RULE 22—CREDIT AND DEPOSIT REQUIREMENTS FOR ESP CONSOLIDATED BILLING


�
�
An Energy Service Provider (ESP) who wishes to provide ESP Consolidated Billing services to a Direct Access customer will be required to establish credit with PG&E prior to furnishing these services to PG&E’s end-use customers.  An ESP who wishes to resume ESP Consolidated Billing services, after such service was terminated by PG&E for nonpayment of amounts owed to PG&E, will be required to complete a six- (6-) month waiting period and reestablish credit prior to resuming such billing service.


A.	ESTABLISHMENT OF CREDIT


1.	Application for Credit


	Credit will be established with PG&E if the ESP:


a.	makes a credit deposit to PG&E sufficient to secure payment of bills to PG&E as prescribed in Section C following; or


b.	furnishes a qualified guarantor to secure payment of all amounts owed to PG&E.  A qualified guarantor has an investment grade credit rating from at least one of the four nationally recognized credit rating agencies (an investment grade credit rating shall be defined as a long-term credit rating of Baa3 or higher from Moody’s and BBB- or higher from either Standard & Poor’s, Fitch, or Duff & Phelps, or as a short-term credit rating of corresponding investment grade); or


c.	otherwise establishes credit to the satisfaction of PG&E by demonstrating that they have an investment grade credit rating from at least one of the four nationally recognized credit rating agencies (an investment grade credit rating is defined in Section A.1.b. above); and


d.	has paid all bills for all amounts owed to PG&E under the terms and conditions of PG&E’s tariffs and the ESP’s ESP/UDC Agreement with PG&E.


B.	REESTABLISHMENT OF CREDIT


1.	An ESP whose ESP Consolidated Billing service option has been terminated, revoked or suspended for any reason, or whose ESP payment history to PG&E for UDC charges under Consolidated Billing has included two or more past due statements, as described in its ESP/UDC Agreement, will be required to reestablish credit by depositing the amount prescribed in Section C.1, following, for that purpose, and by paying all bills regularly due.
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RULE 22—CREDIT AND DEPOSIT REQUIREMENTS FOR ESP CONSOLIDATED BILLING�(Continued)�
�
B.	REESTABLISHMENT OF CREDIT (Cont’d.)


2.	An ESP performing Consolidated Billing services who has established credit by means other than a credit deposit and who fails to pay bills within three days after the bill is past due (as defined in its ESP/UDC Agreement), may be required to pay said bills and reestablish credit by depositing the amount prescribed in Section C.1, following.


3.	An ESP may be required to reestablish credit in accordance with Section E, following.  This will apply in cases where the conditions of the ESP’s service, or the basis on which credit was originally established have, in the opinion of PG&E, materially changed.


C.	AMOUNT OF DEPOSIT


1.	Establishment of Credit


a.	The amount of security deposit required to establish credit shall be twice the maximum monthly amount owed to PG&E, as estimated by PG&E.


b.	PG&E may, at its discretion or upon the request of an ESP, adjust the amount of deposit taken to establish credit.


D.	FORM OF SECURITY DEPOSIT


1.	Cash Deposit.  Cash deposits will earn interest in accordance with Section G.1 following.


2.	Letter of Credit.  Irrevocable and renewable standby Letters of Credit issued by a major U.S. financial institution acceptable to PG&E.


3.	Surety Bonds.  Renewable surety bonds in a form acceptable to PG&E which are issued by a major insurance company acceptable to PG&E.


4.	Other.  Other forms of security deposit may include any other form of security deposit and amount of collateral which PG&E agrees to in writing.
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RULE 22—CREDIT AND DEPOSIT REQUIREMENTS FOR ESP CONSOLIDATED BILLING�(Continued)�
�
E.	DEPOSIT FOR REESTABLISHMENT OF CREDIT 


The amount of deposit required to reestablish credit for an ESP shall be twice the maximum monthly amount owed to PG&E, as estimated by PG&E.


�
F.	RETURN OF DEPOSIT


1.	All forms of deposit shall be retained by PG&E as long as the ESP provides ESP Consolidated Billing services, unless otherwise reduced by PG&E pursuant to Section C above.


2.	Upon termination of its ESP Consolidated Billing service option, PG&E will refund the ESP’s deposit or the balance thereof which is in excess of unpaid bills owing to PG&E.


3.	Any refund of an ESP deposit pursuant to this section shall be made either by draft or by applying the deposit to the ESP’s outstanding balance and the ESP will be so notified.


4.	Deposits cannot be used to offset past due bills to avoid or delay the transfer to Separate Billing.


G.	INTEREST ON DEPOSIT


1.	PG&E will pay interest on cash deposits, except as provided below, calculated on a daily basis, and compounded at the end of each calendar month, from the date fully paid to the date of refund by check or credit to the ESP’s account.  The interest rate applicable in each calendar month may vary and shall be equal to the interest rate on commercial paper (prime, 3 months) for the previous month as reported in the Federal Reserve Statistical Release, G.13, or its successor publication; except that when a refund is made within the first fifteen days of a calendar month the interest rate applicable in the previous month shall be applied for the elapsed portion of the month in which the refund is made.


2.	No interest will be paid if the ESP’s right to continue providing ESP Consolidated Billing services is temporarily or permanently discontinued for nonpayment of bills.


3.	No interest will be paid on other non-cash forms of security used for deposit.
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