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P.	Optional Pricing Adjustment Clause (OPAC)  (Continued)





	3.	Optional Pricing Adjustment Account (OPAA):





		The Utility shall maintain an Optional Pricing Adjustment Account (OPAA).  Entries shall be made to this account at the end of each month for all Optional Pricing Agreements as determined from the following calculation:





		a.	The NIRC as defined in section “2.d.” associated with new or added load from all Business Attraction and Business Expansion Flexible Pricing Options listed in Table A adjusted as follows:





			i.		If the total NIRC is greater than the Incremental FPO Costs, then subtract the product of:  (1) the total NIRC less the total Incremental FPO Costs and (2) the Shareholder Contribution factor for Flexible Pricing Options from Table A from the total NIRC.





			ii.	If the total NIRC is less than or equal to the Incremental FPO Costs, then the total NIRC shall not be adjusted.





		b.	Plus:	The negative value of the DRC associated with all Business Retention and Customer Choice Optional Pricing Agreements listed in Table A multiplied by the appropriate Shareholder Contribution factor listed in Table A.





		c.	If the result from “a” and “b” above is a negative amount a credit entry shall be made to the OPAA.  If the result is a positive amount a debit entry shall be made to the OPAA.





		d.	The ending balance in the OPAA as calculated in “3.c” above (Shareholders Authorized portion of NIRC) shall be compared to the shareholders recorded portion of the NIRC and an adjustment shall be made to the Distribution revenue requirement for the difference in order to reflect the authorized allocation between shareholders and ratepayers.
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