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Introduction and Summary:





Upon review and analysis of the existing proposals for exemptions from the time of use metering requirement for accounts between 20 and 50 kw, DGS, SPURR/REMAC, ORA, CRA and the California Farm Bureau have agreed on the following joint proposal that includes three components.  (Note, this agreement does not mean that any of these entities supports only this joint proposal but rather than these entities all support at least this joint proposal.)  First, there should be blanket exemption from the metering requirement for accounts with an annual usage of 200,000 kwh or less because for these accounts the cost of installing and maintaining a meter would likely have a payback of over two years.  Second, there should be a temporary exemption for accounts that have solicited but have been unable to obtain a time-of-use meter until a meter becomes available.  Third, a forum and an expeditious process should be provided where customers or groups of customers can present information on their load profiles and petition for an exemption from the metering requirement.





1.	Blanket cost-effectiveness exemption:





There should be a blanket exemption from the metering requirement for accounts with an annual usage of 200,000 kwh and under because for these accounts the cost of installing and maintaining a meter would likely have a payback of over two years.  Whereas investments with a payback of up to two years are generally accepted as commercially reasonable, investments with a longer payback could be difficult to justify.  Therefore for accounts where the payback period of the meter would be over two years, requiring a meter would act as an effective barrier to participation in direct access.  Moreover, since accounts where the cost of the meter begins to be cost effective would not be eligible for an exemption, the utilities’ concern with respect to gaming should be significantly reduced.  





Methodology:	 The payback to the customer will depend on three variables: annual usage, savings from direct access and the cost of the meter.  We propose the following assumptions with regards to each of these categories:





		Annual usage:	Annual usage would be determined using the average annual usage for the account over the past five years.  This averaging would prevent an account from being either eligible or ineligible based on usage during an abnormal year.�





		Savings from direct access: The CPUC’s Phase One Decision on CTC adopts a proxy Power Exchange price of  2.4 cents per kilowatt hour.  Average direct access savings for small commercial accounts will likely be no more than five percent of the Power Exchange price and would very unlikely be more than ten percent of the Power Exchange price.   Thus, savings from direct access are assumed to be 1.2 and certainly no more than 2.4 mils.





		Metering costs: Because information on metering prices is highly uncertain, the most reliable source for the cost of metering is the prices for time of use metering that is provided for in utility tariffs.  Utility tariffs for metering vary:


	


		PG&E:	 $441 one time installation plus a monthly charge of $6.60.


		SDG&E: $85-105 one time installation plus a monthly charge of $15-20.





Using the 1.2 mils savings figure, the annual usage numbers for less than a two year payback would be:





		PG&E: over 250,000 kwh per year


		SDG&E: over 185,000 to 245,000 kwh per year





Using the 2.4 mils savings figure, the annual usage numbers for less than a two year payback would be:





		PG&E: over 125,000 kwh per year


		SDG&E: over 92,500 to 122,500 kwh per year





In light of these figures, we propose that the cut off for the blanket exemption be 200,000 kwh per year.





Implementation: We propose that in order to avail themselves of the blanket exemption, customers who believe an account is eligible for the exemption should petition the UDC for the exemption.  A petition can be included as part of the direct access service request.  As soon as possible but no later than within 30 days of receiving the petition for the exemption, the UDC will notify the customer of whether or not it agrees that the account is eligible for the blanket exemption.   If the petition is part of a direct access request, the utility will place the direct access request in the direct access cue simultaneously with notifying the customer of eligibility.   Customers may appeal a determination of ineligibility for the exemption to the  Commission.  





2.	Interim exemption:





	In light of anticipated temporary meter shortages by a significant number of stakeholders, we propose a second interim exemption for accounts that do not qualify for the blanket exemption and that demonstrate that they have attempted to purchase an hourly time of use meter but have been unable to obtain one.  This temporary exemption would only be available for an interim period until the meter shortage is alleviated and accounts can obtain a time of use meter.  The temporary exemption would prevent customers from being denied direct access as a result of temporary meter backlogs and would make it possible to prioritize implementation of available time of use meters on larger accounts. 





3.	Process and forum exemption:  


		


	A forum and an expeditious process should be provided where customers or groups of customers can present information on their load profiles and petition for an exemption from the metering requirement.  Customers with loads between 20 and 50 kw, that have data adequate to reliably demonstrate their actual load profile should be allowed to use the load profile based on the data rather than having to install time of use meters.   We propose that customers should submit such data initially to their UDC.  The UDC would respond to a request for an exemption within thirty days.  If accepted by the UDC, the load profile would be filed with the Commission in the form of an advice letter.  If the UDC rejects the proposed load profile, the customer could appeal to the Commission.  











�	If the five year average is not feasible in light of existing data, the proponents are willing to discuss other feasible mechanisms to define annual usage that would prevent determining eligibility based on usage during an abnormal year.





Attachment C











