


James M. Lehrer

Senior Attorney


July 15, 1997
Docket Clerk
California Public Utilities Commission
505 Van Ness Avenue
San Francisco, California  94102

Re:  
R.94-04-031/I.94-04-032

Dear Docket Clerk:

Enclosed for filing with the Commission are the original and five copies of the SOUTHERN CALIFORNIA EDISON COMPANY’S (U 338-E)
PRO FORMA TARIFFS AND SERVICE AGREEMENTS ADDRESSING DIRECT ACCESS TERMS AND CONDITIONS, PURSUANT TO ORDERING PARAGRAPH NO. 5.E OF D.97-05-040 in the above-referenced proceeding.

We request that a copy of this document be file-stamped and returned for our records.  A self-addressed, stamped envelope is enclosed for your convenience.

Your courtesy in this matter is appreciated.

Very truly yours,

James M. Lehrer
JML:JGM:DOCUMENT.01
Enclosures

cc:
All Parties of Record

(U 338-E)

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

Order Instituting Rulemaking on the Commission’s Proposed Policies Governing Restructuring California’s Electric Services Industry and Reforming Regulation
)))))
R.94-04-031

(Filed April 20, 1994)

Order Instituting Investigation on the Commission’s Proposed Policies Governing Restructuring California’s Electric Services Industry and Reforming Regulation
))))))
I.94-04-032

(Filed April 20, 1994)

SOUTHERN CALIFORNIA EDISON COMPANY’S (U 338-E)
PRO FORMA TARIFFS AND SERVICE AGREEMENTS ADDRESSING DIRECT ACCESS TERMS AND CONDITIONS, PURSUANT TO ORDERING PARAGRAPH NO. 5.e OF D.97‑05‑040
ANN P. COHN
JAMES M. LEHRER

Attorneys for
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Office Box 800
Rosemead, California  91770

Telephone:
(626) 302-3252

Facsimile:
(626) 302-1935

Dated:  July 15, 1997
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

Order Instituting Rulemaking on the Commission’s Proposed Policies Governing Restructuring California’s Electric Services Industry and Reforming Regulation
)))))
R.94-04-031

(Filed April 20, 1994)

Order Instituting Investigation on the Commission’s Proposed Policies Governing Restructuring California’s Electric Services Industry and Reforming Regulation
))))))
I.94-04-032

(Filed April 20, 1994)

SOUTHERN CALIFORNIA EDISON COMPANY’S (U 338-E)
PRO FORMA TARIFFS AND SERVICE AGREEMENTS ADDRESSING DIRECT ACCESS TERMS AND CONDITIONS, PURSUANT TO ORDERING PARAGRAPH NO. 5.e OF D.97‑05‑040
Pursuant to Ordering Paragraph No. 5.e of D.97‑05‑040, and the Rules of Practice and Procedure of the California Public Utilities Commission (Commission), Southern California Edison Company (Edison) hereby submits pro forma tariffs and service agreements to address services it will provide to customers, including Energy Service Providers (ESPs), beginning on January 1, 1998.  Appended to those tariffs are pro forma schedules of fees Edison proposes to charge for services it has not previously provided, but intends to provide on that date.  The tariffs and agreements comprising this compliance filing are consistent with the Direct Access Implementation Plan (DAIP) Edison filed on July 1, 1997.

These pro forma tariffs and service agreements are Edison’s work‑in‑progress in response to the challenging issues raised by the establishment of the new competitive electric services market.  They reflect Edison’s current thinking; however, Edison reserves the right to modify them, including adding or deleting particular service offerings, as their review by the Commission and stakeholders in the electric industry restructuring progresses.  We have tried to make these tariffs and agreements reasonably flexible.  As the systems available to participants in the electric energy market mature, we anticipate that our tariffs and associated agreements may evolve, as well.

The following pro forma tariffs consist of:  (1) a revised Preliminary Statement, (2) a series of new and amended rules, and (3) a catalog of new services, as follows:

The Preliminary Statement is an amended form of Edison’s present Preliminary Statement.  The changes address, among other things, collection of the Competition Transition Charge (CTC).

In formulating the attached rules, Edison has amended its existing rules as necessary to accommodate Direct Access customers.  Where the advent of Direct Access required substantial alterations in existing rules, Edison prepared new, supplementary Direct Access rules, numbering them “.1.”  For example, where before Edison had Rule 2 ‑ “Description of Service,” Edison has added Rule 2.1 ‑ “Description of Service, Direct Access.”  This filing only contains existing tariff pages which have been revised, and new tariff pages, required for direct access.

Edison has included in this filing a catalog of new services it intends to offer beginning on January 1, 1998, including approximate prices for illustrative purposes.  Edison anticipates filing a proposed catalog and additional metering financing options, including prices, by advice letter by October 1, 1997.

Consistent with D.97-05-039, Edison further expects to file testimony on avoided cost credits in November 1997.  It should be noted that the prices included in Edison’s catalog reflect Edison’s long‑run marginal cost.  Long‑run marginal cost will not necessarily equal avoided cost.  For example, Edison’s catalog price to read a new hourly meter will not equal the cost Edison avoids by not reading a cumulative monthly meter.  The hourly meter will require more time to read, on average than will the cumulative monthly meter.  In addition, the provision of a new service may cause Edison to incur new fixed costs, but not providing a similar service to some customers will not allow Edison to avoid current fixed costs.  For these and other reasons, avoided costs which will be credited to ESPs would not be expected to be similar to long‑run marginal costs such as those contained in this catalog.

In D.97-05-039, the Commission stated that ESPs offering consolidated ESP billing should be treated for credit purposes the same as similarly sized and situated customers.
/  It directed the utilities to file their credit requirements by advice letter on July 7, 1997.  In our July 7 Advice Letter, Edison noted:

[W]orking through this issue is complicated by the recognition that there may be some significant differences between the circumstances presented by ESPs and our other customers.  For example, Edison cannot disconnect electric service to ESPs in order to protect its revenue stream as it may for commercial customers.  Further, larger ESPs could accumulate revenue due to the utility far in excess of any current customer’s payment obligation.  These fundamental differences should be reflected in the way credit terms are administered as between ESPs and existing customers; but still remaining consistent with the basic fairness objectives in the Commission’s Decision.

Therefore, Edison intends to include in its pro forma Direct Access tariffs (to be filed with the Commission on July 15, 1997) proposed ESP credit requirements consistent with the principles underlying the credit requirements for Edison’s commercial and industrial customers presently authorized in tariff Rule 6 - Establishment and Re‑Establishment of Credit and Rule 7 - Deposits, but which also reflect the significant differences between ESPs and commercial customers.

In the present filing, pro forma tariff Rules 6.1 and 7.1 address specific credit requirements for ESPs that provide consolidated ESP billing.  Edison believes these requirements will be appropriate to secure Edison’s revenue stream as well as the FTA charge revenue stream.  If, subsequent to the later proposal and approval of ESP credit requirements, we find that the ESP default rate is higher than our then‑current C&I default rate or that any single ESP doing consolidated billing is billing a disproportionate share of our revenue, we will reserve the right to request that the Commission revise the ESP credit standards.  

There is an interrelationship between ESP Credit Requirements, the customer’s payment history, and the time period before a customer wants a longer time period prior to reversion to dual billing.  That desire can be accommodated, provided the longer reversion period is compensated for by an appropriate increase in the ESP’s credit requirements, consistent with the policy ‑‑  articulated in D.97‑05‑039 ‑‑ that the security of the utility’s revenue stream will be maintained.

The accompanying pro forma Basic Edison‑ESP Service Agreement consists of (1) an agreement to be signed by each ESP providing energy services in Edison’s service territory, and (2) six attachments to the Basic Edison‑ESP Service Agreement of which one or more are to be signed by the ESP depending on whether Edison, the ESP or both provide billing services to the ESP’s end‑use customers, and whether Edison or the ESP provide metering or meter‑reading services.

Edison will participate in any workshops or other fora which the Commission may establish for discussion of the utilities’ pro forma tariff filings.  At the appropriate time, Edison will submit an advice letter proposing specific tariffs and agreements for Commission approval.

Respectfully submitted,

ANN P. COHN
JAMES M. LEHRER
By:
James M. Lehrer

Attorneys for
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Office Box 800
Rosemead, California  91770
Telephone:
(626) 302-3252
Facsimile:
(626) 302-1935
Dated:  July 15, 1997
CERTIFICATE OF SERVICE

I hereby certify that, pursuant to the Commission’s Rules of Practice and Procedure, I have this day served a true copy of SOUTHERN CALIFORNIA EDISON COMPANY’S (U 338-E)
PRO FORMA TARIFFS AND SERVICE AGREEMENTS ADDRESSING DIRECT ACCESS TERMS AND CONDITIONS, PURSUANT TO ORDERING PARAGRAPH NO. 5.E OF D.97-05-040 on all parties identified on the attached service list.  Service was effected by means indicated below:

(
Placing the copies in properly addressed sealed envelopes and depositing such envelopes in the United States mail with first‑class postage prepaid (Via First Class Mail);

(
Placing the copies in sealed envelopes and causing such envelopes to be delivered by hand to the offices of each addressee (Via Courier);

(
Transmitting the copies via facsimile, modem, or other electronic means (Via Electronic Means).

Executed this 15th day of July, 1997, at Rosemead, California.

______________________________________________
Susan Quon

SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Office Box 800
Rosemead, California  91770
�/	D.97-05-039, pp. 9-10.
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