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Action Requested: OPPOSE

REPORT FROM THE SAN DIEGO REGIONAL POWER POOL
A. PROPOSITION 9, INITIATIVE ON ELECTRIC UTILITY
RATES AND BONDS

B. PUBLIC UTILITIES COMMISSION CONSIDERATION
OF EXPANDING REQUIREMENTs FOR NEW METERS
Introduction

The San Diego Regional Power Pool Committee held its first meeting on September 13, 1998. The formation of the Power Pool was authorized by SANDAG in March 1998. 

At the September 13, 1998 meeting the Power Pool Committee reviewed two statewide policy issues related to California’s competitive electricity market and forwarded recommendations to SANDAG. Therefore, it is my 

RECOMMENDATION

that

A. SANDAG approve Resolution 99-14 opposing Proposition 9, a statewide ballot initiative on electric utility rates and bonds, and;

B. SANDAG approve Resolution 99-15 requesting the California Public Utilities Commission to not increase metering requirements and costs to customers participating in the state’s competitive electricity market.

At its first meeting the Committee also heard a progress report about the transition of electric accounts and meters to implement the expected 2.5 percent savings on electric bills. Essentially all accounts have been converted to receive electricity at a discounted rate through Commonwealth Energy Corp., the Power Pool’s electric energy provider. Meters required by the state Public Utilities Commission for larger accounts are being installed at the rate of 50 per week. About 300 new meters will be required. All Power pool member agencies are now receiving savings on their electricity bills.

The Committee is composed of a representative from each of the 79 public agencies that are members of the Power Pool. A twelve person Executive Committee leads the group’s discussions and conducts business. Voting involves all Pool members. The members of the Executive Committee include the former members of the Ad Hoc Committee appointed by SANDAG and representatives of the various types of agencies in the Pool:

Former Ad Hoc Committee

Mayor Dick Lyon, City of Oceanside, Chair

Mayor Pro Tem Ramona Finnila, City of Carlsbad

Councilmember Darrell Gentry, City of San Marcos

Councilmember John Moot, City of Chula Vista

Councilmember Dick Ramos, City of El Cajon

Supervisor Pam Slater, County of San Diego

Agencies

North County Dispatch JPA (Fire Districts)

Port of San Diego

San Diego County Office of Education (School Districts)

San Diego County Water Authority (Water Districts)

San Diego Trolley (Transit Districts)

San Diego Unified School District (School Districts)

Discussion

Proposition 9

Proposition 9 will appear as a statewide initiative on the November 3, 1998 ballot. The initiative prohibits the assessment of utility taxes, bond payments or surcharges for the payment of costs of nuclear power plants and related assets. It may provide up to a 20 percent electricity rate discount to residential and small commercial customers. Currently, state law guarantees a ten percent reduction to these customers.

If Proposition 9 is passed, the bonds already issued by the state of California to cover utility stranded costs and the 10 percent rate reduction will still have to be repaid to the bond holders. The likely source of funds is the state budget. The impact on the budget could be in the range of $100 million per year over the next four years. The League of California Cities opposes Proposition 9 because it is concerned about the potential loss of revenue to local governments if the state budget is the source of bond repayment, and because the initiative could have a negative impact on the cost and attractiveness of bonds issued by public agencies in the state, including cities, counties, schools and special districts.

Proposition 9 has been opposed by a number of the region’s public agencies, and a wide array of public, business and nonprofit groups around the state. For these reasons, the Power Pool Committee has recommended that SANDAG oppose Proposition 9.

Public Utility Commission Consideration of Expanded Requirement for New Meters

The California Public Utilities Commission (CPUC) has started a process to consider whether the threshold for requiring new meters for customers in the competitive electricity market should be expanded to include accounts with a maximum demand of 20 kW or more. The current threshold is 50 kW or more.

If this expanded metering requirement is adopted by the CPUC the costs of participating in the competitive market for electricity will increase because of the increased metering costs, and the number of electric accounts that participate will be reduced. This is inconsistent with purposes of AB 1890, which created the competitive electric market in California, and would adversely affect the Regional Power Pool.

Staff estimates that the result of CPUC adoption of the expanded metering requirement would require new meters for about 200 of the Power Pool’s accounts, at a cost of over $50,000 per year. Most other customers in the competitive electricity marketplace would be significantly worse off because their metering costs are much higher than those of the San Diego Regional Power Pool.

The Power Pool Committee has recommended that SANDAG request the CPUC to not increase metering requirements and costs. The imposition of the requirement will be particularly unfair to existing customers and customer pools because they have contractual obligations based on a different, less onerous, set of CPUC metering rules.
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99-14

OPPOSING PROPOSITION 9, STATEWIDE BALLOT

INITIATIVE ON ELECTRIC UTILITY RATES AND BONDS

Whereas, the San Diego Regional Power Pool Committee represents 79 public agencies in the San Diego Region which are cooperating to save money by participating in the competitive electricity market created through California State Assembly Bill 1890; and

Whereas, the Committee has reviewed the potential impacts of Proposition 9 on the Regional Power Pool and local public agencies; and

Whereas, the Committee has concluded that Proposition 9 will create the potential for loss of revenue to local governments and could have a negative impact on the cost and attractiveness of bonds issued by public agencies in the state; and

Whereas, the Committee has recommended that SANDAG oppose Proposition 9 for the above reasons; Now Therefore
Be it Resolved that SANDAG opposes Proposition 9, statewide ballot initiative on electric utility rates and bonds.

PASSED AND ADOPTED this 25th day of September, 1998.


99-15

REQUESTING THE CALIFORNIA PUBLIC UTILITIES COMMISSION

TO NOT INCREASE METERING REQUIREMENTS AND

COSTS TO CUSTOMERS PARTICIPATING IN THE

STATE’S COMPETITIVE ELECTRICITY MARKET

Whereas, the San Diego Regional Power Pool Committee represents 79 public agencies in the San Diego Region which are cooperating to save money by participating in the competitive electricity market created through California State Assembly Bill 1890; and

Whereas, the California Public Utilities Commission (CPUC) has started a process to consider whether the threshold for requiring new meters for customers in the competitive electricity market should be expanded to include accounts with a maximum demand of 20 kW or more, whereas the current threshold is 50 kW or more; and

Whereas, the Regional Power Pool Committee has concluded that expanded metering requirements will increase the costs of participating in the competitive electric market, and reduce the number of electric accounts that participate; and

Whereas, this is inconsistent with the purposes of AB 1890, and would adversely affect the San Diego Regional Power Pool; and

Whereas, the imposition of the expanded metering requirement would be particularly unfair to existing customers and customer pools because they have contractual obligations based on the less onerous CPUC metering rules; Now Therefore
Be It Resolved that SANDAG requests the California Public Utilities Commission to not increase metering requirements and costs to customers participating in the state’s competitive electricity market.

PASSED AND ADOPTED this 25th day of September, 1998.
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