Proceeding�issue(s)�ORA and allies’ position�Other parties’ position(s)�effect of ORA position�Commission adopted��1996 Socal Gas BCAP

(marginal cost and allocation )�cost basis for distribution & transmission 

customer hook-up cost method 

�ORA,TURN: include replacement cost adder



ORA, Socal and industry: keep rental method�Socal and industry: status quo; do not include adder

TURN: change to one-time hook-up method�$12 million shift of existing expenses to noncore

avoid $28 million shift of existing expenses to noncore �Socal and industry position



Socal, ORA and industry position��1996 Socal Gas BCAP (load balancing)�storage injection capacity



withdrawal capacity



allocate noncore withdrawal





allocate injection







allocate inventory �ORA, Socal and industry: increase 



ORA, Socal and industry: reduce

ORA, TURN, Socal and industry: allocate per noncore balancing activity

ORA, TURN, Socal and industry: use summer weekend imbalance

ORA and TURN: oppose; core has excess storage�TURN: allocate injection > contracts to load balancing

TURN: no position



no opposition







no opposition







Socal and industry: use november imbalances�









$0.5 million shift of existing expenses to noncore for all issues�Socal, ORA and industry position



Socal, ORA and industry position

Socal, ORA, TURN and industry position



Socal, ORA, TURN and industry position



ORA and TURN position��1996 Socal Gas BCAP (CARE = California Alternative Rates for Energy: low income customers)�treatment of SEC benefit 



treatment of CARE surcharge 



treatment of discount on monthly bill�ORA and TURN: oppose; limits access to service for low income

ORA and TURN: oppose; shifts program costs to core

ORA and TURN: oppose; shifts program costs to core�Socal and industry: reduce SCE benefit from $20 to $3.75

Socal and industry: cap CARE surcharge for large customers

Socal and industry: replace volume with fixed discount�





avoid $8 million shift of existing expenses to core for all issues �ORA and TURN position



ORA and TURN position; amortize CARE balance

ORA and TURN position��1996 Socal Gas BCAP

(revenue requirement - treatment of ITCS)















































ORA positions generate $24 million savings for noncore, compared to current rates



�cost responsibility for ITCS in Socal 











allocation of Socal ITCS to other UDCs







El Paso and TW FERC contract capacity step-down surcharges (will be paid off by end of 1998)





core capacity reservation







ORA positions

ITCS expenses

Step-down surcharges

Step-down benefits

Core reservation

 (((((((((((

net benefits to non-core



�ORA and TURN: shift $12 million of noncore ITCS from core to noncore; noncore should get own benefits, pay own costs



ORA, PG&E, CIG-CMA: oppose SCE position





ORA: oppose Socal position; allocate surcharges tied to step-down capacity to noncore







ORA: reduce core capacity reservation to match current core throughput forecasts



Noncore costs

$12 million up

$26 million up

$70 million down

$8 million up

((((((((((((

$24 million down



 �Socal, SCE, SCUPP-IID and CIG-CMA: oppose ORA; keep allocation per capacity brokering decision; SDG&E: end core ITCS

SCE, SCUPP-IID: shift Socal ITCS to PG&E; TURN: share-holders pay; Socal and SDG&E: silent

Socal, SCE, SDG&E, SCUPP-IID and CIG-CMA: core pays noncore step-down surcharges, shift entire $70 million step-down savings to noncore

Socal, SCE, SCUPP-IID and CIG-CMA: oppose ORA position; SDG&E: increase core reservation; TURN, ENSEARCH and ENRON: end core reservation and unbundle core interstate capacity - all pay ITCS�shift $12 million of what are existing noncore expenses from core to noncore





avoid cost shift to PG&E customers who are not responsible for those costs



avoid $26 million shift of existing noncore expenses to core









shift $8 million existing expenses to noncore�Socal position













SCE position rejected (was withdrawn by SCE before decision)



Socal position















Socal position

��

�

1997 PG&E Gas Accord�unbundling some costs; lock-in for allocation and rates until 2003�ORA, PG&E and industry: support  overall settlement�TURN: did not support overall settlement�greatest rate benefit to noncore; some to core.�PG&E, ORA and industry Settlement position (AB1981 would have denied ORA a role)��Accord provision: $80M Edison Gas Transport Contract Buyout to PG&E Shareholders�Commission resolution to reverse the Accord’s treatment of proceeds from contract buyout �ORA,  PG&E, and industry: honor the Accord; proceeds to shareholders�TURN, DGS: change the Accord; proceeds to customers �overall benefits of  Accord agreement preserved for all stakeholders�PG&E, industry and ORA position��1997 PG&E BCAP�minor cleanup (Accord resolved controversial allocation issues) �ORA, TURN and PG&E joint stipulation on rest of non-Accord issues�industry: did not participate�minor +/- effects on all classes�case not yet submitted��1995 PG&E BCAP

�cost basis for distribution, transmission  and storage



customer hook-up cost method 









method for computing marginal cost

�ORA,TURN: include replacement cost adder







ORA and industry: keep rental method









ORA and industry: keep total investment method�PG&E and industry: status quo; do not include adder





PG&E and TURN: change from rental to one-time hook-up (NCO) method





PG&E and TURN: change from total investment to present worth method�$13 million shift of existing expenses to noncore





avoids PG&E-proposed $12.5 million shift of existing expenses to noncore  



indeterminate; varies across input assumptions�ORA and TURN position







PG&E and TURN position









ORA and industry position���

Proceeding�issue(s)�ORA and allies’ position�Other parties’ position(s)�effect of ORA position�Commission adopted��1996 PG&E GRC electric rate design�customer hook-up costs 





cost basis for distribution & transmission





complex PG&E area load study (only ORA reviewed it)�ORA and industry: rental method





ORA, TURN and industry: traditional system-wide cost methodology



ORA and agriculture: adopt PG&E model�PG&E and TURN: one-time hook-up method



PG&E and agriculture: area-specific cost basis





no opposition�higher residential prices





compared to application - higher price to agriculture; others lower 



no consistent impact on any one group�PG&E and TURN position





ORA position









ORA position

��1995 Edison GRC rate design�customer hook-up cost methodology





distribution & transmission area-specific load analysis



distribution & transmission area -specific cost basis�ORA, Edison and industrials: rental method



ORA and agriculture: ORA did study asked for by agriculture



ORA and Edison: data not sufficient to support analysis�TURN: one-time hook-up method





Edison: status quo







 agriculture: not able to complete analysis�higher residential prices





no consistent impact on any group





no consistent impact on any group�TURN position







ORA position







ORA position��electric restructuring�allocation of CTC





allocation of Public Purpose costs�ORA, TURN: class epmc basis



ORA: equal percent and equal cents, for subsets of costs�UDCs and industry: residual basis



PG&E and industry: equal percent; TURN: equal cents�some classes pay off CTC sooner



prices for small customers between PG&E and industry, and TURN positions�ORA position





PG&E and industry  position

��

Proceeding�issue(s)�ORA and allies’ position�Other parties’ position(s)�effect of ORA position�Commission adopted��Pacific Bell $300M Rate Rebalancing (to remove effect of funds collected for universal service)�rebalancing to be competitively neutral

 







scope of Pacific’s pricing discretion



price elasticity of demand�ORA: reduce customer calling, ZUM, toll and access charges 







ORA and all other parties: no discretion



ORA, ICG: status quo �PB: reduce toll only    TURN: reduce local and ZUM only   IECs: reduce access charges only; facilities-based carriers: retain surcredit



PB: full discretion





PB, GTEC: use new values TURN: no position�Competitively  balanced reduction with incentives to IECs and facilities-based carriers to reduce costs



same as above





same as above�









Case submitted��GTE/CONTEL GRC (to make post-merger combined tariffs consistent)�reconcile different  CONTEL and GTE rate levels for same services



treatment for  access charges �ORA and GTE settlement: reduce rates to existing GTE levels



ORA and GTE settlement: freeze access charges�no opposition









AT&T: reduce access charges�former CONTEL customer prices down to GTE levels, GTE customer prices unchanged,  AT&T access prices unchanged�

ORA and GTE settlement, reducing overall revenues by $11M���ORA themes: 



history demonstrates no systematic bias for or against any one group or class 

evaluates issues and recommends positions based on CPUC policy directions long-run economic principles mitigated by equity concerns

undertakes more complex studies than other parties are able to complete; better access to confidential data needed to support the analysis

only party with no economic ties to any single class

not unusual to be only party with applicant in a proceeding

allocation and rate design are inherently complex “zero-sum”, which is an ubiquitous characteristic of whole PUC decision process

clear link in rate cases

indirect but still present links even in rulemakings 
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