ADDITIONS TO RULE 1 -- DEFINITIONS


DRAFT


Competition Transition Charges (CTC):  Under the electric industry restructuring order, the Commission authorized utilities to collect Competition Transition Charge (CTC) from all customers to offset:  (1) the reasonable costs utilities incurred in building generation plants to serve their customers, (2) above-market costs associated with nuclear power plant settlements and power purchase contracts, and (3) costs arising from regulatory obligations such as employee early retirement or retraining programs.  These costs were previously collected in rates from all customers.  To ensure utility financial viability and recovery of approved past expenses, all utility retail customers who were customers on and after December 20, 1995 would be obligated to pay the CTC.





Distribution Charges:   Charges for use of SDG&E’s distribution facilities.  Charges are intended to recover SDG&E’s costs of owning, operating, and maintaining the electrical distribution facilities including billing, meter reading, and other revenue cycle functions. 





Fixed Transition Amount (FTA):  Residential and Small Commercial customers benefit from reduced rates through the issuance of the Rate Reduction Bonds. The Rate Reduction Bonds were issued to enable these customers to receive a discount on their bills of no less than 10% for the years 1998 through 2002. The proceeds of the Rate Reduction Bonds are used to provide, recover, finance, or refinance transition costs and to acquire transition property.  Residential and small commercial customers would continue to pay fixed transition amounts after December 31, 2001, until the bonds are paid in full by the financing entity.  





Nuclear Decommissioning Charges:  These charges include costs related to the decommissioning of a nuclear power plant.  These costs will be nonbypassable until such time as the costs are fully recovered.





Power Exchange (PX) Charge:  The Power Exchange (PX) Charge represents SDG&E’s cost of procuring energy from the PX during the billing period.  For customers subject to statistical load profiling the PX Charge will be based on Monthly Average PX Prices for the corresponding major customer class and service voltage level, and may reflect proration of Monthly Average PX Prices.





Public Goods Charge (PGC):   A separate charge that all customers are required to pay that funds various public goods programs.  Funding levels for the public policy programs promoting the development of renewable-energy resources, energy-efficiency programs, research, development and demonstration projects, and low-income programs have been specifically determined for the utility from January 1, 1998, until December 31, 2001.  Funding levels after 2001 are not specified, except that renewables funding expires after March 31, 2002.  The utility will insure that customers can make additional voluntary contributions to these programs.





Residential and Small Commercial:  Residential and Small Commercial shall mean all residential customers and any commercial that has a maximum peak demand of less than 20 kilowatts.  P.U.Code § 331(h).  Demand of less than 20 kilowatts shall be determined as having been met if: (1) SDG&E has a demand meter in place and the customer has had maximum demands below 20 kW for at least nine out of the preceding 12 months, or, (2) where SDG&E does not have a demand meter in place and the customer's maximum monthly consumption has been below 12,000 kwh for at least nine out of the preceding 12 months.  In addition it shall mean any customer served on Schedule A or Schedule A-TC.





Transmission Charges:  Charges to use SDG&E’s transmission facilities shall go into effect on the first day of the Independent System Operator (ISO) operation.  The costs of transmission facilities placed in service after the date of initial implementation of the Independent System Operator shall be recovered using the rate methodology in effect at the time the facilities go into operation.  SDG&E’s rates shall reflect all of the terms and conditions of existing transmission service contracts and shall recognize any wheeling revenues of existing transmission service arrangements. 





SDG&E  Attach-G.doc  7/23/97	� PAGE �1�











