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W.	COMPETITION TRANSITION CHARGE RESPONSIBILITY





	1.	Purpose 





		The Competition Transition Charge (CTC) is designed to recover retail transition costs incurred as a result of the shift to a more competitive market structure adopted in D.95-12-063, as modified by D.96-01-009.  





	2.	Applicability





		The Commission has stated that the CTC should be assessed on all customers who are retail customers on or after December 20, 1995, whether they continue to take bundled service from their current utility or pursue any other options.  Where the customers elect to purchase energy and ancillary services through Direct Transactions with Energy Service Providers (ESPs), the ESPs shall be permitted to negotiate the method of CTC payment with their Direct Access Customers.





	3.	CTC Calculation





		In D.95-12-063, as modified by D.96-01-009, the Commission has identified principles and procedures for quantifying and implementing a CTC. The Commission will determine the ultimate magnitude of the CTC, the appropriate mechanism for collection of CTC, and the method of payment for customers as part of future Commission orders.
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