:  (916) 327-2301

Fax: (916) 327-1599

http://www.cpuc.ca.gov
	ORA
OFFICE OF RATEPAYER ADVOCATES
California Public Utilities Commission

770 L Street Suite 1050

Sacramento, Ca 95814


	David Morse
Sr. Manager


Mr. Kellan Fluckiger,  September 9, 1999


August 31, 2001

Senator Byron Sher

State Capitol, Rm. 2082

Sacramento, CA 95814

Re:  Support for SB 532

Dear Senator Sher:

The Office of Ratepayer Advocates (ORA) supports SB 532, as amended, August 27, 2001.  The bill continues the Public Interest Energy Research Program (PIER) and creates a California Renewables Portfolio Standard (RPS) to increase the amount of renewable energy in the state’s energy portfolio from 10 to 20 percent by the year 2010.  ORA has been concerned that over 90 percent of the new generation being built in California is for gas-fired power plants.  Increasing the percentage of renewables in California’s energy portfolio will act as a hedge against natural gas price fluctuations, along with protecting the environment.  The bill includes significant financial commitments by PG&E, Southern California Edison and SDG&E for the operation and development of in-state existing and new and emerging renewable resources.

We are aware that the California Municipal Utilities Association and Sempra Energy have expressed concern with the bill’s attempt to mandate increases in the renewables energy portfolio.  For example, Sempra Energy would prefer that customers somehow decide the amount of renewables available.  Since most customers can neither directly contract for renewables nor significantly influence investor-owned utility purchases, it is not clear how their preferences would be made clear to an investor-owned utility.  ORA notes that the bill includes a 0.015 cents/kilowatt hour price cap to prevent manipulation of the renewable energy market in the event of scarcity.

Sincerely yours,

David Morse

Cc:  Honorable Carole Migden, Chair of Assembly Appropriations Committee

       Linda Adams, Chief Deputy Legislative Secretary, Office of the Governor
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