�ref zDate \@ "MMMM d, yyyy" \* charformat�June 8, 1998�

Docket Clerk�California Public Utilities Commission�505 Van Ness Avenue�San Francisco, California  94102

Re:  A.97-11-004/A.97-11-011/A.97-12-012

Dear Docket Clerk:

Enclosed for filing with the Commission are the original and five copies of the �styleref "zTitle" \* charformat \* upper�COMMENTS OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) ON PROPOSED DECISION� in the above-referenced proceeding.

We request that a copy of this document be file-stamped and returned for our records.  A self-addressed, stamped envelope is enclosed for your convenience.

Your courtesy in this matter is appreciated.

Very truly yours,

�styleref zAuthorName \*caps \* charformat�James M. Lehrer�

JML:DSR:�filename \* charformat�DOCUMENT.02�

Enclosures

cc:	All Parties of Record

(U 338-E)

�BEFORE THE PUBLIC UTILITIES COMMISSION OF THE�STATE OF CALIFORNIA

Application of Pacific Gas & Electric Company To Identify Cost Savings for Revenue Cycle Services Provided by Other Entities and to Propose Credits for End�use Customers in Such Circumstances for Implementation No Later Than January 1, 1999�)))))))���Application 97-11-004�(Filed November 3, 1997)��Application of Southern California Edison Company To Identify Cost Savings for Revenue Cycle Services Provided by Other Entities and to Propose Net Avoided Cost Credits for End�Use Customers in Such Circumstances for Implementation on January 1, 1999�)))))))���Application 97-11-011�(Filed November 3, 1997)��Application of San Diego Gas & Electric Company To Identify Cost Savings for Revenue Cycle Services Provided by Other Entities and to Propose Credits for End�Use Customers in Such Circumstances for Implementation No Later Than January 1, 1999�)))))))���Application 97-12-012�(Filed December 4, 1997)��COMMENTS OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) ON PROPOSED DECISION

ANN P. COHN�JAMES M. LEHRER�henry weissmann�munger, tolles & olson llp��2244 Walnut Grove Avenue�Post Office Box 800�Rosemead, California  91770�355 South Grand Avenue�35th Floor�Los Angeles, California  90071��Telephone:	(626) 302-3252�Facsimile:	(626) 302-3990�Telephone:	(213) 683-9100�Facsimile:	(213) 687-3702��Attorneys for�SOUTHERN CALIFORNIA EDISON COMPANY

��Dated:  June 8, 1998
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Pursuant to Rule 77.2 of the Rules of Practice and Procedure of the California Public Utilities Commission (“Commission”), Southern California Edison Company (U 338-E) (“SCE”) files these comments on the proposed decision (“PD”) of Administrative Law Judge Kim Malcolm, mailed on May 18, 1998.

�INTRODUCTION

SCE supports the PD and urges the Commission to adopt it, with minor modifications discussed below.  SCE’s only substantive comment relates to the determination of geographic zones for meter reading.  The PD correctly concludes that the utilities should program their systems to accommodate up to five geographic zones.  The PD should make clear, however, that such zones -- if ultimately required -- will be defined on the basis of zip code.  In other words, if the Commission orders geographic segmentation of meter reading credits in Phase II, a customer’s zip code will determine its zone.

�THE PD SHOULD MAKE CLEAR THAT ZIP CODE WILL DETERMINE GEOGRAPHIC ZONE

The PD requires the utilities “to acquire the capability to segment meter reading [credits] into five geographic zones.”�/  The PD further notes that the Commission may “collapse or eliminate these zones in Phase II,” depending upon the evidence presented in that Phase.�/ 

The PD should clarify, however, that the zones, if necessary, would be determined on the basis of zip code.  The utilities’ March 1998 revised applications each adopted zip code as the determinant of a customer’s geographic zone.  No party disputed the use of zip code or proposed the use of any other criterion (e.g., census block group or meter reading route) to determine a customer’s zone.  The use of zip code to determine the meter reading credit would be easy for customers to understand, because customers know their zip code.  Accordingly, the PD should be clarified by modifying the first sentence of the last paragraph on page 8, so that the sentence would read as follows: “We herein require the utilities to acquire the capability to segment meter reading credits into give geographic zones, determined on the basis of zip code.”  Making this segmentation decision clear will allow the utilities and other parties requiring system changes to start development without having to allow for designing segments based on criteria other than zip code.

The PD adopts the uncontested proposals of the three utilities.�/  Because no party contested the consensus recommendation to use zip code to establish geographic zones, the PD could be read to endorse the use of zip codes.  Nevertheless, it would be helpful to clarify the Commission’s intent in this regard.

�THE PD SHOULD BE MODIFIED IN OTHER MINOR RESPECTS

The PD contains two other passages that should be modified in non�substantive respects.  On page 6, the PD characterizes D.97-12-098 as requiring the line extension allowance to include “the cost of transformers, service and meter equipment but only to the extent that the costs are ‘revenue justified.’”  However, D.97�12�098 does not base the line extension allowance on the cost of equipment.  The line extension allowance, however, is not based on the cost of equipment.  Instead, the allowance is based on the expected net revenues for a new customer.  The allowance can then be applied by the customer against the costs of installing such equipment.  Accordingly, it would be more accurate to revise the sentence to state: “That decision requires the utility to provide an allowance that is revenue justified, and permits the customer to apply the allowance to the cost of a transformer, service and meter equipment.”

On page 10, the PD defines partial and full consolidated ESP billing.  In D.97-05-039, the Commission described what has come to be known as partial consolidated ESP billing: “the distribution company would bill the energy supplier for the services provided directly by the distribution company to the customer and the supplier in turn would provide a consolidated bill to the customer.”�/  Subsequently, in D.97-10-087, the Commission authorized ESPs to perform full consolidated ESP billing, in which “qualified ESPs calculate the UDC charges instead of having the UDC calculate those charges.”�/  Accordingly, the passage on page 10 of the PD should be modified as follows: “Partial consolidated billing refers to a circumstance in which the utility bills the ESP for services provided by the utility to the end-use customer and the ESP in turn supplies a consolidated bill to the end-use customer that reflects both the ESP’s and the utility’s charges.  Full consolidated billing refers to a circumstance in which the ESP also computes the utility’s charges.”

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

/ / /

�CONCLUSION

The Commission should adopt the PD, with the changes suggested above.  No modifications to the findings of fact, conclusions of law, or ordering paragraphs are necessary.

Respectfully submitted,
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