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Q1:	Cost of meter purchase for various types of meters (residential, small commercial, medium and large commercial, time-of-use) now being installed for new customers or as replacements for existing meters.





A1:	Respondent:  John Harnett





	The cost of the various types of meters (residential, small commercial, medium and large commercial, time-of-use) now being installed for new customers or as replacements for existing meters is shown in Column A in the table at page 250 of the workpapers (attached).





Q2:	Cost of meter installation for the meters in Item 1.





A2:	Respondent:  John Harnett





	Cost of initial meter installation is not included in credits as it is not a cost avoided by PG&E.  PG&E’s cost of installing a standard kWh meter as a replacement for an existing meter is $16.05 per occurrence.  This can be derived from data on p. A-11 of PG&E’s 


November 3, 1997 Prepared Testimony by dividing the volume-sensitive labor cost ($430,814) for Activity 1555 (Field Meter Replacement-Electric) by the number of occurrences (26,841).  This cost applies to standard kWh meters and was included in O&M component of the metering credit as summarized in Table 3-2 of PG&E’s Prepared Testimony.





	Other than for standard kWh meters, PG&E’s November 3, 1997 testimony and workpapers do not explicitly state installation costs of replacement meters.  These costs are included in PG&E’s credits as part of the corrective activities listed on pp. A-6 and A-7 of PG&E’s November 3 testimony.  





Q3:	Cost of meter programming for the meters in Item 1, as applicable.





A3:	Respondent:  John Harnett





	Cost of initial meter programming is not included in credits as it is not a cost avoided by PG&E.  Ongoing meter reprogramming is included, as applicable, with other 


maintenance activities in the O&M totals shown on page A-53 of the Prepared Testimony.


The portion of meter O&M that is caused by meter reprogramming is shown at pages A-5 through A-11 for TOU self-contained, TOU transformer rated and interval meters (Activity Id’s 1059, 1072, 1102, 1115, 1151, and 1167).


Q4:	Cost of meter maintenance for the meters in Item 1.





A4:	Respondent:  John Harnett





	Cost of meter maintenance is in the O&M totals shown on page A-53 of the Prepared Testimony.  Detail for meter O&M is shown at pages A-5 through A-11.





Q5:	Cost of meter testing, both up-front and periodic as applicable, for the meters in Item 1.





A5:	Respondent:  John Harnett





	Cost of initial meter testing is not included as it is not a cost avoided by PG&E.  Ongoing meter testing is included with other maintenance activities in the O&M totals shown on page A-53 of the Prepared Testimony.  The portion of meter O&M that is caused by meter testing is shown at pages A-5 through A-11 (Activity Id’s 1020, 1030, 1035, 1058, 1070, 1075, 1101, 1113, 1118, 1150, 1166, and 1172).





Q6:	Average embedded cost for existing meters, by rate class.





A6:	Respondent:  John Harnett





	PG&E does not maintain accounting data for meters by rate class.  Therefore the requested data is not available.  The estimated average embedded material cost for existing meters, by rate class is shown on pages 254 and 255 of the workpapers (attached). These costs were estimated based on the cost of new meters and the average age and lifetimes of PG&E’s existing meters.  





The meter costs shown on pages 254 and 255 of the workpapers exclude the capitalized installation labor cost.  Capitalized meter installation costs were not required for computing PG&E’s proposed metering credits.





Q7:	Indirect cost factor applied to direct labor costs for expense labor, capital labor or both.





A7:	Respondent:  Steve Ross





The cost factors that PG&E applied to direct expense labor for developing credits are shown on page 3-3 of PG&E's November 3, 1997 Prepared Testimony.  PG&E did not capitalize labor in its Prepared Testimony.





Q8:	Indirect cost factor applied to capital material costs.





A8:	Respondent:  Bob Levin





The only direct capital costs included in PG&E’s credits were the material costs of meters.  No indirect cost factors were applied to the meter capital cost.





Q9:	Monthly capital cost recovery revenue requirements factor for meter lives for meters in Items 1 and 5 (e.g., 10 years, 20 years, 30 years).





A9:	Respondent:  John Harnett





	The monthly capital cost recovery revenue requirements factor for meter lives for meters in Item 1 is as follows: 10 year life—1.72 percent; and, 30 year life—1.11 percent.  It was calculated by determining the levelized annual revenue requirement over the service life of the investment based on PG&E’s 1997 authorized cost of capital and dividing it by twelve.





Q10:	Average cost of capital used for Item 8.





A10:	Respondent:  John Harnett





	If we assume you are referring to Item 9, we used 9.45 percent.
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