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	PRELIMINARY STATEMENT	


	(Continued)





U.	Electric Vehicle Adjustment Clause (EVAC)





	1.	Purpose:  The purpose of the Electric Vehicle Adjustment Clause (EVAC) is to record the difference between: (1) the authorized annual revenue requirement associated with the Research Development and Demonstration and the Expense Program Areas of the Electric Vehicle Program reflected in the Public Purpose Programs revenue requirement and (2) the recorded revenue requirement associated with the Research Development and Demonstration and the Expense Program Areas of Edison's Electric Vehicle (EV) Program. 





	2.	Definitions:





		a. Electric Vehicle (EV) Program:





			The Electric Vehicle Program is the program authorized by Commission Decision No. 95-11-035 for Edison's support of electric vehicles in the state of California. 





		b.	Capital Program Area:





			The Capital Program Area is that portion of Edison's EV Program in which Edison has been authorized to spend up to the authorized level of funds for capital related investments associated with Edison's EV Program.  Expenditures for the Capital Program Area shall be tracked in the Electric Vehicle Tracking Account (EVTA).  The revenue requirement associated with the Capital Program Area shall be recorded in the Electric Vehicle Memorandum Account (EVMA) as set forth in Part N.   





		c.	Research Development and Demonstration (RD&D) Program Area:





			The RD&D Program Area is that portion of Edison's EV Program in which Edison has been authorized to spend up to the authorized level of funds for research development and demonstration activities associated with Low Emission Vehicles.  Expenditures for the RD&D Program Area shall be tracked separately within the Electric Vehicle Adjustment Account.  
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	(Continued)





U.	Electric Vehicle Adjustment Clause (EVAC) (Continued)


	3.	Electric Vehicle Adjustment Account:  (Continued)





		c.	Less:	The revenue requirement included in the determination of the


			Public Purpose Programs Charge (PPPC), which was included therein to


			reflect amortization of the recorded balance in the EVAA (less a


			provision for Franchise Fees and Uncollectible Accounts).  The


			monthly entry to reflect the revenue requirement included in the


			determination of the PPPC shall be by taking the revenue requirement


			from Table A below multiplied by the applicable monthly Distribution


			Percentage from Table B below:


	Table A





	Revenue Requirement Included in the Determination of the PPPC





	01/01/96





	$0





	Table B





	Monthly Distribution Percentage


	Factors for Rate Change Effective:





												Effective		Effective


					  Month  					01/01/96 		05/01/96


		


					May, 1996					4.48		3.25


					June						0.14		7.78 


					July									8.53 


					August									9.17


					September								9.36


					October				 					9.15


					November								8.51


					December								8.09


					January 1997							8.09


					February								8.02


					March									7.78


					April									7.69


					May										4.44


					June									0.14





			d.	Less:  Any Commission authorized adjustments which may result from the reasonableness review of Edison EV Expense Program Area expenditures in the reasonableness phase of Edison's annual rate setting proceeding.
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U.	Electric Vehicle Adjustment Clause (EVAC) (Continued)


	3.	Electric Vehicle Adjustment Account:  (Continued)





		If the above calculation produces a positive amount (overexpenditure/undercollection), such amount will be debited to the EVAA.  If the calculation produces a negative amount (underexpenditure/overcollection), such amount will be credited to the EVAA.





		Interest will accrue to the balance in the EVAA on a monthly basis by applying the Interest Rate to the average of the beginning and end of the month balances in the EVAA.





		On an annual basis, the December 31 balance in the EVAA shall be carried over to the following year. 





		Edison shall file in its annual rate setting proceeding a request for rate recovery (for a January 1 revision date) of the recorded balance in the EVAA which has been found to be reasonable in the prior years rate setting proceeding.





		Edison shall submit a report annually in the reasonableness phase of its annual rate setting proceeding which shall contain a summary of the operation of the EVAA.  The report shall include a schedule which shows the monthly and cumulative entries to the EVAA for the then current record period.  Any expenditures recorded in the EVAA which are subsequently found to be unreasonable by the Commission shall be removed from the EVAA.





	4. 	Funding Flexibility Mechanism.  Pursuant to Decision No. 95-11-035, funds may not be shifted in, to, or out of the three program areas (Expense, RD&D, and Capital) of Edison's EV Program without Commission approval of an application. Within the Capital and RD&D Program Areas, funds may be shifted among specified programs within each individual EV Program Area without restrictions.  Edison may increase the funding levels for its EV Program Areas only after Commission approval of an application requesting a funding increase for the Program Area.  Fund-shifting within the Expense Program Area is subject to specified limitations specified below. 
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	PRELIMINARY STATEMENT	
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U.	Electric Vehicle Adjustment Clause (EVAC) (Continued)


	4. 	Funding Flexibility Mechanism. 





		The Expense Program Area of Edison's EV Program consists of the five individually defined Programs as follows:





			(1)	Electric Transportation Departmental Overhead Program


			(2)	Model EV Fleet Program


			(3)	System Impact/Assessment Program


			(4)	Technology Introduction & Customer Education Program


			(5)	Infrastructure Installation Program





			Funds may be shifted in, to, or out of the Electric Transportation


			Departmental Overhead Program and the Model EV Fleet Program without


			restrictions. Funds may also be shifted in to the System Impact/Assessment Program, Technology Introduction & Customer Education Program and the Infrastructure Installation Program without restrictions. 


	


			Funds may be shifted out of the System Impact/Assessment Program,


			Technology Introduction & Customer Education Program and the


			Infrastructure Installation Program, up to 50% of the authorized


			funding level adopted in Commission Decision No. 95-11-035, only upon Commission approval of an advice letter requesting the shift of funds. Funds may be shifted out of these three programs in excess of 50% of the authorized funding level only upon Commission approval of an application requesting the shift of funds. 





	5.	Report on the Electric Vehicle Program:





		On a monthly basis Edison shall submit to the California Public Utilities Commission ("Commission") a report which shall contain a summary of the operation of the EVAC. Such summary shall include a schedule which shows the monthly entries to the EVAA and the cumulative monthly balance of the EVAA for the then current calendar year.





		At the end of the EV Program Period, Edison shall submit a report to the Commission in compliance with Decision No. 95-11-035 which shall set forth: (1) the monthly entries to the EVAA; (2) the cumulative monthly balances in the EVAA; (3) the derivation of the amount to be refunded to ratepayers, if any; (4) fund shifting between programs; and (5) any authorized increases to the Program Area funding levels.  The report shall cover the entire EV Program period. 





		Disposition of the ending balance in the EVAA as of December 31, 2001, shall be subject to the Commission's decision rendered in Edison's annual rate setting proceeding subsequent to that date.
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