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	PRELIMINARY STATEMENT	


	(Continued)


N.	MEMORANDUM ACCOUNTS (Continued)


	2.	Definitions.  (Continued)


		d.	Specified Project (Continued)                                         		Section							                 Interest Bearing 


 		    No.  Specified Project                    Memorandum Account*    





	 (1)	Not Used    


	 (2)	Not Used	    


	 (3)	Women, Minority, and Disabled Veterans	 Yes


		Business Enterprises


	 (4)	Catastrophic Event	 Yes


	 (5)	Electric and Magnetic Field Experimental	 Yes


		Research Balancing Account


	 (6)	Local Area Revenue Mechanism	 Yes


	 (7)	El Paso Electric Bankruptcy	 No 


	 (8)	Investigation Memorandum Account	 Yes


	 (9)	Disputed Arizona Property Taxes	 Yes


	(10)	Research, Development, and Demonstration	 Yes


		Royalties


	(11)	Demand Side Management Tax Change	 Yes


		Memorandum Account


	(12)	Electric and Magnetic Fields Memorandum	 Yes


		Account


	(13)	Arbitration Memorandum Account	 Yes


	(14)	Income Tax Component of Contribution 	 Yes


		Memorandum Account


	(15)	Demand Side Management Earnings 	 Yes


		Memorandum Account   


	(16)	TOU-PA-6 Memorandum Acct.	 Yes


	(17)	Electric Vehicle Memorandum Account	 Yes


	(18)	Independent System Operator Memorandum Account 	 Yes


		(ISO Memorandum Account)


	(19)	Power Exchange Memorandum Account 	 Yes


		(PX Memorandum Account)


	(20)	Transition Cost Audit Memorandum Account	 Yes


		(TCA Memorandum Account)


	(21)	Divestiture of Fossil Generation 	 Yes


		Memorandum Account (DFG Memorandum Account)


	(22)	Telecommunication Lease Revenue Memorandum 	 Yes


		Account (TLR Memorandum Account)


	(23)	Competition Transition Charge Exemption 	 Yes


		Memorandum Account (CTCE Memorandum Account)	


	(24)	Industry Restructuring Memorandum Account	 Yes


		(IR Memorandum Account)


	(25)	Nongeneration Revenue Sharing Memorandum Account Yes


	(26)	Base Rate Performance Memorandum Account (BRPMA) Yes


	(27)	Secondary Land Use Revenue Memorandum Account	 Yes


		(SLUR Memorandum Account)


	(28)	Interim Direct Access Memorandum Account	 Yes


		(IDA Memorandum Account)


	(29)	Competition Transition Charge Departing Load	 Yes


		Memorandum Account (CTCDL Memorandum Account)	


	(XX)	Flexible Pricing Options (FPO)/Competition 	 Yes


		Transition Charge (CTC) Memorandum Account


		(FPO/CTC Memorandum Account)








	*	Interest shall accrue monthly to interest-bearing Memorandum Accounts by applying the Interest Rate to the average of the beginning and ending balance.  
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	PRELIMINARY STATEMENT	


	(Continued)





N.	MEMORANDUM ACCOUNTS (Continued)





	4.	Catastrophic Event Memorandum Account (CEMA). 





		The purpose of the CEMA is to record all costs incurred by Edison associated with a Catastrophic Event for: 





		(1) restoring utility service to Edison's customers; 


		(2) repairing, replacing, or restoring damaged utility facilities; and 


		(3) complying with governmental agency orders. 





		Entries to the CEMA shall be made at the end of each month commencing with the month in which the Catastrophic Event occurs.





		If a Catastrophic Event occurs, Edison shall, if possible, inform the Executive Director by letter within 30 days after the Catastrophic Event, if the Company has started booking costs into the CEMA.  Copies of the letter shall be mailed to the Director of the Commission Advisory & Compliance Division (CACD), and the Branch Chief of the CACD.  The letter shall specify the Catastrophic Event, date, time, location, service areas affected, impact on the Company's facilities, and an estimate of the extraordinary costs expected to be incurred.  Costs due to expense and capital items shall be shown separately.  Costs recorded in the CEMA shall exclude generation-related costs.





		Costs recorded in the CEMA may be recovered in rates only after a request by the Company, a showing of reasonableness, and approval by the Commission.  Such a request may be made by a formal application specifically for that purpose, by inclusion in a subsequent general rate case or other rate setting request. 
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	PRELIMINARY STATEMENT	


	(Continued)





N.	MEMORANDUM ACCOUNTS (Continued)





	XX.	Flexible Pricing Options (FPO)/Competition Transition Charge (CTC) Memorandum Account (FPO/CTC Memorandum Account)





		a.	Purpose:





			The purpose of the FPO/CTC Memorandum Account is to track the amount of discounted CTC resulting from customers receiving service under a business retention FPO as approved by the Commission in Decision No. 96-08-025, or for customers receiving service under an expansion or attraction FPO where a CTC contribution would have been made by the customer in the absence of the FPO.  Tracking the amount of discounted CTC will allow the necessary accounting entries to be made to ensure shareholders and not ratepayers will bear the responsibility for any CTC shortfall resulting from customers participation in the FPO program.





		b.	Entries made to the FPO/CTC Memorandum Account:


	


			Entries to this account shall be made on a monthly basis, and shall be the result of the following calculation:





			1.	The amount of CTC contribution which would have been made by the customer in the absence of the FPO which is:





				a.	for business retention customers, the CTC that would have been billed under the Otherwise Applicable Tariff;





				b.	for expansion or attraction customers that would have added load in the absence of the FPO, the CTC that would have been billed under the Otherwise Applicable Tariff (OAT) subject to any CTC exemptions deemed applicable by the Commission; and





				c.	for expansion or attraction customers that would not have added load in California without the FPO, zero; 





			2.	Less:  The actual CTC contribution made by the customer based on the pricing provisions of the FPO.





			The net amount resulting from the above calculation shall be recorded as a debit entry in the FPO/CTC Memorandum Account.  Interest will accrue monthly to this memorandum account by applying the Interest Rate to the average of the beginning and ending balance.
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	PRELIMINARY STATEMENT	


	(Continued)





N.	MEMORANDUM ACCOUNTS (Continued)





	XX.	Flexible Pricing Options (FPO)/Competition Transition Charge (CTC) Memorandum Account (FPO/CTC Memorandum Account) (Continued)





		b.	Entries made to the FPO/CTC Memorandum Account:  (Continued)





			The amounts recorded in the FPO/CTC Memorandum Account as of December 31 annually shall be:  (1) included in the annual March 31 FPO Report as ordered by Decision No. 96-08-025; and (2) made available for Commission review in the annual Revenue Adjustment Proceeding authorized in Decision No. 96-12-088, or any other proceeding authorized by the Commission.  Upon Commission approval, Edison shall reduce the balance in the CTC Balancing Account by means of a transfer of the recorded December 31 balance in the FPO/CTC Memorandum Account.
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