Tariffed Balancing Accounts





1�
Energy Cost Adjustment Clause (ECAC)�
Ensures dollar-for-dollar recovery of fuel costs.  Records the difference between recorded fuel and purchased power and ECAC revenues. 1   Year-end  1996 over-collection and 1997 balance to be transferred to the ITCBA.�
D.92496


D.85731�
G�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Non-Nuclear Fuel Costs (oil, gas, coal)�
�
�
�
X�
�
�
�
�
�
�
�
�
CTC�
�
�
�
Gain/Loss on Sale of Fuel�
�
�
�
X�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
QF Purchases, Buyouts, and BRPU Costs�
�
�
�
X�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
Interutility Purchases and Contracts�
�
�
�
X�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
Fuel and Transportation Contract Costs�
�
�
�
X�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
Fuel Supplier and Crude Oil Refunds�
�
�
�
�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
Energy Sales to Other Utilities (fuel component) 2�
�
�
�
X�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
WSPP and Open Access Transmission Sales (fuel component)�
�
�
�
X�
�
�
�
�
�
�
�
�
N/A�
�
�
�
Variable Wheeling Charges�
�
�
�
X�
�
�
�
�
�
�
�
�
N/A�
�
�
�
DOE Decontamination & Decommissioning (D&D) Fees�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Spent Nuclear Fuel Storage Costs�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Fuel Oil Inventory Carrying Costs�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Catalina Diesel Fuel Cost�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Nuclear Unit Incentive Procedure (NUIP) Incentives/Penalties 3  �
�
�
�
�
�
�
X�
X�
�
�
�
�
CTC/


Ratesetting�
�
�
�
Hydro Pumped Storage Costs Recovery�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Energy Line Loss Adjustments�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
2�
Electric Revenue Adjustment Mechanism (ERAM) (Base Rates)�
Ensures full recovery of the Generation-related Authorized Level of Base Rate Revenue (GALBRR). 4  Records the difference between recorded generation-related base rate revenue and GALBRR.   Year-end 1996 overcollection and 1997 balance to be transferred to the ITCBA.�
D.82-12-055
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�
Nongeneration Base Rate Revenues 5�
�
�
X�
�
�
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�
N/A�
�
�
�
Generation Base Rate Revenues�
�
�
�
X�
�
�
X�
�
�
�
�
�
CTC�
�
�
�
SONGS 1 Shutdown O&M�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Reduced Cost Recovery Amount (RCRA) and Incremental Return�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Yuma-Axis�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Nuclear-related Special Assessments�
�
�
�
�
�
�
�
X�
�
�
�
�
Ratesetting�
�
�
�
Nuclear Decommissioning Costs�
�
�
�
�
�
X�
�
�
�
�
�
�
Ratesetting�
�
3�
Palo Verde Phase-In Procedure (PVPP)�
Provides a mechanism for the initial deferral of a portion of the CPUC jurisdictional revenue requirement for PVNGS and its subsequent recovery. 6 �
D.86-10-023�
L�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
4�
California Alternate Rates for Energy (CARE) Adjustment Clause�
Records difference between California Alternate Rates for Energy Surcharge revenues and program costs, including discounts for future refund or recovery from customers.�
D.89-07-062


D.89-09-044�
O�
�
�
�
�
�
�
�
X�
�
�
Ratesetting�
�
5�
Demand Side Management Adjustment Clause (DSMAC)�
Records the difference between the authorized expenditures associated with Demand Side Management programs and recorded expenditures. 7�
D.90-08-068


D.94-10-059


D.96-01-011


AL 1164-E�
Q�
�
�
X�
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�
Ratesetting�
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�
�
�
�
�
�
�
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�
�
�
6�
ENvestsce Pilot Program Adjustment Mechanism (EPPAM)�
Records the authorized funding, recorded expenditures and customer payments associated with the ENvest Pilot program.  Any unspent funds remaining upon termination of the last contract shall be refunded to customers.�
Res. E-3337�
S�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
7�
Hazardous Substance Cleanup & Litigation Cost (HSCLC) Recovery Mechanism�
Tracks ratepayers' share of costs and related recoveries associated with cleaning up certain properties contaminated with hazardous substances. 8�
D.94-05-020�
V�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
8�
Research, Development and Demonstration Adjustment Clause (RD&D)�
Records the difference between the authorized expenditures associated with RD&D and the recorded expenditures associated with RD&D programs. 7�
D.87-12-066


D.96-01-011


AL 1148-E�
X�
�
�
X�
�
�
�
�
�
�
�
Public Purpose/


Ratesetting�
�
9�
Optional Pricing Adjustment Clause (OPAC)�
Records adjustment to reflect the adopted ratemaking treatment which provides that ratepayers and shareholders will share 50-50 all net revenues from increased sales associated with adopted Flexible Pricing Options.�



D.95-06055


AL 1114-E-D.96-08-025


AL 1178-E�
P�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
10�
Edison Pipeline and Terminal Company (EPTC) Balancing Account�
Records ratepayers share (12.5%) of gross revenues derived from third-party uses of the pipeline system.�
D.94-10-044


AL 1076-E�
J�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
11�
Economic Development Adjustment Clause (EDAC)�
Records Commission authorized funding (reflected in nongeneration base rates) versus recorded expenditures for the Economic Development program.  Any unspent funds to be carried over/forward through the end of the PBR cycle.�



D.94-12-045


D.96-01-011


D.96-09-092


AL 1149-E�
Y�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
�



�
12�
Electric Vehicle Adjustment Clause (EVAC)�
The EVAC one-way balancing account was established for Edison's support of EVs in California and permits recovery of recorded O&M-related EV program costs in the year following expenditures. Effective  01/01/96 -12/31/2001. �
D.95-11-035


AL 1142-E�
U�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
13�
SONGS 2&3 Incremental Cost Incentive Pricing (ICIP) Balancing Account�
The ICIP mechanism became effective 4/15/96 and replaced traditional cost of service ratemaking for certain SONGS 2&3 costs. The ICIP performance-based mechanism allows rate recovery based on actual SONGS 2&3 net transmitted generation and adopted ICIP factors.�
D.96-04-059


AL 1159-E�
Z�
�
X *�
�
�
X�
�
�
�
�
�
CTC�
�
14�
Palo Verde Incremental Cost Recovery (PVICR) Balancing Account�
The Palo Verde ratemaking procedure became effective 1/1/97 and replaced traditional cost of service ratemaking for certain PV costs with a balancing account mechanism permitting rate recovery based upon Edison's actual incremental costs.  The PVICR records and accumulates monthly differences between recorded incremental costs and revenues.�
D.96-12-083


AL 1211-E�
FF�
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X *�
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�
CTC�
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ICIP and PVICR Balancing Accounts will become subaccounts within the Transition Cost Balancing Account.  �
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�
15�
Interim Transition Cost Balancing Account (ITCBA)�
Effective 01/01/97, the ITCBA will record the overcollected balances in the ECAC and ERAM balancing accounts as of 12/31/96 and the recorded ECAC and ERAM balances as of 12/31/97. This account will accumulate interest and be in effect until such time as Edison's CTC B/A is implemented in A.96-08-071.  The balance will be credited to the recovery of transition costs.�
AB 1890


D.96-12-077


AL 1189-E


AL 1212-E�
AA�
X�
�
�
�
�
�
�
�
�
�
CTC�
�
16�
Electric Deferred Refund Account (EDRA)�
The EDRA records & consolidates electric disallowances and amounts resulting from settlement of reasonableness disputes ordered by the CPUC or FERC for direct refund to customers.�
D.96-12-025


AL 1208-E


�
EE�
�
�
�
�
�
�
X�
�
�
�
N/A�
�
17�
Major Additions Adjustment Clause (MAAC)�
Reflects 75% of costs of owning, operating and maintaining major capital projects in excess of $50 mil. prior to inclusion in rate base but after projects become used and useful.�
D.92-01-018�
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Tariffed Memorandum Accounts





18�
Women, Minorities, And Disabled Veterans Business Enterprises (WMDVBE) Memorandum Account�
Records costs allocated to Edison by the WMDVBE Board. Effective 1/01/95 these costs became part of base rates. 9�
Res. E-3133;                General Order No. 156, Section 3�
N.3


�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
19�
Catastrophic Event Memorandum Account (CEMA)�
Records all costs incurred by Edison associated with a Catastrophic event for: 1) restoring utility service to Edison’s customers; 2) repairing, replacing, or restoring damaged utility facilitates; and 3) complying with governmental agency orders. 10�
Res. E-3238


AL 912-E�
N.4�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
20�
Electric And Magnetic Fields (EMF) Experimental Research Balancing and Memorandum Accounts�
Records Company's share of 1) adopted California regulated utility contribution to National Energy Policy Act (NEPA) & 2) Stakeholder & Public involvement costs associated with EMF education & research programs.11  Balance is reflected annually in rates.�
D. 93-11-013


�
N.5 and N.12�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
21�
Local Area Revenue Mechanism (LARM) Memorandum Account�
Records costs from gas user's tax assessed by City of El Segundo to be passed through to El Segundo ratepayers as a local area surcharge.  Written generically to apply to any other City. 12�
Res. E-3143�
N.6�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
22�
El Paso Electric Bankruptcy (EPEB) Memorandum Account�
Records Edison's  payments associated with the funding of a defaulting participant's share of project costs for the Arizona Nuclear Power Project participation and the Four Corners Co-Tenancy agreements.�
Res. E-3266�
N.7�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
23�
Investigation Memorandum Account�
Amounts to be held in this memorandum account until the Commission renders a final decision on their investigation related to certain recorded expenditures. 13�
A. 90-12-018�
N.8�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
24�
Disputed Arizona Property Taxes (DAPT) Memorandum Account�
Records the differential revenue requirement associated with the property taxes that are in dispute in the Arizona Public Service vs. Maricopa County lawsuit.�
D. 91-12-076�
N.9�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
25�
Research, Development, And Demonstration Royalties (RDDR) Memorandum Acct.�
Records all royalties, licensing fees, and other revenues resulting from the Company's RD&D programs.  Balance reflected in rates on a GRC cycle basis.�
D. 91-12-076�
N.10�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
26�
Demand Side Management (DSM) Tax Change Memorandum Account�
Records the change in revenue requirement  reflected in rates due to any change in the tax treatment of DSM expenditures resulting from an IRS auditor's recommendations.12�
Res. E-3374�
N.11�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
27�
Arbitration Memorandum Account (AMA)�
Records all incremental expenses incurred by the Company with each arbitration proceeding from challenges to auction results in the FSO4 bid process. 12�
D. 93-12-018�
N.13�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
28�
Income Tax Component Of Contribution Memorandum Account (ITCCMA)�
Records the difference between any income taxes associated with a taxable transaction of assets transferred to Edison and all funds received from Qfs specifically for use in paying such income tax. 12�
D. 94-06-038�
N.14�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
29�
DSM Earnings Memorandum Account�
Records and amortizes into rates earned incentives authorized by the Commission in the Annual Earnings Assessment Proceeding�
D.94-12-021


D.95-12-054


D.96-12-079�
N.15


�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
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�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
30�
TOU-PA-6 Memo Account�
Records the difference ("Shortfall") between revenues recorded for service rendered under Rate A, Natural Gas Alternative, of Schedule TOU-PA-6, and the revenues which would have been recorded under the customer's Otherwise Applicable Tariff Schedule. 14�
A.93-12-025


Res. E-3431


AL 1130-E�
N.16�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
31�
Electric Vehicle (EV) Memorandum Account�
Records the revenue requirement associated with the Capital Program Area expenditures for Edison's EV Program.�
D. 95-11-035


AL 1142�
N.17�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
32�
Independent System Operator (ISO) Memorandum Account�
Records certain costs incurred by Edison on and after July 17, 1996 associated with the establishment of the ISO.  �
D.96-10-044


D.96-08-038


AB 1890


AL 1203-E


AL 1181-E�
N.18�
�
�
�
�
�
�
�
�
X�
�
CTC�
�
33�
Power Exchange (PX) Memorandum Account �
Records certain costs incurred by Edison on and after July 17, 1996 associated with the establishment of the Power Exchange.�
D.96-10-044


D.96-08-038


AB 1890


AL 1203-E


AL 1181-E�
N.19�
�
�
�
�
�
�
�
�
X�
�
CTC�
�
34�
Transition Cost Audit (TCA) Memorandum Account�
Records Edison’s share of all invoiced auditor costs pertaining to the Transition Cost Audit.  �
D.96-09-032


AL 1183-E�
N.20�
�
�
�
�
X�
�
�
�
�
�
CTC�
�
35�
Divestiture of Fossil Generation (DFG) Memorandum Account�
Records all costs and activities associated with the divestiture of fossil fueled units, including costs associated with the development of the Divestiture Public Utilities Code Section 851 Application, the Proponents Environmental Assessment, and those activities associated with divestiture of the fossil fuel units including workforce management costs and the divestiture auction process. �
D.95-12-063


D.96-01-009


AL 1179-E�
N.21�
�
�
�
�
X�
�
�
�
�
�
CTC�
�
�



36�
Telecommunication Lease Revenue (TLR) Memorandum Account �
Records revenues from lease agreements between the Company and other parties for use of parts of Edison’s fiber optic cable space and facilities.  Revenues will be recorded in this memo account until a Commission decision is rendered in A. 96-09-008.�
D.96-11-058


D.96-10-071


AL 1202-E�
N.22�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
37�
Competition Transition Charge Exemption (CTCE) Memorandum Account�
Records the CTC costs that would have been recovered if not for exemptions set forth in the California Public Utilities Code.  Costs recorded shall be tracked in four subaccounts to ensure that the unrecovered costs resulting from the exemptions are tracked according to the customer class where the exemption is granted pursuant to the “Fire Wall” provision.�
CPU Code 


Sections 369, 372, 373, and 374


AL 1209-E�
N.23�
�
�
�
�
�
�
�
�
X�
�
CTC�
�
38�
Industry Restructuring Memorandum Account


(IR)�
Records costs incurred by Edison prior to 1/1/98 to implement restructuring which are not being tracked in previously established memo accounts associated with restructuring or recovered through other mechanisms.  Costs incurred after 1/1/98 will be recorded in the CTC balancing account. 15�
D.96-12-077


AL 1210-E�
N.24�
�
�
�
�
X�
�
�
�
�
�
CTC�
�
39�
Nongeneration Revenue Sharing Memorandum Account�
Records all revenues which exceed (+) or (-) 600 basis points in the Nongeneration Base Revenue Sharing Mechanism.�
D. 96-09-092�
N.25�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
�



40�
Base Rate Performance Memo Account (BRPMA)�
Records the ratepayer portion of revenue sharing resulting from the nongeneration base rate revenue sharing mechanism and all rewards and penalties resulting from application of the: 1) customer satisfaction; 2) average customer minutes of interruption; 3) outage frequency; 4) employee health & safety performance mechanisms.�
D. 96-09-092�
N.26�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
41�
Secondary Land Use Revenue (SLUR) Memorandum Account�
Records the ratepayers’ share (50%) of lease revenues from certain secondary land use lease agreements recorded in Other Operating Revenue Accounts.  �
D.96-12-024


AL 1214-E�
N.27�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
42�
San Onofre Nuclear Generating Station  Unit 1 (SONGS 1) Memoranum Accounts�
Tracks the difference between the authorized and recorded: revenue requirement associated with Edison’s recorded 12/1/92 plant investment and nuclear fuel inventory through the period 8/31/96; and shutdown O&M expenses associated with SONGS 1 through 12/31/94.  �
D.92-08-036�
R�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
�



43�
SONGS 2&3 Sunk Memorandum Account�
The SONGS 2&3 ratemaking procedure provides for rate recovery of sunk costs associated with Edison's ownership share of SONGS 2&3.  The account accumulates the monthly difference between the sunk costs revenue requirement reflected in rates and recorded sunk costs.�
D.96-04-059


AL 1159-E�
Z�
�
�
�
�
X *�
�
�
�
�
�
CTC�
�
44�
Palo Verde Sunk Memorandum Account�
The Palo Verde ratemaking procedure provides for rate recovery of sunk costs associated with Edison's ownership share of PV 1, 2,  & 3. The account accumulates the monthly difference between the sunk costs revenue requirement reflected in rates and recorded sunk costs.�
D.96-12-083


AL 1211-E�
FF�
�
�
�
�
X *�
�
�
�
�
�
CTC�
�
45�
SONGS 2&3 and Palo Verde Shutdown O&M and Unamortized Fuel Expense�
Records reasonable Shutdown O&M and Unamortized Nuclear Fuel expense in the event that any unit shuts down before decommissioning commences. 16�
D.96-04-059


D.96-12-083�
Z and FF�
�
�
�
�
�
�
�
�
�
X�
Ratesetting�
�
*�
SONGS 2&3 and PV Sunk Accounts will become subaccounts within the Transition Cost Balancing Account. �
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�



Tariffed Tracking Accounts





46�
Energy Cost Adjustment Billing Factors (ECABF) Revenue Tracking Account�
Tracks the difference between recorded monthly ECABF revenue and the monthly revenue which would have been billed under the ECABFs, if the adopted ECABFs for 1996 (D.96-04-050) were retained for 1997. 17�
D.96-09-092


AL 1191-E-A�
G.12�
X�
�
�
�
�
�
�
�
�
�
N/A�
�
�



47�
Revenue Sharing Tracking Account (RSTA)�
Tracks and reports the recorded revenue (including other operating revenue) that is subject to the nongeneration PBR net revenue sharing mechanism includied in the Preliminary Statement, Part CC, Base Rate Performance Mechanism (BRPM).  �
D.96-09-092�
J.6�
�
�
�
�
�
�
X�
�
�
�
N/A�
�
**  MAM = Miscellaneous Adjustment Mechanism as proposed in the Ratesetting Application, No. 96-12-019.





Footnotes:





1   Excludes SONGS 2&3 and Palo Verde nuclear fuel expense (except for DOE nuclear decommissioning and decontamination and spent nuclear fuel expense) and inventory carrying costs. 


2   During the transition period, all purchases/sales will be made through the PX. 


3   SONGS 2&3 and Palo Verde NUIP incentives/penalties that will be filed or have been filed for in ECAC Reasonableness proceedings will be recorded in the MAM balancing account upon final Commission


    decision.  Palo Verde NUIP incentives pursuant to the Palo Verde Ratemaking Procedure will be recorded in the CTC balancing account. 


4   Currently includes DSM and RD&D authorized amounts.  See DSM and RD&D Balancing Accounts for their disposition. 


5   Decision No. 96-09-092 (Nongeneration PBR) eliminated ERAM for nongeneration base rate revenues effective 1/1/97. 


6   Palo Verde 1 was fully amortized as of March 96, Palo Verde 2 as of October 96, and Palo Verde 3 will be fully amortized in January 98.


7   Transition period ratemaking contingent on mechanism adopted to “pass” public benefits funds to third parties for administration.


8   The HSCLC recovery mechanism includes three tracking accounts (Shareholder Cleanup Cost, Shareholder Insurance Litigation Cost, and Covered Insurance Recoveries Tracking Accounts) in support of 


     the balancing account.


9   The balance in the WMDVBE memorandum account relates to costs incurred prior to 1/1/95.  Depending upon the timing of a final Commission reasonableness decision on these costs, the balance will be


     transferred to the ERAM or the MAM balancing account for recovery.


10  Filed for recovery of $3.715 million in A. 96-05-045 (SCE-2)(ECAC Reasonableness Phase) for costs associated with Big Bear/Landers earthquake.  Northridge earthquake costs currently being tracked,


     to be filed at a future date.


11  Edison’s contribution to the NEPA is based on the ratio of Edison’s electricity sales to the total participants’ sales.


12  Memorandum account is currently inactive and may be eliminated from Edison’s Preliminary Statement.  In the event that costs are incurred and deemed appropriate for recovery, Edison has proposed,


     in A. 96-12-019 (Ratesetting), to recover such items through the MAM balancing account.


13  The Investigation Memorandum Account includes the following five tracking accounts in support of the balance:  1) Demand-Side Management Adjustment Clause Investigation Tracking Account; 2) Energy


     Management Adjustment Clause Investigation Tracking Account; 3) Electric Revenue Adjustment Mechanism Investigation Tracking Account; 4) Research, Development, and Demonstration Investigation


     Tracking Account; and 5) The Investigation Cost Tracking Account.


14  Decision No. 96-08-025 (Flexible Pricing Options) in Phase 2B of Edison’s 1995 GRC, Application 93-12-025 eliminated the TOU-PA-6 memorandum account requirement. 


15  Costs recorded in the IR memorandum account will be tracked in the following four subaccounts:  1) Employee Transition Costs; 2) Biennial Resource Plan Update Settlement Costs; 3) QF Contract 


     Restructuring Shareholder Incentive; and 4) Environmental Impact Report Costs.


16  Shut-down O&M expense includes amounts for A&G expense as well as employee retraining and/or termination costs associated with permanent closure of the nuclear units.  The recovery of these


     expenses will be at reduced percentages depending on the year the unit permanently closes.


17  Since an ECAC revenue requirement was not adopted in A.96-05-045 for 1997, the ECABFs in effect on June 1, 1996 based on the then effective ECAC revenue requirement, are being retained for use


     in this tracking account until such time as the Commission renders a final decision on the determination of ECABFs under the rate freeze. 
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