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	PRELIMINARY STATEMENT


	(Continued)





O.  CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) ADJUSTMENT CLAUSE





	1.	Purpose.  The purpose of the CARE Adjustment Clause is to reflect in rates, through application of the Public Purpose Program Charge (PPPC), of which the CARES component is reflected as set forth in Part O, Section 5 below, the costs associated with the CARE Program as authorized in Decision Nos. 89-07-062, 89-09-044, 92-04-024, 92-06-060, 94-12-049 and 95-10-047.





	2.	Applicability.  The CARE provision applies to certain rate schedules and certain special contracts subject to the jurisdiction of the Commission.





	3.	Definitions.


		a.	Effective Date:





			The Effective Date for the revised CARE shall be the Revision Date or such other date that the Commission may authorize.  The revised CARE shall be applied to sales for service rendered on and after the Effective Date and shall continue thereafter until the next such CARE becomes effective.





		b.	Franchise Fees and Uncollectible Accounts:





			Franchise Fees and Uncollectible Accounts shall be based on the rate derived from the Company's most recent general rate case decision to provide for franchise fees and uncollectible accounts expense.





		c.	Interest Rate:


		


			The Interest Rate shall be 1/12 of the most recent month's interest rate on Commercial Paper (prime, 3 months), published in the Federal Reserve Statistical Release, G.13.  Should publication of the interest rate on Commercial Paper (prime, 3 months) be discontinued, interest will so accrue at the rate of 1/12 of the most recent month's interest rate on Commercial Paper, which most closely approximates the rate that was discontinued, and which is published in the Federal Reserve Statistical Release, G.13, or its successor publication.
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	PRELIMINARY STATEMENT


	(Continued)





O.  CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) ADJUSTMENT CLAUSE (Continued)


	3.	Definitions.  (Continued)


		d.	CARE Program Costs:





			CARE Program Costs are the sum of: (1) the amount of discount to CARE Households (California Alternate Rates For Energy Households are defined in Schedule D-CARE), Group Living Facilities (as defined in Section 3.g.)and Agricultural Employee Housing (as defined in Section 3.i.), which is equal to the revenues billed pursuant to the California Alternative Rates for Energy Discount; and (2) incremental administrative and general expenses (increased to provide for Franchise Fees and Uncollectible Accounts) associated with the CARE Program which are defined as costs, including labor overheads, resulting from performing incremental activities which would not have been incurred absent the CARE Program.  Incremental administrative and general expenses which are reflected in base rates shall not be included in CARE Program Costs.





		e.	Revision Date:


			The Revision Date for the CARES as defined in Section 5 below, shall be coincident with the Revision Date associated with Annual ECAC rate level changes or in the absence of ECAC, the otherwise applicable proceeding.  Applications for such revisions, calculated in accordance with the provisions described herein, shall be made concurrent with applications for Annual ECAC rate revisions as set forth under the ECAC Preliminary Statement.  





		f.	Group Living Facility:


	


			A non-profit facility such as transitional housing, short or long term care facility, or a group home for physically or mentally disabled persons either licensed by the appropriate state agency such as the Department of Social Services, the Department of Health Services, or the Department of Drug and Alcohol Programs or in the absence of a license, a facility that can provide, to the satisfaction of the Utility, it is eligible to participate.  All facilities must be operated by a corporation with 501(c)(3) IRS Status, whose primary purpose is to provide living facilities where 100% of the residents individually meet the Commission's CARE eligibility standard for a single-person household and where at least 70% of the facility's energy is used for residential purposes.  


			Homeless Shelters qualify as a group living facility if the homeless shelter has at least 6 beds, is open a minimum of 180 days a year, and 70% of the facility's energy is used for residential purposes.  Each homeless shelter must also provide a conditional use permit and a copy of the Internal Revenue Service letter granting the shelter non-profit status to obtain the discount.  


	(Continued)





(To be inserted by utility)	Issued by	(To be inserted by Cal. PUC)


Advice     -E	     John Fielder      	Date Filed               


Decision              	Effective               


PRELIMO.DOC  (2)	    Vice President     	Resolution               


�
�ADVANCE \Y 25.20�Southern California Edison	Revised  Cal. PUC Sheet No.      -E


Rosemead, California	


	Cancelling Revised  Cal. PUC Sheet No. 21352-E


	





	PRELIMINARY STATEMENT





	(Continued)





O.  CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) ADJUSTMENT CLAUSE (Continued)





	4.	California Alternate Rates for Energy (CARE)  Adjustment Account:  The Company shall maintain a CARE Adjustment Account (Balancing Account) commencing as of July 20, 1989.  Costs associated with the CARE Program shall become entries to the CARE Adjustment Account.  Entries to be made to this account at the end of each month will be determined from the following calculations:





		a.	The amount of the discount to CARE Households (CARE Households are defined in Schedule D-CARE) and Group Living Facilities (as defined in Section 3.g.), and Agricultural Employee Housing (as defined in Section 3.i.) which shall be equal to the amount of revenue billed during the month under the CARE Discount; 


    


		b.	Plus:  Recorded monthly incremental administrative and general expenses (increased to provide for Franchise Fees and Uncollectible Accounts) associated with the CARE Program which are defined as costs, including labor overheads, resulting from performing incremental activities which would not have been incurred absent the CARE Program;





		c.	Less:  The amount of revenue billed during the month under the CARES as defined in Section 5 below.





		d.	Less:  Any penalties imposed by the Commission associated with Southern California Edison Company's performance against the Commission's adopted Inspection, Maintenance, Repair or Replacement standards for the distribution system.





		If the above calculation produces a positive amount (undercollection), such amount will be debited to the Balancing Account.  If the above calculation produces a negative amount (overcollection), such amount will be credited to the Balancing Account.  Interest will accrue to the Balancing Account by applying the Interest Rate to the average of the beginning and ending balances.
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O.  CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) ADJUSTMENT CLAUSE (Continued)





	5.	Calculation of the CARE Surcharge  (CARES).  The CARES shall remain at the 1996 level adopted in Decision 96-04-050; however, it will be reflected in the Public Purpose Program Charge (PPPC), as adopted in D.________.





		The CARES listed below have been, or are, in effect for the periods indicated:





							Effective					 CARES


							  Date   					  Per kWh  





							 02/01/90					$ .00028


							 01/01/91					$ .00041


							 01/20/92					$ .00025


							 03/05/93					$ .00029


							 01/24/94					$ .00045


							 01/01/95					$ .00051


							 05/01/96					$ .00079








	6.	Annual Review of Reasonableness.  In conjunction with the Company's Annual ECAC filing, the Company shall file with the Commission a report on the reasonableness of costs recorded in the CARE Balancing Account during the Record Period.  
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