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TO SAN DIEGO GAS & ELECTRIC COMPANY

The Barrington-Wellesley Group, Inc. is an independent management consulting firm that you engaged to audit the accompanying Statement of Hourly PX Prices prepared by the Company for the month of April 2000 (Exhibit 1).  We performed the audit in accordance with Generally Accepted Government Auditing Standards applicable to performance audits promulgated by the Comptroller General of the United States and the scope of work that you approved.  Among other things, the auditing standards require that we adequately plan the audit to meet the audit objectives, consider regulatory requirements and test management controls in place to ensure compliance, consider the needs of potential users of the audit report, and perform the audit in accordance with a written work plan.

You have informed us that the document that governs the determination of the Hourly PX Prices is the Company’s Schedule PX on file with the California Public Utilities Commission in April 2000.   Based upon our audit, we believe that the accompanying Statement of Hourly PX Prices for the month of April 2000 (Exhibit 1) was prepared by the Company in conformity with the requirements of Schedule PX and is free of material misstatement, except as noted below.

1. SDG&E has acknowledged a data-compiling problem that resulted in the exclusion of Hour Ahead prices in its PX price calculations for some hours.  This problem was recognized by SDG&E following identification by BWG of small price discrepancies for several hourly periods in the January 2000 PX price audit.  SDG&E implemented procedural changes in July 2000 to remedy this situation and has informed BWG that it included an adjustment in the July 2000 Uplift to reflect the dollar value of the omitted Hour-Ahead purchases and sales resulting from this situation.

a. Hour-Ahead price omissions occurred for seventy-two hourly periods in April 2000, of which ten had a significant impact on posted prices (Exhibit 2).

	
	

	October 18, 2000
	Very truly yours,

BARRINGTON-WELLESLEY GROUP, INC.


Exhibit 1

Statement of Hourly PX Prices for April 2000 (PPT)

(Cents/kWh – Excluding DLF)

	Day
	4/1/00
	4/2/00
	4/3/00
	4/4/00
	4/5/00
	4/6/00
	4/7/00
	4/8/00
	4/9/00
	4/10/00
	4/11/00
	4/12/00
	4/13/00
	4/14/00
	4/15/00

	Hour
	SAT
	SUN
	MON
	TUE
	WED
	THU
	FRI
	SAT
	SUN
	MON
	TUE
	WED
	THU
	FRI
	SAT

	1
	2.9043
	2.7043
	2.8179
	2.6854
	2.6549
	2.5422
	2.3938
	2.3511
	1.7524
	2.3027
	2.2052
	1.9044
	1.9480
	2.0001
	2.1163

	2
	2.4444
	2.1788
	2.4102
	2.3216
	2.4468
	2.2838
	2.1026
	2.1034
	1.7023
	1.5447
	1.5102
	1.3061
	1.3989
	1.5005
	1.2240

	3
	2.2228
	N/A*
	1.9970
	1.8828
	2.0765
	1.7997
	1.7575
	1.5264
	1.0995
	1.0986
	1.2259
	1.2008
	1.2005
	1.2217
	0.8180

	4
	2.1761
	1.9020
	1.9970
	1.8930
	1.9996
	1.7997
	1.7523
	1.3011
	1.0995
	1.0996
	1.1958
	1.2007
	1.1863
	1.2073
	1.1063

	5
	2.3609
	1.9017
	2.3923
	2.2148
	2.5260
	1.9961
	2.0030
	1.3002
	1.0995
	1.0996
	1.4767
	1.3230
	1.2995
	1.3214
	1.1137

	6
	2.5764
	1.7872
	2.9256
	2.7051
	2.8996
	2.6138
	2.6354
	1.4997
	1.3021
	2.4043
	2.2013
	2.0653
	2.0665
	2.0702
	1.7014

	7
	2.7671
	2.7010
	3.3056
	3.3018
	3.3159
	3.2683
	3.3801
	2.6042
	1.7017
	2.9605
	3.1467
	2.9292
	2.9240
	2.9544
	2.4894

	8
	2.9060
	3.0057
	3.5272
	3.4723
	3.4761
	3.4041
	3.4339
	2.7027
	1.7017
	3.1051
	3.2071
	3.1502
	3.1948
	3.2090
	2.6215

	9
	3.0484
	3.0819
	3.4971
	3.4892
	3.4929
	3.4079
	3.4665
	3.0060
	2.7535
	3.1314
	3.3146
	3.2283
	3.2058
	3.2094
	2.7050

	10
	3.1948
	3.1537
	3.6119
	3.5030
	3.4622
	3.4324
	3.4225
	3.0758
	2.9994
	3.2833
	3.3100
	3.2856
	3.3113
	3.2087
	2.7834

	11
	3.3049
	3.2872
	3.7338
	3.5955
	3.6950
	3.5897
	4.5262
	3.1660
	3.1132
	3.3457
	3.4265
	3.3397
	3.3441
	3.3430
	2.8879

	12
	3.2790
	3.3204
	3.7755
	3.6414
	3.7814
	3.5911
	5.5902
	3.2308
	3.1931
	3.2918
	3.4811
	3.3191
	3.4867
	3.3445
	2.9150

	13
	3.2481
	3.3066
	3.7851
	3.7827
	3.7745
	3.6576
	6.6146
	3.2040
	3.2654
	3.2748
	3.6965
	3.3722
	3.3371
	3.5258
	2.8712

	14
	3.2320
	3.2880
	3.7854
	3.7830
	3.7756
	3.9499
	7.6654
	3.1144
	3.1794
	3.5895
	4.0188
	3.6397
	3.7331
	4.4011
	2.8815

	15
	3.2547
	3.2958
	3.7298
	3.7832
	3.6230
	3.8997
	7.5982
	2.9975
	3.1515
	3.6360
	4.0176
	3.6330
	3.8015
	4.4545
	2.8833

	16
	3.1730
	3.2538
	3.7126
	3.5413
	3.8142
	3.9599
	7.6005
	3.0360
	3.1744
	3.4979
	3.8880
	3.4955
	3.5853
	4.6810
	2.8205

	17
	3.0804
	3.1953
	3.5188
	3.5015
	3.7064
	3.6942
	5.2997
	3.0031
	3.2236
	3.2975
	3.5385
	3.3577
	3.4072
	3.8832
	2.7005

	18
	3.2407
	3.2866
	3.5693
	3.4971
	3.5790
	3.5092
	3.7304
	2.9019
	3.2778
	3.1278
	3.3577
	3.0729
	3.1886
	3.0539
	2.6910

	19
	3.4380
	3.5283
	3.8039
	3.8014
	3.5980
	3.5180
	3.5341
	3.0034
	3.3064
	3.1873
	3.2990
	3.0190
	3.1012
	3.2503
	2.6292

	20
	3.5075
	3.7991
	3.9119
	4.3294
	3.9552
	3.9451
	12.8750
	3.2810
	3.5314
	3.6648
	3.9564
	3.0376
	3.8349
	3.3790
	2.9294

	21
	3.3667
	3.6993
	3.6511
	4.3142
	4.6205
	4.1413
	7.6019
	3.2621
	3.5557
	3.6549
	4.0302
	4.4836
	4.4802
	3.8894
	2.9650

	22
	3.1705
	3.4077
	3.4827
	3.8087
	3.8189
	3.5142
	4.5478
	3.1271
	3.3672
	3.3145
	3.3273
	3.2112
	3.4788
	3.2154
	2.7732

	23
	3.1557
	3.2251
	3.4213
	3.4149
	3.4831
	3.3076
	3.2976
	3.4271
	3.0569
	3.2547
	3.2299
	3.0527
	3.0020
	3.4692
	2.7651

	24
	2.6383
	2.8573
	3.0747
	2.7753
	2.7855
	2.7388
	2.8141
	2.6054
	2.4527
	2.5295
	2.4865
	2.3805
	2.5293
	2.9036
	2.2224


* 4/2/00 Hour 3 is a null value due to transition to daylight savings time

Exhibit 1 (Cont’d)

Statement of Hourly PX Prices for April 2000 (PPT)

(Cents/kWh – Excluding DLF)

	Day
	4/16/00
	4/17/00
	4/18/00
	4/19/00
	4/20/00
	4/21/00
	4/22/00
	4/23/00
	4/24/00
	4/25/00
	4/26/00
	4/27/00
	4/28/00
	4/29/00
	4/30/00

	Hour
	SUN
	MON
	TUE
	WED
	THU
	FRI
	SAT
	SUN
	MON
	TUE
	WED
	THU
	FRI
	SAT
	SUN

	1
	1.9797
	1.4648
	1.8411
	1.8657
	1.6526
	1.5786
	1.1767
	1.1001
	0.9265
	0.9209
	1.4418
	2.1336
	1.9030
	2.4021
	2.1039

	2
	1.4014
	1.1284
	1.3513
	1.3543
	1.2010
	1.1759
	0.9966
	0.9505
	0.8005
	0.8406
	1.0259
	1.8029
	1.3156
	1.7614
	1.5145

	3
	1.1000
	0.9990
	1.1013
	1.1397
	1.0001
	0.9987
	0.8275
	0.8755
	0.7795
	0.8004
	0.8067
	1.1789
	0.8853
	1.1002
	1.0978

	4
	1.0619
	0.9984
	1.1013
	1.2010
	1.0003
	0.9984
	0.8277
	0.8751
	0.8000
	0.8005
	0.8041
	1.1004
	0.7792
	1.0997
	0.9701

	5
	1.0997
	1.0979
	1.2022
	1.2268
	1.1003
	1.0998
	0.8504
	0.8296
	0.8008
	0.8101
	0.9979
	1.6015
	0.9994
	1.0999
	0.9703

	6
	1.1002
	1.8437
	1.9023
	1.9035
	1.7534
	1.7525
	1.0006
	0.8506
	1.1006
	1.3136
	1.6699
	2.0080
	1.5104
	1.3004
	1.0981

	7
	1.6956
	2.6971
	2.7734
	2.8056
	2.9508
	2.7045
	1.4317
	1.1061
	2.6225
	2.8601
	3.0119
	2.9911
	2.8048
	1.5107
	1.4995

	8
	1.8025
	2.9270
	3.2352
	3.1632
	3.2617
	2.9545
	1.7444
	1.4666
	2.8532
	3.0961
	3.4720
	3.3939
	3.1054
	2.4924
	2.1138

	9
	2.5529
	3.0508
	3.1569
	3.3347
	3.6104
	3.0832
	2.4112
	2.2615
	2.9343
	3.1649
	3.6144
	3.4110
	3.2665
	2.7296
	2.6053

	10
	2.6357
	3.2399
	3.3106
	3.5132
	3.7451
	3.1643
	2.7007
	2.3100
	3.0967
	3.6336
	3.7216
	3.5313
	3.4026
	3.2018
	2.9160

	11
	2.7583
	3.3318
	3.8970
	3.9935
	4.0917
	3.2525
	2.7471
	2.4027
	3.1182
	4.1329
	3.8694
	4.3058
	3.3857
	3.9851
	3.6026

	12
	2.8082
	3.5026
	3.8487
	4.0117
	3.9857
	3.1297
	2.7649
	2.4312
	3.0767
	4.3824
	2.8083
	10.1339
	3.9130
	3.6207
	4.2092

	13
	2.7494
	3.2975
	3.7001
	3.6105
	4.2420
	3.0685
	2.4676
	2.2235
	2.9815
	4.3264
	-3.1192
	15.1504
	3.6100
	3.1971
	6.2698

	14
	2.7651
	3.4895
	3.8149
	3.9769
	4.8999
	3.2102
	2.3924
	2.1687
	3.0904
	5.9797
	5.9677
	18.3780
	3.9303
	3.4047
	10.4126

	15
	2.7744
	3.4748
	3.8256
	3.8385
	4.8960
	3.1905
	2.3919
	2.1490
	3.0915
	5.9809
	5.8922
	18.4662
	3.9694
	3.1324
	8.2276

	16
	2.6973
	3.2285
	3.5036
	3.6343
	4.2187
	3.0333
	2.1612
	2.3963
	3.0216
	5.9057
	3.4820
	18.5465
	3.7649
	3.0241
	8.1207

	17
	2.7656
	3.2230
	3.1880
	3.1240
	3.1950
	2.6707
	2.1032
	2.4052
	2.8654
	4.4964
	5.0147
	15.3532
	3.6085
	2.9610
	7.6281

	18
	2.7849
	2.9779
	3.0712
	3.0143
	2.9074
	2.6425
	2.1029
	2.5040
	2.7323
	4.2953
	5.5864
	8.3750
	3.2529
	2.9479
	10.4583

	19
	2.8022
	3.0915
	3.1951
	3.0067
	2.9265
	2.8208
	2.0037
	2.5895
	2.6586
	4.2813
	4.8999
	5.4148
	2.9332
	3.0524
	12.1320

	20
	3.1188
	3.8189
	4.0093
	3.4174
	3.7039
	2.8867
	2.3996
	3.2951
	3.1072
	5.3263
	5.0229
	11.9187
	3.4271
	3.0426
	20.2789

	21
	3.2502
	4.0956
	4.6088
	4.8357
	3.7646
	3.0063
	2.7407
	3.5099
	3.9729
	4.6216
	5.7273
	15.5691
	3.7077
	4.3660
	21.6928

	22
	3.0224
	3.1420
	3.3214
	3.1811
	3.1482
	2.8288
	2.4949
	3.0666
	2.9079
	3.9067
	4.2432
	3.8611
	3.3717
	3.5624
	7.6097

	23
	2.6560
	2.5022
	2.8046
	2.8971
	2.7197
	2.6092
	1.9965
	2.4746
	2.6550
	2.7080
	2.9858
	3.3070
	2.9951
	2.6904
	2.7810

	24
	1.9952
	1.9631
	2.2492
	2.2080
	2.0534
	2.0021
	1.1974
	1.2164
	1.7015
	1.3017
	1.9228
	2.9432
	2.1588
	2.1498
	2.1498


Exhibit 2

Price Differences Due to Exclusion of Hour Ahead Data

Identified in Monthly Audit of PX Prices

April 2000

(Cents/kWh – Excluding DLF)

	Day
	Hour
	SDG&E Posted Price
	BWG Verified Price

	4/3/00
	21
	3.6511
	3.9497

	4/3/00
	22
	3.4827
	3.6703

	4/14/00
	14
	4.4011
	3.5180

	4/14/00
	15
	4.4545
	3.5716

	4/14/00
	16
	4.6810
	2.2948

	4/14/00
	17
	3.8832
	2.9553

	4/14/00
	19
	3.2503
	2.6895

	4/14/00
	20
	3.3790
	3.1421

	4/14/00
	23
	3.4692
	2.8215

	4/14/00
	24
	2.9036
	2.4728











