DYNAMIC LOAD PROFILING

Keystone Energy Services, Inc. (Keystone) generally applauds the CPUC move toward improved accuracy through Dynamic Load Profiling (DLP).  We have a major concern, however, in how the UDCs intends to implement this "improvement".

The CPUC has clearly spoken on how load profiles should be used.

"Anticipated applications of load profiling include the following: ISO settlements with the SCs, including the PX; PX settlements with the UDCs and other participants; UDC identification of PX energy costs on both full service and direct access customer bills; and use by the ESPs to forecast customers' loads for bidding and scheduling purposes.


The Workshop Report states that virtually all parties agree that a single, consistent load profile should apply to a given customer for each of the above applications." 







(Emphasis added)
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The UDCs, however, appear to provide DLPs for settlement purposes only.  The DLPs will not even be calculated until a number of days after-the-fact.  The anticipated application of ESPs using DLPs to forecast customers' loads for bidding and scheduling purposes appears to have been completely overlooked!

This oversight is slightly analogous to having blindfolded ESPs playing "pin the tail on the donkey" three days before the UDCs even provide the donkey to target.  Not only is this contrary to CPUC intentions, it frustrates the ability of ESPs to accurately forecast loads.  This movement away from better load forecasts contributes to increased UFE and is not good public policy.

Keystone suggests that the UDCs use the CPUC funds allotted for DLP development and provide ESPs with a rolling week-ahead DLP forecast (updated daily) by customer class.  The day ahead DLP forecast will become the single, consistent load profile for all applications requiring a load profile.  This rolling forecast will be posted on each UDCs website as the UDCs are currently doing for the after-the-fact DLP information.  In addition, UDCs should also provide a companion week-ahead forecast of ambient temperatures (consistent with the DLP forecast) for each weather zone in their service territories.  These temperature forecasts will allow ESPs to also improve their load projections for their interval-metered customers.

Keystone requests your comments on these proposed changes.  We also hope that all market participants share our interest in better load forecasts and smaller UFEs.
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