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HH.	Nuclear Decommissioning Balancing Account (NDBA)



	1.	Purpose:



	The purpose of the NDBA  is to track, on a monthly basis, the difference between the Authorized Nuclear Decommissioning Revenue Requirement and the recorded Nuclear Decommissioning Charge Revenues.  The NDBA  will ensure that no more and no less than Edison’s Authorized Nuclear Decommissioning Revenue Requirement is ultimately collected from customers.  The NDBA shall have an annual true-up process where the year end balance will be reflected in the following year’s forecast nuclear decommissioning revenue requirement.  The accumulated balance in the NDBA shall accrue interest monthly based on the Interest Rate described in Section d.



	2.	Applicability:



	The NDBA provision shall apply to certain rate schedules and certain special contracts subject to the jurisdiction of the Commission. 



	3.	Definitions:



		a.	Authorized Nuclear Decommissioning Revenue Requirement:



			The Authorized Nuclear Decommissioning Revenue Requirement shall be the California Public Utilities Commission jurisdictional revenue requirement adopted for nuclear decommissioning in Edison’s 1995 General Rate Case Decision No. 96-01-011 for rate recovery purposes, and shall remain in effect until revised by the Commission.  



		b.	Effective Date:



			The Effective Date of the NDBA shall be January 1, 1998, or such other date approved by the Commission for the commencement of operations under the revised industry structure



		c.	Franchise Fees and Uncollectible Accounts Expense:



				Franchise Fees and Uncollectible Accounts shall be the rate derived from Edison’s most recent general rate case decision to provide for franchise fees and uncollectible accounts expense.  
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HH.	Nuclear Decommissioning Balancing Account (NDBA)



	3.	Definitions:  (Continued)



		d.	Interest Rate:



				The Interest Rate, used to calculate the interest on the NDBA shall be 1/12 of the most recent month's interest rate on Commercial Paper (prime, three months), published in the Federal Reserve Statistical Release, G.13.  Should publica�tion of the interest rate on Commercial Paper (prime, three months) be discontinued, interest will so accrue at the rate of 1/12 of the most recent month's interest rate on Commercial Paper, which most closely approximates the rate that was discontinued and which is published in the Federal Reserve Statistical Release, G.13, or its successor publication.  



		e.	Nuclear Decommissioning Charge Revenue:



	Edison shall maintain a separate nonbypassable Nuclear Decommissioning Charge commencing on the Effective Date.  The Nuclear Decommissioning Charge, as set forth in Preliminary Statement, Part I, times the applicable billing determinants, shall be  the Nuclear Decommissioning Charge Revenue.  The application of the Nuclear Decommissioning Charge shall be as set forth on the applicable rate schedule.



	4.	Operation of the NDBA:



		Edison shall maintain the NDBA commencing with the Effective Date. Entries to the NDBA shall be made monthly and shall be determined from the following calculation:



	a.	The Authorized Nuclear Decommissioning Revenue Requirement shall be divided by 12 to determine the monthly Authorized Nuclear Decommissioning Revenue Requirement.  



	b.	Less: Nuclear Decommissioning Charge Revenue billed during the month, less a provision for Franchise Fees and Uncollectible Accounts.



		If the above calculation produces a positive amount (undercollection), such amount shall be debited to the NDBA. If the above calculation produces a negative amount (overcollection), such amount shall be credited to the NDBA.  Interest will accrue monthly to the NDBA by applying the Interest Rate to the average of the beginning and ending balance.
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HH.	Nuclear Decommissioning Balancing Account (NDBA)



	5.	Annual True Up:



		A true up process will take place each year to provide for the full recovery of nuclear decommissioning costs as authorized in California Public Utility Code Section 379.  At the end of each year, the under or overcollected balance in the NDBA will be included in the Authorized Nuclear Decommissioning Revenue Requirement forecast for the following year.  This process will ensure that no more and no less than the Authorized Nuclear Decommissioning Revenue Requirement will be collected from customers.
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