ORA RESPONSE TO QUESTIONS POSED BY THE ENERGY DIVISION REGARDING ISSUES RELATED TO LOAD PROFILING WORKSHOP TO BE HELD SEPTEMBER 25/1998. 





Q.1&2.





Answer.





ORA has conducted some brief calculations regarding cost impacts.





METER AND OTHER COSTS. 





	Using SCE tariffed numbers basic interval meter costs are:- meter - $392, installation (zone 1) $87, monthly maintenance and testing $4.65/month, meter reading $2.65/month.  This cost does not include any provision for a modem and telephone line to obtain real-time information, nor a removal cost for the existing meter.  Hence cost of the basic meter and installation is $479, and the monthly cost is $7.30.





ELECTRICITY COST SAVINGS FOR THE CUSTOMER.





	At one end of the range, a 20kW customer with a 50% load factor results in an annual consumption of 87,600 kWh, assuming a generous 5% savings for this customer from prevailing PX prices the annual dollar saving for a customer might be $105 (assumes an annual average PX price of 2.4 cents/kWh).  This $105, or $8.75/month, can be compared just to the annual variable cost of owning the meter which is $87.60, or $7.30/month.  To ORA it is clear, under this set of assumptions, that there is no economic incentive for the customer to shift to Direct Access.  If the customer was actually paying higher than PX prices, e.g. purchasing green power, then it is clear that the green power option - already more costly - becomes less attractive under a mandatory interval meter requirement.  A larger electricity consumer still faces a difficult economic decision.  At the other end of the range, a 50kW customer at a 75% load factor results in an annual consumption of 328,500 kWh.  Assuming the same annual average 2.4 cents/kWh PX price and a 5% saving results in an annual savings of $394.  Given the SCE meter, installation, and variable cost the simple pay-back for the customer is close to two years.  That is, the customer would receive no cost benefit from making a direct access choice until approximately two years after commencing direct access service.





	This brief analysis leads ORA to the conclusion that imposition of a mandatory interval meter requirement on customers up to 50kW may well lead to a chilling effect on direct access sign-ups by these customers.  ORA believes that some smaller customers will respond to ESP’s who offer interval metering as part of an entire package of services.  However this customer choice will be made based on the ability of ESP’s to market to this customer segment and not based on a CPUC imposed customer requirement for interval metering.








Question 3.





Answer. 





ORA does not have knowledge of this data. 





Question 4. 





Answer.





ORA sees no reason to follow different practices for this customer segment than for both the under 20kW and 50kW to 500kW customer segments.  This is especially the case given the Energy Divisions apparent support for extension of dynamic load profiling for larger customer groups. 





Question 5. 





Answer.





This question might be best addressed at the end of the workshop. 





Question 6. 





Answer.





ORA has not researched this issue. 


