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RATE REDUCTION BONDS


	BILL CREDIT AND FTAC


	


APPLICABILITY





	Applicable to Domestic service customers served under Schedules D, D-APS, D-CARE, DE, DM, DMS-1, DMS-2, DMS-3, DS, TOU-D-1, TOU-D-2, TOU�EV�1, and TOU�EV�2; to General Service customers with demands of 20 kW or less served under Schedules GS-1 and TOU-GS-1 (including such customers additionally served under Schedule GS-APS) and TOU�EV-3.





TERRITORY





	Within the entire territory served.  





RATES





BILL CREDIT:





	All charges and provisions of the applicable rate schedule will be applied except that, pursuant to Public Utilities Code Section 368(a), effective January 1, 1998 (contingent upon timely and successful issuance of Rate Reduction Bonds prior to that date), the customer will receive a 10% Bill Credit applied to the total bill excluding State and local taxes.  For Direct Access customers, the credit will be applied to the total bill before subtracting the Averaged Power Exchange Energy Charge.  The Bill Credit expires on the earlier of March 31, 2002, or the date the rate freeze is terminated.





FIXED TRANSITION AMOUNT CHARGE (FTAC):





	The FTAC is a nonbypassable per kWh charge, set forth in Part I, Rate Schedule Summary of the Preliminary Statement for the appropriate Domestic and General Service customers.  Customers with Departing Load will be responsible for paying the FTAC.





	The FTAC will not change the total rate paid by customers during the term of the rate freeze because reductions in the residually determined generation rate will exactly offset the FTAC.  The FTAC will be adjusted, by Advice Letter, at least annually and as often as quarterly and be effective within 15 days of filing pursuant to Decision _________.





	Pursuant to Section 841 (a) of the Public Utility Code, the FTAC will remain in effect until the Rate Reduction Bond obligations are discharged.
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SPECIAL CONDITIONS





1.	Removal From Schedule:  Once service is provided under this schedule, customers who elect to change to a rate schedule for which Schedule RRB is not applicable shall pay the FTAC until the Rate Reduction Bond obligations are discharged.  However, customers served under this schedule who subsequently fail to meet the eligibility criteria of their regular rate schedule shall be transferred to another rate schedule in accordance with such eligibility criteria and may not continue to be served under Schedule RRB.  Such Customer will no longer be responsible for paying the FTAC (e.g. a Schedule GS-1 customer whose monthly maximum demand consistently exceeds 20 kW is required to transfer to Schedule GS�2).





2.	Schedule RRB and the associated FTAC have been filed by Edison on behalf of SCE Funding LLC, a Delaware limited liability company ("Funding"), in performance of Edison's duties under a servicing agreement with Funding (the "Servicing Agreement").  The rights to the FTAC constitute "transition property" as defined in the Public Utilities Code and have been established pursuant to a financing order issued by the California Public Utilities Commission.  Concurrently with the effectiveness of the FTAC, Edison has sold such transition property to Funding, including (i) all right, title and interest in all revenues, collections, claims, payments, money or proceeds of or arising from or constituting fixed transition amounts that are the subject of such financing order, (ii) the right to be paid all such amounts and (iii) the right to seek and obtain adjustments to the FTAC as provided in the financing order.  Edison has no rights to the transition priority FTAC or any amounts payable thereunder other than its rights as servicer under the Servicing Agreement.
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