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COMMENTS OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902-E)�ON THE ENERGY DIVISION’S LOAD PROFILING WORKSHOP REPORT





i.�INTRODUCTION


San Diego Gas & Electric Company (SDG&E) hereby comments on certain issues raised and recommendations made in the Energy Division’s September 9, 1998 Report on Direct Access Load Profiling Workshops (Workshop Report).





ii.�Energy Division’s Summary of Recommendations (pp. 5-6)





“1.	The current static methodologies implemented by each UDC are unacceptably inconsistent.  The Commission should order Edison and SDG&E to recalculate their static load profiles using the same methodology employed by PG&E.”





SDG&E disagrees with the Energy Division’s recommendation that SDG&E should  recalculate its static load profiles.   Static load profiles are not used in SDG&E’s Integrated Dynamic Load Profiling methodology, as explained in SDG&E’s Dynamic Load Profiling Status Report, and therefore SDG&E sees no purpose in recalculating static load profiles.  


In the event SDG&E is unable to use its integrated approach, SDG&E would recommend that the Commission adopt the methodology SDG&E proposed in its  Dynamic Load Profiling Status Report (p. 3), dated December 1, 1998.  In that report, SDG&E stated that: “Econometric modeling can be used in the event of meter communication problems, power outages, etc.”   SDG&E has no plans to use static load profiles as a back-up method when more precise estimates can be obtained using econometric modeling.


If SDG&E is required by the Commission to update its static load profiles, the results should only affect calculations of future average PX prices.  The re-calculated static load shapes should not be used for updating prior months’ PX pricing calculations, CTCs,  or PX credits, because the magnitude of such changes would be minuscule, and bill impacts would likely be less than the costs of implementing billing and accounting adjustments.





“2.	The Commission should find that the technical methodologies for dynamic profiling, described by each UDC in its December 1st status report, are acceptable.”


SDG&E agrees with the Energy Division’s recommendation that differing approaches to developing Dynamic Load Profiles are acceptable.





“3.	D.97-10-086 required dynamic load profiling only for customer classes eligible to take direct access service using load profiles instead of interval metering.”


The Energy Division recommends that the Load Profiling Decision (D.97-10-086) not be interpreted to require dynamic load profiling for larger customers.  The Energy Division’s interpretation does not reflect the fact that  related ratemaking issues were already decided in the Cost Separation/Unbundling Decision (D.97-08-056).  This decision mandated that CTC charges be determined for all customers using class average PX prices, which are based on load profiles. (D.97-08-056, p. 40-41)


The Load Profiling Decision specified which classes of customers are exempt from dynamic load profiling:





“The use of dynamic load profiling appears appropriate for most customer classes.  One notable exception is for street lights and traffic lights. ... Another possible exception is agricultural customers.”  





“PG&E and SDG&E should take action immediately, as should Edison, to ensure that dynamic load profiling is in place for all the customer classes described above no later than July 1, 1998.” (D.97-10-086, p. 17)





Therefore, SDG&E’s interpretation is that the Load Profiling Decision subsequently required the use of dynamic load profiles for commercial/industrial customer classes in addition to residential and small commercial customer classes.  The Cost Separation/Unbundling Decision required the use of class load profiles for all customers; taken together, these decisions indicate that dynamic load profiling should be applied to small and large direct access customers, not just those under 20 kW, or under 50 kW.


	


“4.	Although D.97-10-086 did not order dynamic profiling for customers who are not eligible for load profiling, the Energy Division believes that the nature of the CTC calculation methodology adopted in D.97-08-056 dictates that, as a matter of fairness, the Commission should require each UDC to implement dynamic profiling for all customer classes.”


As previously stated in response to the Energy Division’s Recommendation 3, SDG&E disagrees with the Energy Division’s conclusion that D.97-10-086 did not require dynamic load profiling for large commercial/industrial customer classes. SDG&E also disagrees with the Energy Division’s statement that all customer classes must be subject to dynamic load profiles, because the applicability of dynamic load profiles for the agricultural customer class is still undecided, and no party has proposed that dynamic load profiles be instituted for the lighting customer class.  


The Load Profiling Decision (97-10-086) was issued several months after the Cost Separation/Unbundling Decision and as stated in D.97-10-086, Finding of Fact 19:





“Except for street lights and traffic lights, and possibly agricultural customers, the use of dynamic load profiling appears appropriate for all other customer classes, because current conditions may not be adequately reflected in the static load profiles which rely on historical data.” 





The applicability of dynamic load profiling for agricultural customer classes was discussed at a separate workshop held by the Energy Division on February 10, 1998.  A workshop report has not yet been issued.  Accordingly,  SDG&E made provisions to provide its Integrated approach for Agriculture even though it is not yet required.  SDG&E believes that its Integrated Dynamic Load Profiling approach is superior to the calculation or re-calculation of static load shapes.  By utilizing econometric modeling that is based on several years of load research data and current weather conditions, SDG&E can provide daily-changing weather-sensitive load shapes even though meters with daily-read capability are not yet employed in the agricultural customer class.


Schedule AD has been closed to new customers since June 30, 1987.  Based on SDG&E’s load forecast in its 1999 Cost of Service Study the number of Schedule AD customers by the end of 1998 will be zero.  It is for this reason that no meters with daily-read capability were installed or planned for this customer class. SDG&E’s Integrated Dynamic Load Profiling approach employs econometric modeling to develop daily-changing weather-sensitive load shapes for this customer class and therefore provides an acceptable means of developing dynamic load profiles.


SDG&E’s lighting class load shape is a deemed shape.  Lighting profiles are “deemed”, not weather sensitive, and can be closely estimated without daily updates.  Although SDG&E could easily incorporating this customer class into its integrated dynamic load profiling approach by 1/1/99, SDG&E will continue providing annual deemed estimates for lighting.


Therefore, while SDG&E agrees that D.97-08-056 required the use of Dynamic Load Profiles for  most customer classes, there are specific exceptions that were specifically noted in Decision 97-10-086, and SDG&E’s Integrated Dynamic Load Profiling approach allows daily-changing load shapes to be developed without the use of meters with daily-read capability.





III.�Issues from the Workshop on “Data And Information Necessary To Assess The Effects Of Load Profiling, And To Determine How Load Profiling Methodologies And Administration Can Be Improved”


In Table 3, entitled “Data And Information Necessary To Assess The Effects Of Load Profiling, And To Determine How Load Profiling Methodologies And Administration Can Be Improved”, the Energy Division recommends that the Commission direct the UDCs to collect and compile data on a monthly basis.  Table 3 outlines seven distinct data descriptions that are to be provided.


SDG&E disagrees that specific data requirements be mandated at this time.  Although the workshop held discussions regarding the types of information necessary to discuss how Load Profiling Methodologies and Administration can be improved, the workshop did not cover the details of what specific data elements were to be included and how the data were to be grouped (for example, rate class vs. SIC).


SDG&E also questions the usefulness of providing this information on a monthly basis as recommended by the Energy Division (p.20).  Much of the analysis proposed will span several months.  If ultimately required, SDG&E recommends that this type of time-series data be provided annually given the appropriate confidentiality criteria is in place.  Costs to collect and compile this data on a monthly basis have not been identified.  SDG&E has not planned for these additional reporting activities and schedule requirements recommended by the Energy Division.


Given these concerns, SDG&E recommends that the issue of specific data requirements be given greater detailed consideration before it is resolved.





IV.�Timeliness


The Workshop Report states that parties have expressed concern regarding “...the ‘time lag’ between the day that UDC load research meters are read and the day that the dynamic load profile based on that data actually becomes available.” (p.17)  And the Energy Division has encouraged parties to address the ACR question: “Can the dynamic load profiles be made available to market participants in a timely, accessible, and consistent format?”  


SDG&E’s current time frame for posting Dynamic Load Profiles to the Internet is four to seven days.  SDG&E is not aware of any difficulties that have resulted from lags up to seven days.





V.�Conclusion


SDG&E appreciates this opportunity to comment on the Workshop Report and is grateful that in most respects the Energy Division has adopted SDG&E’s recommended methodologies.  While SDG&E disagrees with some of the Energy Division’s recommendations as noted herein, we are still committed to continue to work with the Energy Division, other parties, and the Commission to promote the sound design and implementation of load profiles.





						Respectfully submitted,
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