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In the Matter of the Joint Application of AT&T Corp. (“AT&T”), Teleport Communications Group Inc. (“TCG”) and TA Merger Corp. for Approval Required For the Change in Control of TCG’s California Certificated Subsidiaries That Will Occur Indirectly as a Result of the Merger of AT&T and TCG. 
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JOINT RULING AND SCOPING MEMORANDUM OF THE ASSIGNED COMMISSIONER AND THE ADMINISTRATIVE LAW JUDGE





Pursuant to the provisions of Rule 6(a)(3) of the Commission’s Rules of Practice and Procedure, having considered the captioned application, and in the absence of any protests, 


IT IS RULED that:


	The preliminary determination of Resolution ALJ-176-2986 adopted February 4, 1998, that the captioned proceeding be categorized as “Ratesetting” is affirmed.


	In view of the absence of protests, and the support for the proposed merger expressed in the Response filed on March 6, 1998 by the Office of Ratepayer Advocates, and the March 17, 1998 Amendment to the Late-Filed Response submitted on March 11, 1998 jointly by The Greenlining Institute and the Latino Issues Forum (collectively, Greenlining), there is no need either for a prehearing conference or an evidentiary hearing in the proceeding, and the applicants have requested ex parte approval.


	The presiding officer is Administrative Law Judge A. Kirk McKenzie.


	The March 11, 1998 motion of Greenlining to accept its late-filed Response to the application, as amended on March 17, 1998, is granted.


	The scope of the proceeding will be to determine whether the indirect change in control of the California-certificated subsidiaries of applicant Teleport Communications Group Inc. (TCG)  that would occur as a result of the proposed plan of merger is in the public interest and should be approved pursuant to § 854 of the Public Utilities (PU) Code.  As part of that inquiry, the Commission intends to determine whether the proposed change of control is subject to the $500 million trigger set forth in subsections (b) and (c) of PU Code §  854, and if so, whether the proposed transaction should nonetheless be exempted from review under those subsections, pursuant to subsection (b) of PU Code § 853.


	The submission date was March 6, 1998.


	Because the applicants have requested ex parte approval of the application, their right under Rule 8(c) of the Rules of Practice and Procedure for the presence of the Assigned Commissioner is waived, as is their right under Rule 8(d) for final oral argument before the Commission.


	The proposed date for issuance of the Commission’s decision on the application is May 7, 1998, and in no event later than 18 months after the filing date of the application.


Dated April 7, 1998, at San Francisco, California.











______________________					________________________


      Josiah L. Neeper					       A. Kirk McKenzie


Assigned Commissioner					Administrative Law Judge
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CERTIFICATE OF SERVICE





I certify that I have by mail this day served a true copy of the original attached Joint Ruling and Scoping Memorandum of the Assigned Commissioner and the Administrative Law Judge on all parties of record in this proceeding or their attorneys of record.


Dated April 7, 1998, at San Francisco, California.
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NOTICE





Parties should notify the Process Office, Public Utilities Commission, 505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any change of address to insure that they continue to receive documents. You must indicate the proceeding number on the service list on which your name appears.
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