D.	ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM) (Cont’d.)��4.	BASE REVENUE AMOUNTS:  (Cont’d.)����AMOUNT ($000) �����DESCRIPTION����GENERATION����TRANSMISSION���**���DISTRIBUTION��PUBLIC �PURPOSE�PROGRAMS����TOTAL����(T)��������������|��GRC Results of  Operations��$ 1,079,098��$ 271,992��$ 1,731,787��$ 165,757��$ 3,248,634��|��Diablo Canyon Operating Revenues��166,468��0��0��0��166,468��|��Authorized Operating Revenues��1,245,566��271,992��1,731,787��165,757��3,415,102��|��������������|��Other Operating Revenue��(9,495)��(9,743)��(28,139)��0��(47,377)��|��Geysers 15 Memorandum Account Amortization���(1,750)���0���0���0���(1,750)��|�|��TEFRA * Recovery��832��0��1,705��0��2,537��|��Reduction due to IRS Nuclear Decommissioning Expense Ruling (Effective 1/1/96)����(3,116)����0����0����0����(3,116)��|�|�|��ERAM Base Revenue (Effective 1/1/96)��1,232,037��262,249��1,705,353��165,757��3,365,396��|��������������|��1997 Base Revenue Increase��0��25,077��139,154��0��164,231��|��1997 Cost of Capital Adjustment��(1,477)��(635)��(3,181)��(13)��(5,306)��|��Angels/Utica Sale Adjustment��(2,249)��0��0��0��(2,249)��|��Diablo Canyon Base Revenue Adjustment��(166,468)��0��0��0��(166,468)��|��Diablo Canyon Sunk Revenue Requirement��1,385,592��0��0��0��1,385,592��|��ERAM Base Revenue (Effective 1/1/97)��2,447,435��286,691��1,841,326��165,744��4,741,196��|��������������|��Geysers 15 Adjustment��1,750��0��0��0��1,750��|��1998 Base Revenue Increase (Estimate)��0��6,000��166,245��0��172,245��|��Capital Additions (To be determined)��xxx��0��0��0��xxx��|��CEMA (To be determined - A.96-07-018)��xxx��0��0��0��xxx��|��1998 Cost of Capital (To be determined)��xxx��xxx��xxx��xxx��xxx��|��FERC Adjustment for ERAM **��0��xxx��0��0��xxx��|��Cost Separation D.97-xx-xxx Adjustment��(204)��0��0��0��(204)��|��Renewable Resource Program��0��0��0��48,000��48,000��|��ERAM Base Revenue (Effective 1/1/98) (est)��$ 2,448,981��$ 292,691��$ 2,007,571��$ 213,744��$.4,962,987��|��������������|��Less:������������|��Nuclear Decommissioning ��(32,821)����������|��Humboldt SAFSTOR��(2,133)����������|��Amount credited to Transition Cost Balancing Account (TCBA)��

$ 2,414,027����������|

(T)��������������������������������������������_______________

*	Tax Equity and Fiscal Responsibility Act of 1982. Decision 92-12-057 authorized recovery of the TEFRA over a 6-year period starting in 1993.

**	The transmission amounts shown are from the CPUC Cost Separation Proceeding.  Final transmission revenue requirements will be determined by FERC.�
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�D.	ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM) (Cont'd.)��5.	REVISION DATES:  The ERAM Revision dates are coincident with the ECAC Revision Dates as provided under Part B of this Preliminary Statement (ECAC).  On such dates, or as soon thereafter as the Commission authorizes a revision, the Utility shall increase or decrease the ERAM rates applicable to each rate schedule and contract in accordance with these provisions.

6.	ELECTRIC REVENUE ADJUSTMENT ACCOUNT:  The Utility shall maintain an Electric Revenue Adjustment Account.  Entries shall be made to this account at the end of each month as follows:

a.	A debit entry equal to the applicable total Base Revenue Amount, multiplied by the applicable monthly factor as follows:  January:  0.082, February:  0.078, March:  0.078, April:  0.078, May:  0.079, June:  0.088, July:  0.091, August:  0.092, September:  0.090, October:  0.082, November:  0.080, and December:  0.082; and

b.	A debit entry equal to the amounts paid to the Commission for reimbursement of rate case expenses billed to the Utility pursuant to Public Utilities Code Section 631, plus an allowance for Franchise Fees and Uncollectible Accounts expense;

c.	A debit entry equal to the intervenor compensation payments authorized by the Commission, recorded during the month, plus an allowance for Franchise Fees and Uncollectible Accounts expense;

d.	A debit entry equal to the net amounts paid to fund the operation of the Independent Safety Committee, pursuant to Findings of Fact 38, 39.a, and 40.a, and Ordering Paragraph 10 of Decision 97�05�088, plus an allowance for Franchise Fees and Uncollectible Accounts expense;

e.	A debit entry equal to the product of the monthly factors in Item 6.a. above and the Diablo Canyon Power Plant portion of the annual payment to the Department of Energy for Nuclear Decontamination and Decommissioning Expenses, pursuant to the Energy Policy Act of 1992 and Findings of Fact 39.a and 40.a of Decision 97-05-088, plus an allowance for Franchise Fees and Uncollectible Accounts expense;

f.	A debit entry equal to the reasonably incurred costs of recovering specific assessments, including costs associated with claims of exposure to nuclear radiation and electric and magnetic fields, pursuant to Findings of Fact 39.b and 40.b of Decision 97�05�088, plus an allowance for Franchise Fees and Uncollectible Accounts expense;

g.	A debit entry equal to the reasonably incurred costs associated with O&M expenses and unamortized fuel if either of the Diablo Canyon Units shuts down, pursuant to Findings of Fact 39.c and 40.c of Decision 97-05-088, plus an allowance for Franchise Fees and Uncollectible Accounts expense;

h.	A debit entry equal to the reasonably incurred costs of property taxes if either of the Diablo Canyon Units shuts down, pursuant to Finding of Fact 39.d of Decision 97-05-088, plus an allowance for Franchise Fees and Uncollectible Accounts expense;�















(T)



���

�D.	ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM) (Cont'd.)��6.	ELECTRIC REVENUE ADJUSTMENT ACCOUNT:  (Cont'd.)

i.	A credit entry equal to the amount of Electric department revenue for services rendered during the month at Base Rates;

j.	A credit entry equal to any nuclear decommissioning revenue amounts received from Departing Load customers;

k.	A credit entry equal to the debit entries in the California Alternate Rates for Energy Account that corresponds to the actual CARE revenue shortfall.  The corresponding debit entries are defined in Section 2.(a) of Preliminary Statement Part M;

l.	A debit or credit entry equal to the amount of Shareholder Participation as defined in Section 9 below; and

m.	A debit or credit entry, as appropriate, to transfer the balance in this account, the sum of entries 6.a. through 6.l., less an allowance for Franchise Fees and Uncollectible Accounts expense at the rate adopted in PG&E’s last General Rate Case, to the Transition Cost Balancing Account.

7.	ERAM ADJUSTMENT TO BASE RATES:  The ERAM Adjustment to Base Rates shall be equal to (1) the sums of the authorized total Base Revenue Amount and the estimated balance in the Electric Revenue Adjustment Account as of the Revision Date less (2) the revenue from Base Rates applied to the estimated sales for the 12-month forecast period beginning with the Revision Date, divided by (3) the forecast period sales.  The ERAM Adjustment shall be added to the Base Rates.

8.	TIME AND MANNER OF FILING AND RELATED REPORTS:  The Utility shall file an application for authority to place into effect revised ERAM rates with the Commission on or before April 1 of each year with respect to the November 1 Revision Date and January 19 of each year with respect to the May 1 Revision Date.  Each such filing shall be accompanied by a report which shows the derivation of the rate to be applied. 
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