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�BEFORE THE PUBLIC UTILITIES COMMISSION OF THE�STATE OF CALIFORNIA

Application of Pacific Gas & Electric Company To Identify Cost Savings for Revenue Cycle Services Provided by Other Entities and to Propose Credits for End�use Customers in Such Circumstances for Implementation No Later Than January 1, 1999�)))))))���Application 97-11-004�(Filed November 3, 1997)��Application of Southern California Edison Company To Identify Cost Savings for Revenue Cycle Services Provided by Other Entities and to Propose Net Avoided Cost Credits for End�Use Customers in Such Circumstances for Implementation on January 1, 1999�)))))))���Application 97-11-011�(Filed November 3, 1997)��Application of San Diego Gas & Electric Company To Identify Cost Savings for Revenue Cycle Services Provided by Other Entities and to Propose Credits for End�Use Customers in Such Circumstances for Implementation No Later Than January 1, 1999�)))))))���Application 97-12-012�(Filed December 4, 1997)��Reply Brief of Southern California Edison Company (U 338�E) on Phase I Issues

Pursuant to Rule 75 of the Rules of Practice and Procedure of the California Public Utilities Commission, Southern California Edison Company (U 338�E) (“SCE”) submits this reply brief on Phase 1 issues.  SCE has received Phase 1 Opening Briefs from Pacific Gas & Electric Company (“PG&E), San Diego Gas & Electric Company (“SDG&E”), the Office of Ratepayer Advocates (“ORA”), Enron, the California Department of General Services, Mellon Bank, QST Energy Inc., The Utility Reform Network and Utility Consumers Action Network (“TURN/UCAN”), and The California City-County Streetlight Association (“CAL�SLA”).  This Reply is limited to addressing a few narrow issues raised by other parties’ opening briefs.

�DEFINITION OF CREDIT CATEGORIES

SCE agrees with PG&E’s observation that the credit categories should be referred to as Meter Ownership, Meter Reading, Meter Services, and Billing and Payments.�/ 

�METER OWNERSHIP SEGMENT FOR NEW INSTALLATIONS

SCE’s Opening Brief discusses the testimony regarding the creation of a separate segment of the meter ownership credit for new installations.�/  Enron’s brief passingly asserts that a separate segment of both the meter ownership and the meter services credit should be established for new installations,�/ but Enron does not support a separate segment for meter services.  No party suggested such a segment, and there is no reason to believe that there would be meaningful differences in the cost credit for meter services as between customers that have SCE-installed meters and those that have meters installed by an energy service provider (“ESP”).  The testimony of Mr. Fellows, upon which Enron relies,�/ discusses the creation of a separate segment for the meter ownership credit only, not the meter services credit.

ORA provides its view of the appropriate means of adjusting the allowance for new installations through the line extension process.�/  The manner in which the line extension rules should be modified raises complex issues, and will be addressed in Phase 2.  At this juncture, the Commission should simply create a separate segment of the meter ownership credit for new installations, and defer to Phase 2 whether and to what extent such customers should receive a different credit than customers with existing meters.  SCE agrees with TURN/UCAN that the only Phase 1 issue is whether a separate credit category should be identified for meter ownership credits for new customers. Whatever interplay there is between such a credit and the line and service extension allowances provided for under Rules 15 and 16 of the utility’s tariffs must be left to Phase 2.�/ 

�GEOGRAPHIC ZONES

All parties agree that, if the Commission orders geographic differentiation of the meter reading credit, the zones should be defined by zip code.  The Commission will determine in Phase 2 whether to adopt such geographic differentiation, and if so, how many zones to authorize.  It is therefore premature to decide how many zones to adopt, although the Commission should state that it will not adopt more than five zones (as SCE has proposed).�/ 

�BILL FORMAT

ORA alone recommends that the Commission require a single line item on the bill for all of the revenue cycle services credits.�/  ORA’s arguments, however, are not persuasive.  The inclusion of a separate line item for each credit is likely to decrease customer confusion.  The premise of unbundling is that customers will understand and act upon more detailed information about rate components.  The separation of each revenue cycle services credit is consistent with this overarching vision.  Indeed, ORA’s solution of relying upon the ESPs to explain the meaning of the single line item for revenue cycle services is more likely to promote customer confusion.  The Commission presumably will not closely regulate ESPs’ communications with their customers.

ORA’s analogy to the single line item for public purpose programs is inapposite.  The public purpose line item serves a different function, namely, to inform customers that they are supporting a variety of programs for the public good.  Customers should understand that these funds are not going to the utility, but customers will not be led to take any specific action if they learned the proportion of public goods charges allocated to low-income programs relative to research and development programs.  Here, by contrast, customers may well be motivated to take a given revenue cycle service from the utility or from an ESP if the customer is informed of the specific credit attributable to each such service.�/ 

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

For the foregoing reasons, and those set forth in SCE’s Opening Brief, the Commission should adopt a Phase 1 decision that resolves the categories, segments, bill format, and units and proration issues in the manner that SCE has recommended.
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�/	PG&E Opening Brief at 4-5.

�/	SCE Opening Brief at 7-8.

�/	Enron Opening Brief at 4 (electronic version).

�/	Id., at 5-6.

�/	ORA Opening Brief at 8.

�/	TURN/UCAN Opening Brief at 3.

�/	PG&E states that its meter reading credits should be differentiated into three zones.  PG&E Opening Brief at 11.  PG&E’s position, however, should not be construed to limit the Commission’s discretion to adopt up to five geographic zones for SCE in Phase 2.

�/	ORA Opening Brief at 10.

�/	SCE Opening Brief at 10.
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