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In response to the Energy Division’s September 10, 1998 notice of workshop in California Public Utilities Commission (CPUC) Dockets OIR 94-04-031 and OII 94-04-032, Pacific Gas and Electric Company (PG&E) provides this statement on issues related to the continuation after January 1, 1999 of load profiles for direct access customers in the 20-50 kW load range.  PG&E also provides its response to the questions posed in the attachment to the workshop notice.

As a policy matter, PG&E favors discontinuance of the availability of load profiles for the 20 -50 kW group.  The market will work best if customers have accurate interval data capability and access to their own usage data.  At the same time, PG&E believes there should be a fair and equitable transition to interval metering for this group.  Those 20 -50 kW customers already taking direct access service using load profiles (about 1,600 customers for PG&E) should therefore be given a reasonable period of time within which to obtain an hourly meter, or return to utility bundled service.

While there is currently no backlog for meter installation in PG&E’s service territory, the three months remaining until January, 1999 are likely not enough lead time for direct access customers in the 20 -50 kW range currently using load profiles to decide to install direct access meters, and for PG&E and other Meter Service Providers to install the number of meters potentially required for those customers who decide to remain on direct access.  Meters must be ordered and delivered; the meters must be programmed; installation must be scheduled and completed; and where required by the selected metering technology, telephone lines will have to be installed before the meter can go in.

PG&E therefore suggests six months following January 1, 1999, as a transition period for direct access customers in the 20-50 kW range to acquire interval meters.  During this period, while these customers remain on direct access but do not yet have interval meters, they would use load profiles.  New customers between 20 and 50 kW selecting direct access (i.e. not currently on load profiles) should be notified that they are required to obtain interval meters starting 1/1/99, and will not be able to avail themselves of the transition period.



RESPONSES TO THE QUESTIONS



What are the costs associated with hourly interval metering?



The cost to purchase an interval data meter for a direct access customer can range anywhere from $400.00 to $1,200.00, (average cost of $700.00), depending on the functionality of the meter.  PG&E's standard interval meter installation cost is $260.00 per meter, as set forth in Schedule E-EUS.  The installation charge includes the removal of the existing meter, the installation and programming of the new meter, and PG&E's meter service base charge. 



The total cost for a customer to purchase a meter costing $700 and having PG&E install it for $260 is $960.00.  This figure does not include the cost of a telephone line, if required, which can add another $200.





2.	What is the likely cost impact of imposing the hourly interval metering requirement on customers whose maximum demands fall within the 20 to 50 kW range?



	If all customers in this range currently on direct access (about 1,600) installed meters at a cost of $960 each (see answer to question 1) the aggregate cost would be about $1.54 million (excluding the costs of any required telephone line installations).





How many customers in the 20 to 50 kW range are on load profiles, and how many have hourly interval meters?



	About 1,700 customers in this range are on direct access in PG&E’s service territory.  About 100 have interval meters; about 1,600 are on load profiles.





Should the load profiles for these customers be extended or discontinued in light of the metering situation?



	As discussed earlier, PG&E believes the most equitable solution consistent with the Commission’s policy goals is a reasonable transition period for those customers already on load profiles (PG&E suggests 6 months until June 30, 1999), and a halt to further use of load profiles for new customers in this group starting 1/1/99





Should hearings be held to resolve this issue?



	No.





What are the inconsistencies between the UDCs in the 20 kW load profiles threshold?  What do parties recommend as to how these inconsistencies should be resolved?



PG&E has implemented the 20 kW threshold in the following manner:  For customers with demand meters PG&E will screen customers to determine accounts with maximum demand of less than 20 kW in 9 of the last 12 billing cycles.  This approach should be consistent with what other utilities are doing.

For all customers without demand meters, PG&E uses rate schedule definitions as a proxy for the 20 kW breakpoint.  In particular, all customers on PG&E’s residential rate schedules, and on the A1 and A6 rate schedules (small commercial non-demand rate schedules only open to customers with monthly usage less than 500 kWh) are eligible for load profiles.  PG&E did this for practical reasons and for consistency with PG&E’s implementation of AB 1890’s requirement to give a 10% discount to customers with demands under 20kW.  In addition, PG&E treats less than 35 horsepower connected agricultural loads as within the 20 kW threshold.  Because the non-demand rate schedules of the other utilities are not defined exactly the same as PG&E’s rate schedules, there is some inconsistency in implementation of the load profile threshold between utilities. 

The rate schedule proxies for non-demand metered customers are necessary and reasonable to implement load profile eligibility.  It would be impractical, costly, and even impossible to require utilities to determine the eligibility for each non-demand based customer.  It would be equally impractical to require cross-UDC consistency in the implementation of the load profile threshold for 20 kW accounts without demand meters.





					










