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Docket Clerk�California Public Utilities Commission�505 Van Ness Avenue�San Francisco, California  94102


Re:  A.96-11-004/A.96-11-011/A.96-12-012


Dear Docket Clerk:


Enclosed for filing with the Commission are the original and five copies of the �styleref "zTitle" \* charformat \* upper�SOUTHERN CALIFORNIA EDISON COMPANY'S (U 338-E) REPLY COMMENTS ON COMMISSIONER KNIGHT'S PROPOSED ALTERNATE ORDER REGARDING PHASE ONE ISSUES� in the above-referenced proceeding.


We request that a copy of this document be file-stamped and returned for our records.  A self-addressed, stamped envelope is enclosed for your convenience.


Your courtesy in this matter is appreciated.
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Southern California Edison Company (“SCE”) herewith submits its Reply Comments On Commissioner Knight’s Proposed Alternate Order regarding Phase 1 issues.  In these Reply Comments, SCE has limited its discussion to Enron’s Opening Comments on Commissioner Knight’s Proposed Alternate Order (“AO”).


The AO seeks comments on the issue of whether credits for Revenue Cycle Services (“RCS”) should be reflected directly on the end�use consumer’s bill or paid directly to the Energy Service Provider (“ESP”).  In proposing to explore this new issue, the AO expressly recognized that


[S]o far this proceeding has only considered the application of credits directly to end�use customers bills.  However, it has yet to explore whether it is necessary for these credits to be reflected on customers bills rather than simply allowing the ESPs to receive the credits.  Unfortunately, the record before us provides insufficient evidence one way or the other for us to make this determination.”�/ 


Accordingly, the AO, if adopted, would require the Administrative Law Judge, in consultation with the Assigned Commissioners, to issue a ruling laying out a procedural schedule for considering that issue.�/ 


In its Opening Comments on the AO, Enron proceeded to respond to the 17 questions posed in Appendix A to the AO, making various assertions regarding -- among other things -- 


a third alternative to both credits or refunds directly to customers and credits or refunds directly to ESPs.  Enron proposes a third approach of unbundling, i.e., a simple removal of all RCS costs and charges from the monopoly distribution rates charged by the utility Applicants. . . instead of bill credits, ESP credits or refunds.�/ 


In responding to the 17 questions prior to adoption of the AO as the Commission’s decision, Enron has jumped the gun.  The allegations in response to the 17 questions posed by the AO should be made part of the record, subject to the other parties’ due process rights to test the veracity of those assertions and to rebut them.  Absent the procedural steps which the AO calls for, Enron’s comments are out of order and should not be considered by the Commission in rendering its Phase 1 decision.


SCE does not respond to the substance of Enron’s untimely assertions in these Reply Comments; however, SCE reserves the right to address the issues raised by the 17 questions -- and by Enron’s responses thereto -- at the time and in the manner the ALJ and Assigned Commissioners direct, in the event the AO is adopted as the Commission’s Phase 1 decision in this proceeding.


Respectfully submitted,�
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�
CERTIFICATE OF SERVICE


I hereby certify that, pursuant to the Commission’s Rules of Practice and Procedure, I have this day served a true copy of �styleref "zTitle" \* charformat \* upper�SOUTHERN CALIFORNIA EDISON COMPANY'S (U 338-E) REPLY COMMENTS ON COMMISSIONER KNIGHT'S PROPOSED ALTERNATE ORDER REGARDING PHASE ONE ISSUES� on all parties identified on the attached service list.  Service was effected by means indicated below:


(	Placing the copies in properly addressed sealed envelopes and depositing such envelopes in the United States mail with first�class postage prepaid (Via First Class Mail);


(	Placing the copies in sealed envelopes and causing such envelopes to be delivered by hand to the offices of each addressee (Via Courier);


(	Transmitting the copies via facsimile, modem, or other electronic means (Via Electronic Means).


Executed this 29th day of June, 1998, at Rosemead, California.


______________________________________________�Susan Quon�Case Administrator�SOUTHERN CALIFORNIA EDISON COMPANY
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