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	PRELIMINARY STATEMENT	

	(Continued)

N.	MEMORANDUM  ACCOUNTS (Continued)

	2.	Definitions.  (Continued)

		d.	Specified Project (Continued)                                         		Section							                 Interest Bearing 

 		    No.  Specified Project                    Memorandum Account*    



	 (1)	Not Used    

	 (2)	Not Used	    

	 (3)	Women, Minority, and Disabled Veterans	 Yes

		Business Enterprises

	 (4)	Catastrophic Event	 Yes

	 (5)	Electric and Magnetic Field Experimental	 Yes

		Research Balancing Account

	 (6)	Local Area Revenue Mechanism	 Yes

	 (7)	El Paso Electric Bankruptcy	 No 

	 (8)	Investigation Memorandum Account	 Yes

	 (9)	Disputed Arizona Property Taxes	 Yes

	(10)	Research, Development, and Demonstration	 Yes

		Royalties

	(11)	Demand Side Management Tax Change	 Yes

		Memorandum Account

	(12)	Electric and Magnetic Fields Memorandum	 Yes

		Account

	(13)	Arbitration Memorandum Account	 Yes

	(14)	Income Tax Component of Contribution 	 Yes

		Memorandum Account

	(15)	Demand Side Management Earnings 	 Yes

		Memorandum Account   

	(16)	TOU-PA-6 Memorandum Acct.	 Yes

	(17)	Electric Vehicle Memorandum Account	 Yes

	(18)	Independent System Operator Memorandum Account 	 Yes

		(ISO Memorandum Account)

	(19)	Power Exchange Memorandum Account 	 Yes

		(PX Memorandum Account)

	(20)	Transition Cost Audit Memorandum Account	 Yes

		(TCA Memorandum Account)

	(21)	Divestiture of Fossil Generation 	 Yes

		Memorandum Account (DFG Memorandum Account)

	(22)	Telecommunication Lease Revenue Memorandum 	 Yes

		Account (TLR Memorandum Account)

	(23)	Competition Transition Charge Exemption 	 Yes

		Memorandum Account (CTCE Memorandum Account)	

	(24)	Industry Restructuring Memorandum Account	 Yes

		(IR Memorandum Account)

	(25)	Nongeneration Revenue Sharing Memorandum Account 	 Yes

	(26)	Base Rate Performance Memorandum Account (BRPMA) 	 Yes

	(27)	Secondary Land Use Revenue Memorandum Account	 Yes

		(SLUR Memorandum Account)

	(28)	Interim Direct Access Memorandum Account	 Yes

		(IDA Memorandum Account)

	(29)	Flexible Pricing Options (FPO)/Competition 	 Yes

		Transition Charge (CTC) Memorandum Account

		(FPO/CTC Memorandum Account)



	*	Interest shall accrue monthly to interest-bearing Memorandum Accounts by applying the Interest Rate to the average of the beginning and ending balance.  
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	PRELIMINARY STATEMENT	



	(Continued)



N.	MEMORANDUM ACCOUNTS (Continued)



	2.	Definitions.  (Continued)



		e.	Catastrophic Event:



			A Catastrophic Event is an event which is declared a disaster by competent state or federal authorities. 



	3.	Women, Minorities, and Disabled Veterans Business Enterprise (WMDVBE) Memorandum Account. 



		The Company shall maintain a WMDVBE Memorandum Account as authorized by Resolution E-3133.  Entries to the WMDVBE Memorandum Account shall be made at the end of each month.  The monthly entry shall be equal to the recorded monthly expenditures for costs allocated to Edison by the WMDVBE Advisory Board for establishing and maintaining the WMDVBE Clearinghouse as directed by General Order No. 156, Section 3.  The Company shall request rate recovery of the costs recorded in the WMDVBE Memorandum Account through the Public Purpose Programs Charge by a formal application specifically for that purpose or by inclusion in another rate setting application.  Cost recovery shall be effected by an annual adjustment to the January 1 Public Purpose Programs revenue requirement. 
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	PRELIMINARY STATEMENT	


	(Continued)



N.	MEMORANDUM  ACCOUNTS (Continued)



	4.	Catastrophic Event Memorandum Account (CEMA). 



		The purpose of the CEMA is to record all costs incurred by Edison associated with a Catastrophic Event for: 



		(1) restoring utility service to Edison's customers; 

		(2) repairing, replacing, or restoring damaged utility facilities; and 	

		(3) complying with governmental agency orders. 



		Entries to the CEMA shall be made at the end of each month commencing with the month in which the Catastrophic Event occurs.



		If a Catastrophic Event occurs, Edison shall, if possible, inform the Executive Director by letter within 30 days after the Catastrophic Event, if the Company has started booking costs into the CEMA.  Copies of the letter shall be mailed to the Director of the Commission Advisory & Compliance Division (CACD), and the Branch Chief of the CACD.  The letter shall specify the Catastrophic Event, date, time, location, service areas affected, impact on the Company's facilities, and an estimate of the extraordinary costs expected to be incurred.  Costs due to expense and capital items shall be shown separately.  Costs recorded in the CEMA shall exclude generation-related costs.



		Costs recorded in the CEMA may be recovered in Distribution rates only after a request by the Company, a showing of reasonableness, and approval by the Commission.  Such a request may be made by a formal application specifically for that purpose, by inclusion in a subsequent general rate case or other rate setting request.  Cost recovery shall be effected by an annual adjustment to the January 1 Distribution revenue requirement.  Such costs are not subject to the Performance Based Ratemaking (PBR) Update Rule.
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	PRELIMINARY STATEMENT	


	(Continued)

N.	MEMORANDUM
 
 ACCOUNTS (Continued)

�ADVANCE \D 5.75�	5.	Electric and Magnetic Field (EMF) Experimental Research Balancing Account.

�ADVANCE \D 5.75�		The Company shall maintain an Electric and Magnetic Field Experimental Research Balancing Account as authorized in Decision No. 93-11-013.  The Authorization Date shall be March 31, 1994.  Entries will be made into the account at the end of each month.  The monthly entry shall be equal to the Company's share of the adopted California regulated utility contribution to the National Energy Policy Act (NEPA) experimental research program costs.  Edison's share shall be based on the ratio of Edison's prior calendar year's electricity sales to the total participants (regulated and municipal energy utilities) prior calendar year's electricity sales in California, or as otherwise approved by the Commission.  Such costs will be included only to the extent that the experimental research addresses EMF related to electric utility facilities and power lines, or to the extent that regulated energy utility funding may be required by law.  Cost recovery shall be effected by an annual adjustment to the January 1 Distribution Revenue Requirement.  Such costs are not subject to the Distribution PBR Update Rule.

�ADVANCE \D 5.75�	6.	Local Area Revenue Mechanism (LARM) Memorandum Account.

�ADVANCE \D 5.75�		The Company shall maintain a Local Area Revenue Mechanism Memorandum Account as authorized by Resolution E�3143.  The Authorization Date shall be April 12, 1989.  The purpose of the LARM Memorandum Account is to record all costs resulting from the gas user's tax assessed by the City of El Segundo for gas purchased by the Company to generate electricity at the El Segundo Generating Station.  Such costs shall include, but not be limited to, the utility gas user's taxes recorded by the Company and recorded administrative and general expense associated with implementing the gas user's tax. 

�ADVANCE \D 5.75�	7.	El Paso Electric Bankruptcy (EPEB) Memorandum Account.

�ADVANCE \D 5.75�		The Company shall maintain a EPEB Memorandum Account as authorized by Resolution No. E-3266.  The Authorization Date shall be April 11, 1992.  Entries to the EPEB Memorandum Account shall be made at the end of each month.  The monthly entry shall be equal to Edison's recorded monthly payments associated with funding a defaulting participant's share of project costs under the Arizona Nuclear Power Project Participation and/or the Four Corners Co-Tenancy Agreements.  Entries shall categorize all payments between operating-related costs, fuel costs attributable to El Paso's receipt of energy, and rate base costs.  The Company shall not record the revenue requirement associated with any capital additions until such capital additions are found to be reasonable and included in rate base.  Any payments from a defaulting participant to remedy any default will also be recorded in this account as a reduction to the payments made by Edison as a result of the bankruptcy.  The Company shall recover the costs recorded in the EPEB Memorandum Account through Generation rates.

�ADVANCE \D 1.40�
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	PRELIMINARY STATEMENT	


	(Continued)



N.	MEMORANDUM
 
 ACCOUNTS (Continued)



	9.	Disputed Arizona Property Taxes (DAPT) Memorandum Account.  (Cont'd)



		If the above calculations produce a positive amount (undercollection), such amount will be debited to the Memorandum Account.  If the above calculation produces a negative amount (overcollection), such amount will be credited to the Memorandum Account.  Interest will accrue to the Memorandum Account by applying the Interest Rate to the average of the beginning and ending balance. Any balance in the DAPT Memorandum account shall be recovered through Generation rates.



	10.	Research, Development, and Demonstration Royalties (RDDR) Memorandum Account.

     

		The Company shall maintain a Research, Development, and Demonstration Royalties (RDDR) Memorandum Account as authorized by Decision No. 91-12-076 and modified by Resolution E-3484.  The purpose of the RDDR Memorandum Account is to record the ratepayers' share of all royalties, licensing and other revenues attributable to the Company's Research, Development, and Demonstration programs as authorized by Resolution E-3484.



		Entries to the RDDR Memorandum Account shall be made at the end of each month. The monthly entry shall include the ratepayers share of all royalties, licensing fees, and other revenues resulting from the Company's Research, Development, and Demonstration programs. Interest shall accrue to the Memorandum Account by applying the Interest Rate to the average of the beginning and ending balance.  Disposition of the balance in the RDDR Memorandum Account shall be through the Public Purpose Programs Charge by an annual adjustment to the January 1 Public Purpose Programs revenue requirement.
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	PRELIMINARY STATEMENT	


	(Continued)

�ADVANCE \D 5.75�

N.	MEMORANDUM 
 
ACCOUNTS (Continued)

�ADVANCE \D 5.75�

	11.	Demand Side Management ("DSM") Tax Change Memorandum Account



		The Company shall maintain a Demand Side Management Tax Change Memorandum Account as authorized by Resolution E-3374.  The Authorization Date shall be March 9, 1994.  The purpose of the Demand Side Management Tax Change Memorandum Account is to record, on a monthly basis, the changes to the revenue requirement reflected in rates due to changes in the Company's federal and state tax liabilities and other related expenses resulting from a determination by the Internal Revenue Service that DSM expenditures should be capitalized for tax purposes rather than expenses.  Entries to the Demand Side Management Tax Change Memorandum Account shall be made on a monthly basis, and shall reflect the difference between:  (1)  The revenue requirement reflected in rates which reflects DSM expenditures as expenses in the year incurred, and (2)  The revenue requirement reflected in rates assuming that DSM expenditures are capitalized for tax purposes,  including any interest or penalties recorded from the effective date of the memorandum account and paid to the various tax agencies and appropriate treatment of deferred taxes and tax credits.  Entries are subject to revision when the final decision is rendered on this issue.  Entries to this account shall continue until such time as the impacts of the changes in tax treatment are fully reflected in rates.  If the final decision finds that the DSM expenditures should be capitalized rather than expensed, the Company shall request rate recovery of the amounts recorded in the memorandum account in a general rate setting proceeding.



		The recording of the changes in the revenue requirement reflected in rates due to changes in the Company's federal and state tax liability and other expenses resulting from the capitalization of DSM expenditures for tax purposes in this memorandum account preserves the Company's ability to request rate recovery.  It does not provide any assurance that such amounts will be recovered in rates.  Any rate recovery shall be made by an adjustment to the Public Purpose Programs revenue requirement.
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	PRELIMINARY STATEMENT	


	(Continued)



N.	MEMORANDUM 
 
ACCOUNTS (Continued)



	12.	Electric and Magnetic Fields (EMF) Memorandum Account.

		

		The Company shall maintain an EMF Memorandum Account  as authorized by Decision 93-11-013.  The Authorization Date shall be March 31, 1994.  Entries shall be made on a monthly basis as follows:



		1.	Stakeholder and Public Involvement Costs.

			The monthly entry shall be equal to the Company's share of Department of Health Services determined Stakeholder and Public Involvement costs recorded during the month.  The Commission has authorized a maximum funding level of $100,000 for all California electric utilities over the four-year period.   



		2.	EMF Education and Research Program Costs.

			The monthly entry  shall be equal to the Company's share of the costs associated with EMF education and research programs.  The Commission has authorized a maximum budget for California utilities of $1,489,000 for education and $5,600,000 for a research program over the four years. 



		3. 	Any actual savings derived from the elimination of duplicative or non-cooperative EMF education programs for which costs are currently recovered in rates. 



		Entries shall be made at the end of each month.  The Company's share of the costs from items 1. and 2. above shall be based on the ratio of the Company's prior calendar year's electricity sales to the total participants' (regulated and municipal electric utilities) prior calendar year's total electricity sales in California.  Cost recovery shall be effected by an annual adjustment to the January 1 Distribution Revenue Requirement.  Such costs are not subject to the Distribution PBR Update Rule.
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	PRELIMINARY STATEMENT	


	(Continued)



N.	MEMORANDUM 
 
ACCOUNTS (Continued)



	13.	Arbitration Memorandum Account (AMA).



		The Company shall maintain an Arbitration Memorandum Account (AMA) as authorized by Decision 93-12-018, dated December 3, 1993.  The purpose of the AMA is to record all incremental expenses the Company incurs and revenue received in connection with each arbitration proceeding resulting from challenges to the auction results in the Final Standard Offer 4 (FSO4) bid solicitation.  Incremental expenses shall include but not be limited to, travel, housing and compensable hours.  Entries to the AMA shall include but are not limited to, the date, name of arbitrator, the reason for the entry and the amount of the entry.  Expenses Related to wheeling and non-wheeling arbitrations will be separately accounted for.  The monthly entry shall be equal to:



		1.	All monthly incremental arbitration-related expenses that the Company incurs in connection with the FSO4 bid solicitation process.



		2.	Less: The monthly revenues recovered from losing QF claimants in the arbitration process. 



		If the above calculations produce a positive amount (undercollection), such amount will be debited to the AMA.  If the above calculation produces a negative amount (overcollection), such amount will be credited to the AMA.  Interest will accrue monthly to the AMA by applying Interest Rate to the average of the beginning and ending balance.  All entries made to the AMA are subject to Commission reasonableness review.  Entries to the AMA shall continue until all disputes in the FSO4 auction process are resolved and all incremental arbitration-related expenses are recorded.  The Company shall recover the balance recorded in the AMA through Generation rates.
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	PRELIMINARY STATEMENT	


	(Continued)

N.	MEMORANDUM ACCOUNTS (Continued)

	

	14.	Income Tax Component of Contribution Memorandum Account (ITCCMA).



		Edison shall maintain an Income Tax Component of Contribution Memorandum Account as authorized by Decision 94-06-038, rendered on June 22, 1994.  The purpose of the ITCCMA is to record the difference between any income tax associated with a taxable transaction of a Qualifying Facility ("QF") intertie transferred or deemed transferred to Edison and all funds received from QFs specifically for use in paying such income tax.  The monthly entries to the ITCCMA shall be equal to:

	

		1)	Actual Income tax liabilities paid by Edison associated with the QF intertie which has been transferred to Edison.  

	

		2)	Less:  All funds received from a QF (net of any refunds) including accrued interest which are currently being held by the Utility for the payment of such taxes recorded in 19.1 above.



		3)	Less:  All funds received from a QF (net of any refunds) subsequent to the payment of such taxes in 19.1 above.  The source of such funds may be the QF, its deposit, its guarantor, or its letter of credit as outlined in Preliminary Statement, Part M, Income Tax Component of Contribution Provision.



			If the above calculation produces a positive amount (undercollection), such amount will be debited to the ITCCMA.  If the above calculation produces a negative amount (overcollection), such amount will be credited to the ITCCMA.  Interest will accrue monthly to the ITCCMA by applying the Interest Rate to the average of the beginning and ending balances.

	

			If Edison is unable to recover the full amount of taxes associated with any QF intertie transferred to the utility, Edison shall recover the balance in the ITCCMA through Generation rates.
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	PRELIMINARY STATEMENT	


	(Continued)



N.	MEMORANDUM ACCOUNTS (Continued)



	17.
	
Electric Vehicle Memorandum Account (EVMA).  (Continued)



	
	
In order to facilitate the maintenance and review of the EVMA, Edison shall maintain a non-tariffed Electric Vehicle Tracking Account (EVTA).  the EVTA will record monthly and cumulative capital expenditures associated with the Capital program Area of Edison's EV Program.



	
	
On a monthly basis, the revenue requirement associated with those capital expenditures recorded in the EVTA which have been closed to plant, and are not otherwise reflected in rates, shall be recorded in the EVMA.  The revenue requirement shall include depreciation, return and taxes.  Interest shall accrue in the EVMA monthly by applying the interest rate to the average of the beginning and ending balance.



	
	
Edison shall file in its annual rate setting proceeding its request for recovery through rates (for a January 1/ revision date) of the recorded balance in the EVMA.  Subject to Commission authorization Edison shall make an adjustment to amortize the recorded balance in the EVMA, and reflect the revenue requirement associated with the Capital Program Area expenditures in the Public Purpose Programs revenue requirement.  The revenue requirement associated with Capital Program Area expenditures which have been transferred to the Public Purpose Programs revenue requirement shall be removed from the EVMA.



	
	
On an Annual basis, the December 31 balance in the EVMA shall be carried over to the following year.  Disposition of the ending balance in the EVAA as of December 31, 2001, shall be subject to the Commission's decision rendered in Edison's next general rate setting proceeding subsequent to that date.



	
	
In the reasonableness phase of its annual rate setting proceeding Edison shall submit to the Commission a report which shall contain a summary of the operation of the EVTA and EVMA.  Such summary shall include a schedule which shows the monthly and cumulative entries to the EVTA and EVMA for the then current record period.  Any expenditures recorded in the EVTA and the associated revenue requirement reflected in rates through the operation of the EVMA which are subsequently found to be unreasonable by the Commission, shall be removed from rates by adjustments to the EVMA and/or the Public Purpose Programs revenue requirement.
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	PRELIMINARY STATEMENT	


	(Continued)



N.	MEMORANDUM ACCOUNTS (Continued)



	29.
	
Flexible Pricing Options (FPO)/Competition Transition Charge (CTC) Memorandum Account (FPO/CTC Memorandum Account)



	
	
a.
	
Purpose:



	
		
The purpose of the FPO/CTC Memorandum Account is to track the amount of discounted CTC resulting from customers receiving service under a business retention FPO as approved by the Commission in Decision No. 96-08-025, or for customers receiving service under an expansion or attraction FPO where a CTC contribution would have been made by the customer in the absence of the FPO.  Tracking the amount of discounted CTC will allow the necessary accounting entries to be made to ensure shareholders and not ratepayers will bear the responsibility for any CTC shortfall resulting from customers participation in the FPO program.




	
	
b.
	
Entries made to the FPO/CTC Memorandum Account:

	

	
		
Entries to this account shall be made on a monthly basis, and shall be the result of the following calculation:



	
		
1.
	
The amount of CTC contribution which would have been made by the customer in the absence of the FPO which is:



				a.	for business retention customers, the CTC that would have been billed under the Otherwise Applicable Tariff;



				b.	for expansion or attraction customers that would have added load in the absence of the FPO, the CTC that would have been billed under the Otherwise Applicable Tariff (OAT) subject to any CTC exemptions deemed applicable by the Commission; and



				c.	for expansion or attraction customers that would not have added load in California without the FPO, zero; 



	
		
2.
	
Less:  The CTC contribution made by the customer based on the pricing provisions of the FPO.



	
		
The net amount resulting from the above calculation shall be recorded as a debit entry in the FPO/CTC Memorandum Account.  Interest will accrue monthly to this memorandum account by applying the Interest Rate to the average of the beginning and ending balance.
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	PRELIMINARY STATEMENT	
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N.	MEMORANDUM ACCOUNTS (Continued)



	29.
	
Flexible Pricing Options (FPO)/Competition Transition Charge (CTC) Memorandum Account (FPO/CTC Memorandum Account) (Continued)



	
	
b.
	
Entries made to the FPO/CTC Memorandum Account:  (Continued)



	
		
The amounts recorded in the FPO/CTC Memorandum Account as of December 31 annually shall be:  (1) included in the annual March 31 FPO Report as ordered by Decision No. 96-08-025; and (2) made available for Commission review in the annual Revenue Adjustment Proceeding authorized in Decision No. 96-12-088, or any other proceeding authorized by the Commission.  Upon Commission approval, Edison shall reduce the balance in the CTC Balancing Account by means of a transfer of the recorded December 31 balance in the FPO/CTC Memorandum Account.
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