APPENDIX A:  Hourly Transmission Rates For Edison’s Real Time Pricing Rate Schedules





Edison’s real time pricing (RTP) rate schedules provide customers with rates which vary by hour reflecting changes in utility system costs.  This appendix describes how hourly retail transmission charges would be determined for Edison’s RTP rate schedules in a manner consistent with how the transmission component of the hourly rate is currently developed.  Based on historical load data, Peak Capacity Allocation Factors (PCAF’s) are calculated for each hour in the year as described in the footnote to the description of Edison’s transmission cost allocation method contained in this settlement agreement.  The hourly PCAF’s are grouped into nine periods of 24 hours representing days with similar system cost characteristics (“daytypes”).  The nine daytypes are uniquely defined by season, maximum daily temperature, and whether it is a weekday or weekend day.  The PCAF’s are averaged across hours within each of the daytypes resulting in a menu of nine schedules, each containing 24 transmission allocation factors.  The hourly marginal transmission costs reflected in current RTP rates were derived by multiplying these factors by the annual per kW marginal transmission cost.  These hourly marginal transmission costs are shown in the attached table.





Hourly transmission rates would be developed by multiplying the hourly marginal transmission costs described above by the ratio of the transmission revenue requirement to marginal transmission cost revenues for the system.�  One of the nine transmission pricing menus would apply on a particular day based on the season, maximum temperature forecast for the day, and whether it is a weekday or weekend day.


� As a result of the multiplication, unit marginal costs in the numerator and denominator cancel out, so that equivalent hourly transmission rates could be achieved by multiplying the embedded per kW transmission cost times the hourly allocation factors described above.








